Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.
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ANNOUNCEMENT OF THIRD QUARTERLY RESULTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2021

The board of directors (the “Board”) of Flying Financial Service Holdings Limited (the “Company”)
hereby announces the unaudited third quarterly results of the Company and its subsidiaries (collectively,
the “Group”) for the nine months ended 30 September 2021. This announcement, containing the full text
of 2021 Third Quarterly Report of the Company, complies with the relevant requirements of the Rules
Governing the Listing Securities on GEM of The Stock Exchange of Hong Kong Limited (the “GEM
Listing Rules”) in relation to information to accompany preliminary announcements of annual results.

By the Order of the Board
Flying Financial Service Holdings Limited
Zhang Gongjun
Chairman and Chief Executive Officer

Hong Kong, 8 November 2021

As at the date of this announcement, the executive Director is Mr. Zhang Gongjun (Chairman and Chief
Executive Officer); and the independent non-executive Directors are Dr. Vincent Cheng, Dr. Miao Bo and
Mr. Hsu Tawel.

This announcement, for which the Directors collectively and individually accept full responsibility,
includes particulars given in compliance with the GEM Listing Rules for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information contained in this announcement is accurate
and complete in all material respects and not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this announcement misleading.

This announcement will remain on the “Latest Company Announcements” page of the GEM website
at www.hkgem.com for a minimum period of seven days from the date of its publication and on the
Company’s website at www.flyingfinancial.hk.



CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration.

Given the companies listed on GEM are generally
small and mid-sized companies, there is a risk
that securities traded on GEM may be more
susceptible to high market volatility than
securities traded on the Main Board and no
assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any los
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the
“Directors”) of Flying Financial Service Holdings
Limited (the “Company”) collectively and
individually accept full responsibility, includes
particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”)
for the purposes of giving information with regard
to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of
their knowledge and belief: (i) the information
contained in this report is accurate and complete
in all material respects and not misleading or
deceptive; (ii) there are no other matters the
omission of which would make any statement
herein or this report misleading; and (iii) all
opinions expressed in this report have been arrived
at after due and careful consideration and are
founded on bases and assumptions that are fair
and reasonable.
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FINANCIAL HIGHLIGHTS HEEE

° The Company and its subsidiaries °
(collectively, the “Group”) recorded a
turnover of approximately RMB6,149,000
for the nine months ended 30 September
2021, representing a decrease of
approximately 59.0% as compared to
approximately RMB15,002,000 for the
corresponding period in 2020.

° Loss attributable to owners of the °
Company for the nine months ended
30 September 2021 amounted to
approximately RMB7,654,000, (2020:
approximately RMB245,201,000).

o Basic loss per share of the Company (the °
“Share”) for the nine months ended 30
September 2021 amounted to RMBO0.44
cents (2020: RMB14.16 cents).

o The board of Directors (the “Board”) does o
not recommend the payment of interim
dividend for the nine months ended 30
September 2021 (2020: nil).
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THIRD QUARTERLY RESULTS

The Board is pleased to announce the unaudited
condensed consolidated results of the Group for
the nine months ended 30 September 2021
together with the comparative unaudited figures
for the corresponding periods in 2020 as follows:
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CONDENSED CONSOLIDATED RSS2 EWER
STATEMENT OF COMPREHENSIVE
INCOME
For the nine months ended 30 September 2021 BE_E " —FAF=1HIEAES
Three months ended Nine months ended
30 September 30 September
HEAA=THL=@EA  HEAB=THLAER
2021 2020 2021 2020
ZZT-fF | IS5 | IBT-F | ZTITE
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REBR) | REBR) | (REER) | (REBQ)
Notes RMB'000 RMB'000 RMB'000 RMB'000
M | \R¥ETRT | ARETR | ARETR | ARETR
Revenue Wi 3 974 6,133 6,149 15,002
Other income/(expense), net  Eftlk A/ () 38 3 1 494 2 1,013
Employee benefit expenses ~ EE@FIER (1,739) (6,770) (6,621) (19,750)
Other administrative expenses  ELftf 7B (2,486) (8,127) 9,144) | (19,754)
Fair value changes in financial RAT{EF ABEN
assefs at fair value through ~~ &RBEZATE
profit or loss g 4,648 (130,430) 10,953 (211,533)
Changes in loss allowance on ~ £HEEFBEEFEEY
financial assets - (9,001) (9,222) (19,087)
Finance costs HEBRE 4 - (288) (97) (955)
Profit/(loss) before income tax  FRFRGHR B AR,/
expense (&%) 5 1,398 (147,989) (7,959) (255,064)
Income tax credit/(expense)  FrS#IESR/ %) 6 = 494 (9) 8,115
Profit/(oss) for the period Hiahl/ (58) 1398 |  (147,49) (7,968) |  (246,949)
Other comprehensive income  Eft2EIE
Items that may be reclassified E&MEEHFEE
subsequently to profit or loss: B AIER
- Exchange differences —HBEEINERR
on translating foreign EREH
operation 2,165 60 155 (130)
Total comprehensive income A2 EWNEAE
for the period 3,563 (147,435) (7813) | (247,079)
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Three months ended
30 September
HENR=TRHL=ER

Nine months ended
30 September
HEAB=TRLAER

2021 2020 2021 2020
ZEZ-F | Z5C%F | ZIBZ-F | ZEI%F
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REE=Y) | (REER) | (REER) | REER)
Notes RMB'000 RMB'000 RMB'000 RMB'000
Wz | \RETm | ARETFR | ARETR | ARETR
Profit/(loss) for the period WTFEAEGER
attributable to: wh/ (5 .
Owners of the Company i UN=itZ =P 1,462 (146,049) (7,654) | (245,201)
Non-controlling interests [z (64) (1,446) (314) (1,748)
1,398 (147,495) (7,968) (246,949)
Total comprehensive income for ST & AELHRZE
the period attributable to: IR .
Owners of the Company L UN=iEZ=PN 3,627 (145,989) (7499) | (245,331)
Non-controlling interests R R (64) (1,446) (314) (1,748)
3,563 (147,435) (7,813) (247,079)
Eamingsf(losses) per Share ~ SREF/ (5538) 8
- Basic (RMB cents) -E5 (AEE2) 0.08 (8.43) (0.44) (14.16)
- Diluted (RMB cents) -#% (\R%S) 0.08 (8.43) (0.44) (14.16)
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
THIRD QUARTERLY RESULTS

AEBLHPRER=F
ERRMEE

GENERAL INFORMATION

The Company is an exempted company with
limited liability incorporated in the Cayman
Islands on 4 May 2011. The registered office of
the Company is Cricket Square, Hutchins Drive,
P.0. Box 2681, Grand Cayman KY1-1111, the
Cayman lIslands. The principal place of business
of the Company is located at Room 1309, Mirror
Tower, 61 Mody Road, Tsim Sha Tsui, Kowloon,
Hong Kong. The Company’s shares (“Shares”)
have been listed on the GEM of the Stock
Exchange since 7 May 2012.

The Group, comprising the Company and its
subsidiaries, currently engages in investment
in property development projects, operation of
financial services platform, provision of entrusted
loan, pawn loan and other loan services, financial
consultation services, and finance lease and
factoring services mainly in the People’s Republic
of China (“PRC” or “China”).

In the opinion of the Directors, the immediate
and ultimate holding company of the Company
is Ming Cheng Investments Limited, a limited
liability company incorporated in the British Virgin
Islands.
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The Group’s unaudited condensed consolidated
financial statements have been prepared
in accordance with applicable disclosure
requirements set out in the GEM Listing Rules
and Hong Kong Financial Reporting Standards
(“HKFRSs”), which collective terms include
all applicable individual HKFRSs, Hong
Kong Accounting Standards (“HKASs”) and
Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”).

The accounting policies used in the preparation
of the Group’s unaudited condensed consolidated
results are consistent with those adopted in the
Group’s audited financial statements for the year
ended 31 December 2020.

All HKFRSs effective for the accounting periods
commencing from 1 January 2021 and relevant
to the Group, have been adopted by the Group
in the preparation of the unaudited condensed
consolidated results. The adoption of these new
and revised HKFRSs did not result in significant
changes to the Group’s results and financial
position.

The Group has not applied the new HKFRSs that
have been issued but are not yet effective. The
Group has already commenced an assessment of
the impact of these new HKFRSs but is not yet
in a position to state whether these new HKFRSs
would have a material impact on its results of
operations and financial position.

All significant transactions and balances among
the companies comprising the Group have been
eliminated on consolidation.
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REVENUE AND OTHER INCOME/(EXPENSE), 3.

NET

Revenue, which is also the Group’s turnover,
represents the income from its principal activities.
Revenue and other income/(expense), net for
the three months and nine months ended 30

W R E M A (Fi) 358

Wik (FAXEBBEEE) 5
REFTEXBNBRA-BE-Z
“——FhA=1tHILE=EAKRA
BRI WEREMEA (%)

September 2021 are as follows: JREENE -
Three months ended Nine months ended
30 September 30 September
HENB=1tHL=MEA BENA=THLAER
2021 2020 2021 2020
ZEI-F | Z2IZ%E | ZEZ-F | ZTIZF
(Unaudited) | (Unaudited) (Unaudited) | (Unaudited)
(REER) | REBR) | (REER) | RKEER)
RMB'000 RMB'000 RMB'000 RMB'000
ARETR | ARETT | AR%ETR | ARBTR
Revenue Wi
Financial consultation services Bt #5EERIARFSUIA
income - 441 - 5617
Platform services income FARBEBA 903 5,024 5913 6,873
Interest income FIEBA n 666 236 2,494
Finance lease services income EAETHERIFUA - 2 - 18
974 6,133 6,149 15,002
Other income/(expense), net  E A/ (BIs2)
FE
Bank interest income RITRI S WA 1 3 1 10
Government subsidies PRl - 387 - 862
Others Hith - 104 16 141
1 494 23 1,013
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4.

FINANCE COSTS

4.

B

Three months ended
30 September
HBEAA=THL=EA

Nine months ended
30 September
BEAA=THLAEAR

2021 2020 2021 2020

ZEI-F | Z2Z%E | ZEZ-F | ZTI%E

(Unaudited) | (Unaudited) (Unaudited) | (Unaudited)

(REEBHR) | REER) | REBER) | REER)

RMB'000 RMB'000 RMB'000 RMB’000

ARETRT | ARETRT | ARETR | ARETR

Interest on bank borrowings ~ SRATAEERFI S - 216 % 598
Interest on lease liabilities HESERNE - 72 3 357
- 288 97 955

PROFIT/(LOSS) BEFORE INCOME TAX 5.

EXPENSE

Profit/(loss) before income tax expense is arrived

at after charging/(crediting):

MRFFSIMAAER  (B518)

PREFISIRBSZANER] (B518) Th
Bk (ER) THRIERE

:
Three months ended Nine months ended
30 September 30 September
BENA=THL=MEA BENA=THLAER
2021 2020 2021 2020
ZEC-F | ZI2I%F | ZBZ—F | ZZIZF
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REER) | REBR | (REER) | KEER)
RMB'000 RMB'000 RMB'000 RMB'000
ARETR | ARETT | AR%ETR | ARBTR
Auditor's remuneration 2 Gl 59 - 389 1,804
Depreciation of property, plant #J1% & &
and equipment REINE 72 736 501 2,248
Depreciation of leasehold assets R E B ETE - 283 - 2,176
Fair value changes in financial & AFE ABHEH
assets of FVTPL (as defined ~ SHEBEEZATE
below) 28 (TR TV (4,648) 130,430 (10,953) 211,533
Employee benefit expenses ~ EEEFBX
(including directors’ (BEEZHR)
remuneration)
Salaries and wages HERIE 1,539 6,309 5,687 18,262
Pension scheme contributions  B{k& 5t &It
— Defined contribution plans ~ —E ZEfit 3Rzt 3l 200 461 934 1,488
1,739 6,770 6,621 19,750
Operating lease charges in MELEHERS
respect of properties 123 606 228 831
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6. INCOME TAX CREDIT/(EXPENSE) 6. FrEMiIEsR ()

Three months ended 30 September Nine months ended 30 September

BEAA=+HILE=MEAR HEAA=+HILAER

2021 2020 2021 2020
—T-—F | ZBCBF | Z8Z-F | ZB%F
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REBR) | REBR | CREBER) | REER)
RMB'000 RMB'000 RMB'000 RMB’000
AEETRT | ARETR | ARETT | ARETR
PRC Enterprise Income Tax ~ EIREFFH
— Current period —ERiE - (120) 9 (116)
— Over-provision in the —BEEE
prior year R E - (374) - (7,999)
Hong Kong Profits Tax FEAE
— Current period -2 = = = -
Income tax (credit)expense  FR{EHR (&%) /B - (494) 9 (8,115)

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdictions in which members of the Group are
domiciled and operated.

Enterprise Income Tax (“EIT”) arising from the
PRC for the period was calculated at 25.0%
(2020: 25.0%) of the estimated assessable
profits during the period. According to the EIT
law, the taxable income of an enterprise shall be
the total revenue of such enterprise, deducted by
any non-assessable revenue, exempted revenue,
other deductions and amount of offsetting any
accumulated losses.

The provision for Hong Kong Profits Tax for
2021 is calculated at 16.5% (2020: 16.5%)
of the estimated assessable profits for the year,
except for one subsidiary of the Group which is a
qualifying corporation under the two-tiered profits
tax rate regime. For this subsidiary, the first HK$2
million of assessable profits are taxed at 8.25%
and the remaining assessable profits are taxed at
16.5%. The provision for Hong Kong Profits Tax
for this subsidiary was calculated at the same
basis in 2020.

KEBAMKNEBEE AR
R ERENREREFRES
HEEB T R ERN
FRiSH

HREFEEENEEMRER

(T2 FRE1R)) REAR Mt
RIRBAM25.0% (CBE_TE
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10

DIVIDEND 2

The Board resolved not to declare an interim
dividend for the nine months ended 30
September 2021 (2020: nil).

EARNINGS/(LOSS) PER SHARE 8.

@ Earnings/(loss) per share

The calculation of basic loss per share
for the nine months ended 30 September
2021 is based on the loss attributable to
owners of the Company of approximately
RMB7,654,000 (2020: loss of
approximately RMB245,201,000) and the
weighted average number of approximately
1,731,433,000 (2020: approximately
1,731,433,000) ordinary shares during
the nine months ended 30 September
2021.

(b) Diluted loss per share

For the purposes of calculation of the
diluted loss per share, the number of
shares that would have been issued
assuming the exercise of the share options
less the number of shares that could have
been issued at fair value (determined as
the average market price per share for
the period) for the same total proceeds
is the number of shares issued for no
consideration. The resulting number of
shares issued for no consideration is
included in the weighted average number
of ordinary shares as the denominator for
calculating diluted loss per share.

Flying Financial Service Holdings Limited i i & i Il % 3% % 3 B 23 )
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9.

UNAUDITED CONSOLIDATED STATEMENTS OF
CHANGES IN EQUITY

9.

Atributabe to owners ofthe Company
FRAREARL
Fair value
through other ~ Retained
Share  comprefiensive ~~ earmings/ Non-
Share Share Merger  Statutory  Exchange option income  (Accumulated controlling
capital -~ premium Tesene Tesene Tesenve Tesene. Tesene losses) Tol  interests Total
BATE
HAER
REkE REER/
Bk ROER  AHER  EREE  ERSR BRERS HEfE (B B ERER 85
(Unaudted) ~ (Unaudted) ~ (Unaudied)  (Unaudited)  (Unaucited) ~ (Unaudted)  (Unaudted)  (Unaudied)  (Unaudites)  (Unaudited)  (Unaudited)
(REEH) (RABH) RO (ROBH) UM (REEW)  GESW  REEW) UM REEW)  RUSH
RMBOOO  RMBOOO  RMBOOD  RMBOOO  RMBOOD  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RWBODO  RMBOO
AEBTT ABBTR ARMTR ARRTn ABMTR ARRTR ARETn ARBTR ARNTR ARBTn ARMTR
At 1 January 2021 K-B_-%-f-B 1004 217853 116,659 51,199 3697 25,286 204 (269343 289419 1224 301,703
Loss for the period BAEE - - - - - - - (1,654) (7654) (314) (7,968)
Other comprehensive income - SBAEM2ERE
for the period - - - - 155 - - - 155 - 155
Total comprehensive income. - SIAREREAE
for the period - - - - 155 S = e (14%) (314) 1813)
Tansfer o statutoryresene BB AERGE - - - 1 - - - - 1 - 1
At 30 September 2021 KIST-EARSHA| 4204 217853 116,659 51,206 3852 25286 214 (216%97) 281,987 1,910 203,897
At 1 January 2020 ®-E-%5-A-H 142004 217853 116659 51,199 2132 2013 (9664) 196655 745451 1718 751229
Loss for the period B S = S S = S - (245200 (245201) (1748) (246,949
Other comprefensive income AR M2 ENE
for the period - - - (130) - - - (130) - (130
Totol comprehensive income. - SRR ERALE
for the period - - S S (130) = - (45200  (245331) (1,748)  (247,079)
At 30 September 2020 RIZZTEABZHR 142004 207883 116659 51,199 2,602 2013 (9664)  (48546) 500,120 10030 510,150
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group has been committed to developing
itself as an influential real estate financial service
provider in China and has been putting great
efforts in providing financial services to the real
estate sector for many years. Leveraging on our
experience and expertise in serving as leading
real estate developers, our service coverage has
been expanded to developers of different scales.
We are honored to be able to fulfill the business
needs of our business partners and support their
continuous growth. However, the government has
been implementing increasingly stringent policies
to regulate the real estate industry and vigorously
monitoring the capital inflow in recent years,
blocking numerous financing channels, which
significantly affects our positioning as a financial
service provider in the industry. The Group strives
to actively cope with the challenges and seek
more potential development, in order to achieve
transformation in a stable and proactive manner.

Investment in Property Development Projects

The Group’s “investment in property development
projects” segment was an extension of the Group’s
financial solution provider business, leveraging on
its experience in the financial services industry
and also its understanding of the operational
environment of the real estate industry via
the provision of financial services to property
developers of various sizes and other players along
the real estate development value chain or their
stakeholders in prior years.
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In 2020, due to the impact of the global
pandemic, China’s economic grew slowed as it
navigated through risks and challenges. After the
imposition of the "three red lines”, the real estate
industry was under mounting pressure. In order to
cope with the impact of the cyclical down trend
of the real estate industry, the Group focused on
the development of pipeline property development
projects in 2020. The Group explored other
business opportunities along the business
value chain and aimed to control business risks
with prudent operation through reducing cash
expenditure relating to investment.

For the period under review, there was no income
generated from the property development projects
of the Group.

Fin-tech Platform

In 2020, the Group has put great effort in
transforming its internet finance business
segments and cooperated with internet small
loan companies to develop internet small loan
business. The service of our financial technology
service platform, “BER#FIEL", was expanded to
cover more property developers. Leveraging on
our experience and expertise of serving leading
property developers, we have fulfilled the business
needs of many partners and enabled the industry
for further development. The financial technology
service platform has established comprehensive
business process and technology system covering
customer acquisition, risk identification,
risk assessment, loan distribution channel,
payment channel and big data analysis through
cooperating with Tencent Cloud and other licensed
institutions. Business needs of our partners can be
fulfilled through quick access to the technologies.
The platform facilitates asset-light operation
with low risk through technology services and
consolidates the position of the Group as a real
estate financial service provider and its original
aspiration to grow with core customers during the
downward cycle of the industry.
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FEFEERRITEo
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With the impact of COVID-19, however,
restrictions in travelling have greatly slowed down
the communication and cooperation with potential
customers, which hindered the development of
the financial service platform and affected the
financial performance of this segment.

Provision of Loan Services, Financial Consultation
Services and Finance Lease Services

Under these two business segments, the
Group provides short-term and long-term
financial consultation services, entrusted loans,
pawn loans and other loans to borrowers and
financial institutions. The Group also provides
long-term finance lease services. The Group
tailored different types of financial products
for its customers depending on their individual
circumstances and funding needs in order to
resolve the financing needs of the customers.

Cost Reduction and Internal Control

To cope with the industry downward of its
principal business, the Group continued to
focus on reducing its costs and strengthening
its internal control. Through optimising human
resources and streamlining organisational
structure of the Group, the operation efficiency
and per capita efficiency were further enhanced.
In addition, the Group refined its business
operation and improved its rules and regulations
after assessment and supervision of the internal
control of various business segments. Our internal
control system was improved through supervising
the implementation of remedial measures for the
loopholes found during our inspection.

SR > S EICOVID-19R 228 » Jik s
RHIAERERETERNBEER
AE ERESMRETLTENERE
HILD W EEEETE-

TR E IR ~ B S IR IR 7% R it
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BB A AR E
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FINANCIAL REVIEW
Revenue

For the nine months ended 30 September 2021,
the Group recorded a turnover of approximately
RMB6.1 million, representing a decrease of
approximately 59.0% from approximately
RMB15.0 million for the corresponding period of
last year, primarily due to the decrease of financial
consultation services income and interest income.

In terms of revenue breakdown, revenue from
financial consultation services for the period
under review is nil. Revenue from financial service
platforms amounted to approximately RMB5.9
million, representing a decrease of approximately
14.0%. Revenue from loan services, finance
leasing and factoring services, amounted to
approximately RMB236,000 for the period under
review, representing a drop of approximately
90.6%.

Finance Costs

During the period under review, interest expenses
of the Group decreased by approximately 89.8%
to RMB97,000 from RMB955,000 for the
corresponding period of last year, which mainly
comprised the decrease in interests on bank
borrowings and lease liabilities.

Other Income, Net

The Group's other income, net mainly comprised
bank interests, government subsidies and others.

Administrative and Employee Benefit Expenses

Administrative and employee benefit expenses
of the Group mainly comprised salaries and
employee benefits, rental expenses, and marketing
and advertising fees. In the period under review,
administrative and employee benefit expenses of
the Group decreased by approximately 60.1% to
approximately RMB15.8 million, which was due to
the tightened control of relevant expenses.

FiA %5 [0l 8
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Fair Value Changes in Financial Assets

Under HKFRS 9, investments in the property
development projects through limited partnerships
and the assets-backed securities of the Group
are stated at fair value and classified as financial
assets at fair value through profit or loss. The
changes in fair values of approximately RMB11.0
million was recognised as fair value gain in profit
or loss (2020: loss of approximately RMB211.5
million).

Loss Attributable to the Owners of the Company

During the period under review, loss attributable
to the owners of the Company amounted to
approximately RMB7.7 million (2020: loss of
approximately RMB245.2 million).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2021, the Group's bank
balances and cash amounted to approximately
RMB1.6 million (at the end of 2020:
approximately RMB7.3 million) and the Group’s
borrowings amounted to approximately RMB15.4
million (at the end of 2020: approximately
RMB15.7 million). The gearing ratio representing
the total borrowings of the Group divided by the
total assets of the Group was approximately 4.0%
(2020: 4.0%).

As at 30 September 2021, investment properties
of the Group with an aggregate carrying amount
of approximately RMB47.9 million were pledged
for banking facilities (31 December 2020:
approximately RMB47.9 million).

The Directors considered that, in the foreseeable
future, the Group will have sufficient working
capital to meet its financial obligations in full
when they fall due. In the period under review, the
Group did not use any financial instruments for
hedging purposes.

THEELTFEESD
RIBEBMBERESER TN &
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REBREESZRESUATEE
FRAE D B AR AT E T AR
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BUSINESS OUTLOOK

Over the past few years, the Group has
experienced significant changes in the political
environment, including the increasingly stringent
regulations for the real estate industry in China,
which have affected the valuation and returns of
the Group’s property investment projects. There
were also changes in the relevant polices in the
PRC in relation to internet finance.

Although the Group’s business was impacted
by the political environment in China, China’s
economy is still on the upward trend. The Group
owns state-issued licenses for pawnbroking,
finance leasing and factoring, and has
successfully cooperated with internet microfinance
companies. In addition, our well-connected
corporate partners also own licenses for the
disposal of non-performing assets, insurance
sales, and auction.

Looking forward, we will continue to have a mix
of old and new businesses. On one hand, we will
continue to carry on the business of our financial
technology service platform, “BEEt#H%", which
has been expanded for further development.
On the other hand, we will strive to explore new
businesses. Currently, we have targeted the
high-end medical aesthetics market segment
in the comprehensive healthcare industry. With
the combination of our license advantages and
existing clientele, we are making steady progress
and are looking forward to a good start. For
financial services in the real economy, we will
focus on equipment and commodity finance
leasing, which will be a good indication of the
scale of our businesses.
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MAJOR INVESTMENTS

During the nine months ended 30 September
2021, as one of the ordinary and usual course of
business of the Group, the Group continued to
invest in property development projects through
investments in certain limited partnerships, which
engaged in business of property development in
ERE*

The Group held investments in property
development projects classified as financial
assets at fair value through profit and loss
(“financial assets at FVTPL”) of approximately
RMB242,304,000 as at 30 September 2021,
which individually constituted 10% or more
of the total amount of the financial assets at
fair value (including financial assets at FVTPL
and financial assets at fair value through other
comprehensive income) as at 30 September 2021
and represented 5% or more of the total assets
of the Group as at 30 September 2021. Further
details are set out below:

FERE
HE_ST—FNABA=1+HILAE
BB AEBE—REEX£HKE
RBREAKEETEREREME
BEEENEREBLEEERE
YIEZREER -

RIEZ—FNB=1+H &&H
REDEARATEFAEBRZE
MEE (EATESABRZZER/
BE) WYEZREERENAR
#242,304,0007% > BRI BRI =
T —FNB=1+HWRATE
EZEMEELE (BFERATFE
FTABERZ EREERZATFES
AHMEEKEZ EMEE) 10%
FULREEERMPR T —FH
B=1+BH#EEES%HMU ¥ 155
MFX:

Dividend
received
Fair value from the
Fairvalug/ ~ gainflloss) investment % to fotal
carrying for the forthe ~ amount of
amount as at  period ended period ended financial
Expire Land size of Costof 30 September 30 September 30 September assets %t
Description of investments Location date the project  investment 2021 2021 2021 atfairvalue total assets
HE HE
B Bl ZEI-f
Z%-% AB=tH hBZtR (AEATE
ABZTE  LEEE EEEE HEZ
LT BATE/  ATE KE emEE (WeEE
RERL e ERAE THER REAE  REE B8/ (BB KBRS LEEML  ERW
m’  RMBOO0  RMB'000  RMB'000  RMB'000
Trkx ABETR ARETR ABETR ARBTR
Investment in Partnership_ Longgang District, 2021 NA* 40,000 39,121 2524 - 11.9% 10.0%
Shenzhen_1603 Shenzhen
RRIEBERI603RE AMImEEE TE-f FER
Investment in Partnership_ Longgang District, 2021 NA* 40,000 39,121 2,524 - 11.9% 10.0%
Shenzhen_1605 Shenzhen
RRNEBEEI605HKE HItEEE I REg
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Dividend

received

Fair value from the
Fairvalug/ ~ gainflloss) investment % to fotal
canrying for the forthe ~ amount of
amount as at  period ended period ended financial

Expire Land size of Costof 30 September 30 September 30 September assets %10

Description of investments Location date the project  investment 2021 2021 2021 atfairvalue total assets
ES HE
B ZEI-& ZEI-f

R
BT i ERER  IMER  REAE
m’ RMB'000

Trk ARETR

“3T-% AA=tR AA=TR HRATH

ABZtH RS LEEH  HEZ

WATE/  ATRE k& tEEE (h0EE
REE K&/ (B8 FERE SEERE  BAR
RMB'000  RMB'0OO  RMB'000

ARETT ARMTR ARKTR

Investment in Partnership_ Banan District, 2022 NA* 45,000
Chongging_1801 Chongqing

REESHLEIBINGE EENEHE S TER

Investment in Partnership_ Wanzhou District, 2022 NA* 37,990
Chongging_1802 Chongging

REEABAEIB0MIRE EETENE ZEIIE RER

Investment in Partnership_ Zengcheng District, 2021 33,664 25,000
Guangdong_1802 Guangdong

REREBLEI80260RE RRERIE -

*  Urban redevelopment projects. Relevant land has
not been acquired.

As at 30 September 2021, for the remaining 7
investments in property development projects, the
ranges of:

- their fair values individually ranged from nil
to approximately RMB17,896,000;

= percentage to total amount of the financial
assets of fair value individually ranged from
nil to approximately 5.5%;

- percentage to total assets individually
ranged from nil to approximately 4.6%.

40,266 2,598 - 12.3% 10.3%
34,002 2,193 - 10.4% 8.7%
55,595 - - 16.9% 14.3%

* MEERIAE AR it R

BE_T_—FhA=+8 R
TEYEZRRBEBNRERLES !

— BAHNRAFENFEENAR
#%17,896,0007T ;

- EREEATEFAEZ R
EEREFEIILENFEEY
5.5%;

- ENEEEEEDLENFE
E£494.6%°
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Looking ahead, the Board is of the view that
as a result of the PRC’s economy’s relatively
rapid growth and greater demand for commodity
housing in the first and second-tier cities, the
real estate industry is expected to maintain a
momentum of long-term development given
its indispensable role in the national economy.
On the other hand, with the control measures
such as region-specific regulatory policies and
category-specific guidance implemented by the
government, the real estate market is expected
to see its development pace slow down for
adjustment, which intensifies market segregation
and accelerates consolidation of enterprises.

The Group had invested in property development
projects (including urban redevelopment projects)
in, among others, Shenzhen, Dongguan, Fujian,
Xiangyang, Wuhan, Kunming, Guangdong and
Chongging. The Group will closely monitor
the changes of policies and market dynamics
in different places and adjust the investment
direction and strategies of the Group in
accordance with the characteristics of different
places and projects in due time. The Group is
actively looking for investment and development
opportunities of Guangdong-Hong Kong-Macao
Greater Bay Area and is committed to bringing
the underlying value of the urban redevelopment
projects, with a view to securing the returns to the
shareholders of the Company.

BREXRK  EFERAFELER
FREAERRER  ME—RKX=
BEHHEENBEER BME
TEFAEEXRENERERER
HERNB N -Z—FHE > BER
R EBE R DRI EF AT
Bt AR B ET ISR BEERE
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NEEERES -
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R ERER HE-EH-ER
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LITIGATIONS, CLAIMS AND DISPUTES

(1)

As mentioned in the Company'’s
announcement dated 26 March 2021, a
writ of civil summons have been issued
against Mr. Zheng Weijing (“Mr. Zheng”),
Ms. Guo Chanjiao (“Ms. Guo”), two PRC
subsidiaries of the Company (namely,
Qianhai Flying Financial PRC Service
(Shenzhen) Limited and Flying Investment
Service (Shenzhen) Company Limited) in
October 2020 in relation to the repayment
of certain loans and interest accrued
thereon. Pursuant to the Writ, (i) Mr. Zheng
was demanded for the repayment of an
aggregate amount of RMB16,306,300
(“Claimed Amount”), alleging to be the
principal and interest accrued thereon
pursuant for a loan agreement in 2019;
(ii) Ms. Guo, the Company, two PRC
subsidiaries of the Company and a number
of PRC companies independent to the
Group were alleged to be guarantors of
the Claimed Amount under an guarantee
in 2019 in favour of the claimant under
the Writ to secure the Claimed Amount.
As of the date of this quarterly report, no
judgement has been concluded in respect
of the writ. The Directors, taken advices
from the Group’s PRC legal counsels, it is
probable that the Group has to bear the
Claimed Amount accordingly, a provision
loss of RMB16,306,300 has been provided
for the year ended 31 December 2020.

(1)
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(2)

22

As stated in the Company’s announcements
dated 8 December 2020 and 26 March
2021, Mr. Zheng, Ms. Guo, and three
employees of the Group have been held in
custody since the evening of 7 December
2020 by the Nanshan Branch of the
Shenzhen Public Security Bureau (the
“Bureau”) in the People’s Republic of
China (the “PRC”) pending investigation
regarding certain suspected illegal
absorption of public deposits (collectively,
the “Custodies”). The Custodies are related
to certain unsettled repayment funds (the
“Unsettled Repayment Funds”) in relation
to the online financing intermediary
business conducted by a PRC subsidiary of
the Company, Shenzhen Flying Financial
Internet Financial Services Corporation (“SZ
Flying Internet Financial”), the operation of
which has already been ceased in the fourth
quarter of 2019. As of the date of this
quarterly report, the investigations regarding
suspected illegal absorption of public
deposits by the Bureau is still ongoing (the
“Investigation”).
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As mentioned in the Company’s
announcement dated 26 March 2021,
certain assets of the Group had been
seized by the Bureau during the year
ended 31 December 2020, including
the Group’s investment properties of
approximately RMB47,870,000 (2020:
RMB47,870,000), unlisted equity
securities classified as financial assets at
FVOCI of approximately RMB54,129,000
(2020: RMB54,129,000) and the
equity interests of the Group in certain
property development projects through
limited partnerships in which the Group's
investments classified as financial assets at
FVTPL of approximately RMB133,836,000
(2020: RMB128,838,000) (collectively,
the “Seized Assets”) as at 30 September
2021. The Seized Assets owned by several
PRC subsidiaries of the Company which
are subject to certain guarantees (the
“Guarantee Documents”) provided by
these PRC subsidiaries of the Company
for the Unsettled Repayment Funds. As
mentioned in the same announcement, the
Seized Assets were pledged pursuant to the
Guarantee Documents for the settlement
of the Unsettled Repayment Funds in
November 2019.

HMMANTARE T —
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Based on current information available
and advices from the Group’s PRC legal
counsels, the Directors are view that
the potential claims might arise from
the Unsettled Repayment Funds would
be limited to the Seized Assets under
Guarantee Documents and assets owned by
SZ Flying Internet Financial mainly included
(i) one of the Seized Assets; (ii) amount
due from group companies of approximately
RMB1,990,000 (2020: RMB1,990,000)
and (iii) and other assets of approximately
RMB254,000 (2020: RMB426,000) as at
30 September 2021. As the Investigation
is still in progress and no decision has been
made by the court or Bureau, the Directors,
taken advices from the Group’s PRC legal
counsels, are of the view that the amount
of the claims cannot be measured with
sufficient reliability.

RIFBEF T ERSHNER KA
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DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2021, the interests of the
Directors and chief executive of the Company in
the Shares, underlying Shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (Cap. 571 of the Laws of
Hong Kong) (the “SFO”)) which were required
to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions
which they were taken or deemed to have under
such provisions of the SFO), or were required
pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or were required,
pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and
the Stock Exchange were as follows:

EZREFEITHAER
A{n ~ MR N RfEFZ
2 R

RIEZ—FHABA=+H>E&RQH
EERFETHRAERAIATIKRE
B EE (ERXREBEMFES7]
BRS MGG (MBERBPER
fil1) SBEXVER) Z B ~ HERARR D K
BEPHEEBREES KPS
EXVEPF 7 K857 ERHI & 245 A B KB
Rz R (BEREESRPE
BB ERMEEERRAET Z#
HRXE)  HIRBESRBPER
B 5535215 1R E B0 R 1E sZ IR PR ik
Z2ETMZ#E RRBGEM L
A E5.46EE5.67IKFFI BN S
BTV R R RS -

INTERESTS IN THE UNDERLYING SHARES RAERARRID 2 &
Approximate
percentage of
Capacity/ shareholding in
Name of Director Nature of interest Number of underlying Shares the Company
a8/ RAEREHRER
By RatE HERRAYE MIESE 2L
Long position Short position
e *E
(Note) (%)
()
Mr. Zhang Gongjun Beneficial owner 8,800,000 - 0.51
RABESE BREBA
Dr. Vincent Cheng Beneficial owner 620,000 - 0.04
BEEEL BEmAA
Dr. Miao Bo Beneficial owner 620,000 - 0.04
HkEL BREBA
Note: Being unlisted physically settled share options to Mzt BNEBEZBERNIELHEYS

acquire ordinary Shares, further details of which
are set out in the section headed “Share Option
Scheme” below.
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Save as disclosed above, as at 30 September
2021, none of the Directors or chief executive of
the Company had any interests or short positions
in the Shares, underlying Shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short
positions which he/she was taken or deemed to
have under such provisions of the SFO) or which
was required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein,
or pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules to be notified to the Company and
the Stock Exchange.

BREXRBEIIN RZEZ—FAh
B=+H ARBEEHFET
ANEMEREATREFEMABEE
(E&EREFH RS EHISEXVER
2B BN ESTHEEE
RIRE S R EEHISEXVEBE TR
8O MG A B KMt P 2 2
FAE (BIEREESRAE KA
ERBXEFERRAEEZ#ER
KHB) iR EE S RS RS
352 IR E AL R E XM 2 &
Mz R KA WIRIEGEM L
MiRAIEES.46E 5.6 718 B G A
NE Rz EEH KA o
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SUBSTANTIAL SHAREHOLDERS’

AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 September 2021, so far as is known
to the Directors, the following persons (other
than the Directors and chief executives of the
Company) had an interest or short position in the
Shares and underlying Shares as recorded in the
register required to be kept by the Company under
Section 336 of the SFO:

INTERESTS IN THE SHARES

FERRKREMA LR
12 R A8 RA AR (7 AR Y i 5 Fe

HKE

RIE-_—FhB=1+H EBEE
Frl > FHIAL (BARBEEREE
TBABRKRIN RIRG RIERARS
FiEA AN IRIEE S RS
BISEIBIEREL AT EENES

MmevERIKA

RO PEENEDR

Number of Shares held (Vote 7)

WERMYE )
Interest of
Beneficial Interest of Security controlled Approximate
Name of Shareholder interest spouse interest corporation Total percentage
RRef/ e Bhfn KRR &nER SRiERG B BREM
(%)
Ming Cheng Investments Limited 367,739,567 - - - 367,739,567 21.24
RRRERRAT (Note 2)
22)
Mr. Zheng Weijing 40,630,202 - - 367739567 408,369,769 2359
BRRRL (Note 2)
H22)
Sino-Africa Resources Holdings Limited 255,676,042 - - - 255,676,042 14.77
g RERARAA (Note 3)
W23)
Peace Bloom Limited 145,429,087 - - - 145,429,087 8.40
BERRAT (Note 4)
(H4)
Upsoar Limited 155,518,650 - - - 155518650 8.98
ARERAT (Note 5)
(Wit3)
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Number of Shares held (Vote 7)

RERNYE W)
Interest of

Beneficial Interest of Security controlled Approximate

Name of Shareholder interest spouse interest corporation Total percentage

RReH/ e Bifkn REkE  A5EE RIDEERG i HAEt

(%)

Mr. Huang Xiguang - - - 255,676,042 255,676,042 1477
-ty (Note 3)
W23)

Mr. Hu Jini 22,200,000 - - 145429087 167,629,087 9.68
HeskE (Note 4)
(W)

Ms. Fu Shanping - - - 155518650 155,518,650 8.98
BETLL (Note 5)
(His)

Kimberland Credit Limited - - 408,369,769 - 408,369,769 2359

SAREEERAT (Note &)
(H26)

Mr. Shi Andong - - - 408369769 408,369,769 23.59
HRRE (Note 6)
(H:26)
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Notes:

Save
2021

These represent the corporation’s/person’s long
position in the Shares.

Ming Cheng Investments Limited is a company
wholly-owned by Mr. Zheng Weijing.

Sino-Africa Resources Holdings Limited is a
company wholly-owned by Mr. Huang Xiguang.

Peace Bloom Limited is a company wholly-owned
by Mr. Hu Jinxi.

Upsoar Limited is a company wholly-owned by
Ms. Fu Shanping.

Based on the notices of disclosure of interests
filed by each of Kimberland Credit Limited and
Mr. Shi Andong on 23 January 2020, these long
positions in the Shares are held by Kimberland
Credit Limited which is directly wholly-owned by
Mr. Shi Andong. Under the SFO, Mr. Shi Andong
is deemed to be interested in these long positions
in Shares held by Kimberland Credit Limited.

as disclosed above, as at 30 September

, there was no person who had any interest

or short position in the Shares or underlying
Shares as recorded in the register required to be
kept by the Company under Section 336 of the

SFO.
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SHARE OPTION SCHEME

The Company has adopted a share option
scheme (the “Share Option Scheme”) pursuant
to the written resolution of the shareholders of
the Company on 20 December 2011 for the
purpose of providing incentives or rewards to the
eligible participants for their contribution to the
Group and/or enabling the Group to recruit and
retain high-calibre employees and attract human
resources that are valuable to the Group.

Details of the Share Option Scheme are as follows:

1. PURPOSE OF THE SHARE OPTION
SCHEME

As incentive or rewards to eligible
participants for their contribution to the
Group.

2.  ELIGIBLE PARTICIPANTS OF THE
SHARE OPTION SCHEME

Any eligible employee (whether full-time
or part-time, including any executive
Director), any non-executive Director, any
shareholder, any supplier and any customer
of the Company or any of its subsidiaries
or any entity in which any member of the
Group holds any equity interest, and any
other party having contribution to the
development of the Group.

FERtestEl

RIEAAARER T ——&+=
BZtENBEAER AADK
M —TRABRRAE R B) (TRBARAE 31 8I)
NEHSERSREATEBIFY
2 B TR R E R WA
EEBUBERSEEERRAR
B3| HAEMBEBHASER

BRESEEBNT

1. BRESEZEN

FARERSHEERKER
FR{EE Rz SR 8L E -

2. BRESIZEENRZH

&

TR REEANBAR N
TEBEAREARNFEE
HREZEREEZEMNS
BRES (FRERIRE
BEEFARITES) EMEF
BITESR ERRR M
BEREAER > UKRHEK
ERZEREMRSZEME
fthALe
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TOTAL NUMBER OF SHARES
AVAILABLE FOR ISSUE UNDER

THE SHARE OPTION SCHEME AND
PERCENTAGE TO THE ISSUED SHARE
CAPITAL AS AT THE DATE OF THIS
REPORT

173,143,250 shares (approximately 10%
of the total issued share capital as at the
date of this report).

MAXIMUM ENTITLEMENT OF EACH
PARTICIPANT UNDER THE SHARE
OPTION SCHEME

Not exceeding 1% of the issued share
capital of the Company for the time being
in any 12-month period. Any further grant
of options in excess of such limit must
be separately approved by the Company's
shareholders in general meeting.

THE PERIOD WITHIN WHICH THE
SHARES MUST BE TAKEN UP UNDER
AN OPTION

A period (which may not expire later than
10 years from the date of offer of that
option) to be determined and notified by the
Directors to the grantee thereof.

THE MINIMUM PERIOD FOR WHICH
AN OPTION MUST BE HELD BEFORE IT
CAN BE EXERCISED

Unless otherwise determined by the
Directors, there is no minimum period
required under the Share Option Scheme
for the holding of an option before it can be
exercised.

RIFIRAR ST B AT 31T
ZRIDBBIRIER RS
BB RTIREZBE DL

173,143,250/ 217 (FBE R
FHREBHEREITRAEE
#910%) °

B2REREBBRESE
AERTZROBE LR

REM+ZEAHMBEAE
BEABDEREETREZ
1%~ BB It kR By 1E 172
— I HBREMRBEBRERRD
BIRRINIKRRAE EZEH#
e

WARRREIRESD R AR
Z HARR

RHEEEERBENEARA
ZHIR  ERFENRERE
BEHNEBEFTFREM

TERERENCARER
Rt 2 ERFGHAMR

BREEEZERE BRE
5t 836 AR E 1T ERBARERD
WAFAEBREZREH
MR e
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THE AMOUNT PAYABLE ON
APPLICATION OR ACCEPTANCE OF
THE OPTION AND THE PERIOD WITHIN
WHICH PAYMENTS OR CALLS MUST
OR MAY BE MADE

A remittance in favour of the Company
of HK$1.00 on or before the date of
acceptance (which may not be later than 21
days from the date of offer).

THE BASIS OF DETERMINING THE
EXERCISE PRICE

Being determined by the Directors and
being not less than the highest of:

a. the closing price of the Shares as
stated in the Stock Exchange’s daily
quotations sheet on the date of offer;

b. the average closing price of the
Shares as stated in the Stock
Exchange’s daily quotations sheets for
the five business days immediately
preceding the date of offer; and

c. the nominal value of the Shares.
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THE REMAINING LIFE OF THE SHARE
OPTION SCHEME

The Scheme is valid and effective for a
period of 10 years commencing on 20
December 2011 (being the date of adoption
of the Share Option Scheme).

On 17 December 2015, options to
subscribe for an aggregate of 76,000,000
shares of the Company have been granted
by the Company to the existing Directors,
employees and advisors of the Group under
the Share Option Scheme; 30% of share
options have an exercise period from 1
June 2016 to 19 December 2021 (“Share
Option 1");
an exercise period from 1 June 2017 to
19 December 2021 (“Share Option 2");
and the remaining share options have an
exercise period from 1 June 2018 to 19
December 2021 (“Share Option 3”). All
share options are subject to the fulfillment
of relevant profit targets by the Company, as
set out below, and share options shall not
be vested if any of the profit targets is failed
to be met.

30% of share options have

9.

FERRESTBIER T ZHAIR

HEBE_FT-——&5+_H
—+8 EMRmmEREtE
B) st t+FERERRER-

A ZE—-RE+ZAHA+t
B> ANATIREEREE
MAEEREEE - EER
FERIR B ARRE T S 357
B 7ZA/AT76,000,0008% 8%
3 o HA30%0E IR R 1T (E
HAE-ZT—XRENXA—H
E_EZ"_—F+ZH+AH
(TRERZHEI 1) » 30%FE R HE
MITHEREA - —+tH£X
BE—RE_E __E+_
B+hB (TER#I) >
%T%%%%ﬁﬁ%%:g
—N\ERB—HEZZZ—
FE+ZB+h B (TERE
1) cFREBREEFLA
BIERBERABANEEZE WTX
FREk) B A RIEE > HRAEE
RERBRANERZE BRER
BIURB-
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Details of the specific categories of options are as

e BREFRUT

follows:
Date of grant  Vesting date Exercise period Exercise price  Vesting conditions
KA FEAH 768 HE HEEE
HK$
BT
2015 Share 17 December 31 May 2016 1 June 2016 to 1.046  Profit after income tax (but before
Option 1 2015 19 December 2021 sharebased payment expenses)
according to the audited consolidated
financial statement of the Company for
the year ended 31 December 2015:
ZZ-1E IZE-RF  IEE IEnE REAADHE_T-RETA
Rl +ZBA+tH ER=+-H AE-RHE = t-HLFENEERGaMHBR

B
+ZA+AR
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o BRI (ERDBRA T
%) igf

- Equal to or more than RMB35
million, 100% of 2015 Share
Option 1 shall be vested;

- BERASRARKEED
HERE_S—-LERREN
100%;

- Equal to or more than RMB25
million but less than RMB35
million, 50% of 2015 Share Option
1 shall be vested; and

- BERTERARB2EERED
RARE®EED WEFE_F
—hERREING0%; &

- Less than RMB25 million, no 2015
Share Option 1 shall be vested.

- MRARBBEET MBRRE
“S-nERkE-



Date of grant ~ Vesting date  Exercise period Exercise price  Vesting conditions
EitA%H FEAS T8 TEE BERE
HK$
BT
2015 Share 17 December 31 May 2017 1 June 2017 to 1.046  Profit after income tax (but before
Option 2 2015 19 December 2021 sharebased payment expenses)
according to the audited consolidated
financial statement of the Company for
the year ended 31 December 2016:
Z%-1% IZ-EF T3t ZE-tE REFADEE-S—E+2A
FRRR A +ZB+tH ER=+-H ABE-HE =+-BULEENEERAEHER
% FoIRFIRI (BRIMPRARIA (I RRR
+ZB+hAH R #iEH

- Equal to or more than RMB65
million, 100% of 2015 Share
Option 2 shall be vested;

- BERTSRAREORET
A ERE SR ERREIN
100%;

- Equal to or more than RMB50
million but less than RMB65
million, 50% of 2015 Share Option
2 shall be vested; and
BERASRARB0BETED
RARBSEED AIEFE_Z
—RERRREING0%; &

Less than RMB50 million, no 2015
Share Option 2 shall be vested.
DRARESEET AIBRGR
“S-nERREI
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Date of grant

RHEMR

Vesting date
FEAH

Exercise period

{78

Exercise price
Tt
HK$

BT

Vesting conditions

BEGH

2015 Share
Option 3

17 December
2015

31 May 2018

“Z-1%
Pl

“Z-1F ZE-)\E
+ZB+tB ER=+-H

36

1 June 2018 to
19 December 2021

—2-)\F
~NA—-HE
BT
+ZA+hHE

1.046
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Profit after income tax (but before
sharebased payment expenses)
according to the audited consolidated
financial statement of the Company for
the year ended 31 December 2017:

REAADEE_E—tETZR
=+-BULEENEERAEHER
FoIRFIRI (BRIMPRARIA (I RRR
R #iEH

- Equal to or more than RMB100
million, 100% of 2015 Share
Option 3 shall be vested;

- EERTERAREI0EET
AERE _S—-RERREIN
100%;

- Equal to or more than RMB80
million but less than RMB100
million, 50% of 2015 Share Option
3 shall be vested; and

- BERTERAREOEERED
RAREI00EER AIEGB -
TR ERREIIN50%; Kk

- Less than RMB8O million, no 2015
Share Option 3 shall be vested.

- DR ARKREE T IBERE
“S-nEREREN-



On 15 January 2018, options to subscribe for an
aggregate of 98,000,000 shares of the Company
have been granted by the Company to the existing
directors, employees and advisors of the Group
under the Share Option Scheme; 10% of share
options have an exercise period from 1 June
2018 to 14 January 2023 (“2018 Share Option
1"); 20% of share options have an exercise
period from 1 June 2019 to 14 January 2023
(“2018 Share Option 2"); 30% of share options
have an exercise period from 1 June 2020 to 14
January 2023 (“2018 Share Option 3"); and the
remaining share options have an exercise period
from 1 June 2021 to 14 January 2023 (“2018
Share Option 47).

All share options are subject to the fulfillment of
relevant profit targets by the Company, as set out
below, and share options shall not be vested if any
of the profit targets is failed to be met.

RZZE—N\E—B+HEH ' ERFH
REBRESSINEAERREE
E-EEREMBELEBRE AT
HEDHE A A F)98,000,0008% A& 17 ©
HAl0%ERENTERA_-Z
—N\NFERE—BEZZ°=%—
B+mE (ZZ—/\FER#E) -
20%ERIENITTFERAS—NEF
NA—HE_ZE-_=%—H+M@H
(TZZ—\FERHEI ) >30%%H
Hx’fgﬁljﬁﬁﬁﬂj%—v—vﬁ/\ﬁ—
BHEZZZ=F—F+@WmE (=
—}\E%HQ*EIIIJ) &E?"FE%E%EE’J
TERAZS_—FA—HE

—«ZZE A+mg ((Z&— }\EE
BEAGREIVY) o

FREBREATAARERERE
FER T XF#) A5 AIFE
HAREEZEMBRAET BT Bk
TEFURRE -
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Details of the specific categories of options are as 45 E 455 BBASHEF BT ¢
follows:

Date of grant  Vesting date Exercise period Exercise price  Vesting conditions
KA FEAH 768 HE HEEE
HK$
BT
2018 Share 15 January 31 May 2018 1 June 2018to 0.842  Profit after income tax (but before
Option 1 2018 14 January 2023 sharebased payment expenses)

according to the audited consolidated
financial statement of the Company for
the year ended 31 December 2017:

-\ ZE-\f ZB-\f CZB-N\F REFAIBE_S—tE+2A
BRE —A+tER ERA=+-H #R-BE S+-BLLEENEEUEAMER
ZEC= o BRI (ERDBRA T
—B+lA %) igf

- Equal to or more than RMB100
million, 100% of 2018 Share
Option 1 shall be vested;

- BERTERARBI0EET
HRRE_S—\EHREN
100%;

- Equal to or more than RMB80
million but less than RMB100
million, 50% of 2018 Share Option
1 shall be vested; and

- BERTSRARBOBERED
RAREI00EER AEFE_
T\ ERREIN50%; k

- Less than RMB8O million, no 2018
Share Option 1 shall be vested.

- MRARKREET IBARE
- \FEkE-
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Date of grant ~ Vesting date  Exercise period Exercise price  Vesting conditions
EitA%H FEAS T8 TEE BERE
HK$
BT
2018 Share 15 January 31 May 2019 1June2019t0 14 0.842  Profit after income tax (but before
Option 2 2018 January 2023 sharebased payment expenses)
according to the audited consolidated
financial statement of the Company for
the year ended 31 December 2018:
ZZ-\f T\ IZ-hE ZE-hE REAADHEZT-\E+ZA
FRRREI -B+%H ER=+-H ABE-RHE =+-BULEENEERAEHER
Z%-= FoIRFIRI (BRIMPRARIA (I RRR
—A+mA R #iEH

- Equal to or more than RMB150
million, 100% of 2018 Share
Option 2 shall be vested;

- EERTSRAREI0BET
AERE T —/\ERRIEIR
100%;

- Equal to or more than RMB100
million but less than RMB150
million, 50% of 2018 Share Option
2 shall be vested; and

- EERFZRARBI00EETE
PRAREL0EER BIERE
Z2—\FEREIRN50%; R

- Less than RMB100 million, no 2018
Share Option 2 shall be vested.

- M ARKI008E T AIBER
BT\ ERREI
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Date of grant ~ Vesting date  Exercise period Exercise price  Vesting conditions
bidi] =] FEAH fTfEH e BERE
HK$
BT
2018 Share 15 January 31 May 2020 1 June 2020 to 14 0.842  Profit after income tax (but before

Option 3 2018 January 2023

“Z-\g ZEZ-)\f CZ-EF C"Z°ZF

ERRRE —-B+2H E&R=+-H #A-HE
%=
—B+mA
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sharebased payment expenses)
according to the audited consolidated
financial statement of the Company for
the year ended 31 December 2019:

REFAIHE_Z—NE+ZA

S+-RIEEERNEERGAHER
FoIBFEI (BRNBRIANRE
¥) Gifl

- Equal to or more than RMB200
million, 100% of 2018 Share
Option 3 shall be vested;

- EERTSRARE2008ET
AERE - \ERREIN
100%;

- Equal to or more than RMB150
million but less than RMB200
million, 50% of 2018 Share Option
3 shall be vested; and
RERASRARBI508ETE
PRARE200EE BIERE
2 \FRERHEN50%; Kk

Less than RMB150 million, no
2018 Share Option 3 shall be
vested.

- DR ARBI0EET ABER
B \ERREN -



Date of grant ~ Vesting date  Exercise period Exercise price  Vesting conditions
EitA%H FEAS T8 TEE BERE
HK$
BT
2018 Share 15 January 31 May 2021 1 June 2021 to 14 0.842  Profit after income tax (but before
Option 4 2018 January 2023 sharebased payment expenses)
according to the audited consolidated
financial statement of the Company for
the year ended 31 December 2020:
-\ IZ-\f CZZZ-F CZTI-% REXADEE-S-SE+2R
RN -B+%H ER=+-H ABE-RHE =+-BULEENEERAEHER
Z%-= FoIRFIRI (BRIMPRARIA (I RRR
—A+mA R #iEH

- Equal to or more than RMB250
million, 100% of 2018 Share
Option 4 shall be vested;

- EERTSRARE208ET
AERE_T—\ERRENH
100%;

- Equal to or more than RMB200
million but less than RMB250
million, 50% of 2018 Share Option
4 shall be vested; and
RERASRARB2008ETE
DRARE2S0EET BIERE
2 \ERREVI50%; Rk

Less than RMB200 million, no
2018 Share Option 4 shall be
vested.

- M ARH2008E T AIBER
B\ ERERENV-
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On 31 May 2016, options to subscribe for an
aggregate of 22,800,000 Shares, being 100%
of 2015 Share Option 1, have been vested to the
grantees of the options. On 31 May 2017, options
to subscribe for an aggregate of 19,350,000
Shares of 2015 Share Option 2 have been
vested to the grantees of the options. On 31 May
2018, options to subscribe for an aggregated of
23,200,000 Shares and 9,800,000 Shares of
2015 Share Option 3 and 2018 Share Option
1, respectively have been vested to the grantees
of the options. On 31 May 2019, options to
subscribe for an aggregated of 6,840,000 Shares
of 2018 Share Option 2 have been vested to the
grantees of the options. On 31 May 2020, none
of 2018 Share Option 3 have been vested to the
grantees of the options. On 31 May 2021, none
of 2018 Share Option 4 have been vested to the
grantees of the options.

As at 30 September 2021, the total number of
securities available for issue under the Share
Option Scheme pursuant to its terms was
33,180,000 Shares, representing in aggregate
approximately 1.9% of the Company’s issued
share capital.

RIZE—ARERA=+—H =
&$22,800,000R% i% 15 #Y BB RS #E
(EZE—AFEREINI00%)
EEBERENARBARB -INZ
T—tERA=+—H RE-Z
— A ERERREIE$£19,350,0008%
BOHWBRESHBRENKE
ANBEB-R_ZE—NERA=+—
B RRRE_S—FEERE
NERBE_E—N\EERESHE
23,200,0008% %9,800,0008% %
MHERECEBERENEREA
HEFE - R-E—hAhERA=+—
B 22— \EERE &L
6,840,000 IR 1P BERR E T BB
IRIEM IR NSRS - ﬁ\:;ﬁ_;ﬁfﬁ
EA=+—H #BE_ZT—\EE
RIENEABRENEBARE
F_ﬁ:—¢£53+—ﬁ’ﬁﬁ

T— N\EEREVEDEREN
EBARE-

RIEZ—FHAA=+H 1REE
RSt RIER  HIB TRl 81T
B 4RE7433,180,000088810 0 &
HEA AT EBETRAL1.9%
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Details of the share options granted under the
Share Option Scheme for the nine months ended

30 September 2021 were as follows:

HE_T - —FhA=1+HLAE
B iRIEEREA R E B E
RIEEBIT ©

Number of share options
BiREYE
Outstanding Outstanding
as at Granted Exercised Lapsed as at
1 January during during during 30 September
Name Date of grant 2021 the period the period the period 2021
KIEZ-f KIEZ-f
-A-H hB=1H
iz RHA% WAL Bt B BRky WALTHE
Executive Directors
nEs
Mr. Zheng Weijing (resigned on
26 March 2021) 17 December 2015 1,000,000 - - (1,000,000) S
BRRAL
B-B--£
ZRZt/HER) ZZ-REtZATtA
15 January 2018 1,020,000 - - (1,020,000 S
“2-\5-Ft+1H
Mr. Zhang Gongjun 17 December 2015 8,000,000 - - - 8,000,000
RARRE “E-RE+ZA+EA
15 January 2018 2,400,000 - - (1,600,000 800,000
“2-\5-Ft+1H
Ms. Guo Chanjiao (vacated on
28 June 2021) 17 December 2015 8,000,000 - - (8,000,000) =
Ell 1 e
B-E--£
AAZT/\REfR) ZZ-15tZAttA
15 January 2018 2,400,000 - - (2,400,000) =
“2-\5-Ft+1H
Independent
non-gxecutive Directors
BijETES
Dr. Vincent Cheng 17 December 2015 500,000 - - = 500,000
BERfEt “Z-1EtA+tH
15 January 2018 360,000 - = (240,000) 120,000
“Z-)\5-AtzA
Dr. Miao Bo 17 December 2015 500,000 - - - 500,000
Yitcan “Z-3F+ZA+tA
15 January 2018 360,000 - < (240,000) 120,000
ZE2-\5-Bt+1fH
Sjuitota\ 24,540,000 - - (14,500,0000 10,040,000
NG
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Number of share options

BRERE
Outstanding Outstanding
asat Granted Exercised Lapsed asat
1 January during during during 30 Septemher
Name Date of grant 2021 the period the period the period 2021
RIEZ-f KIEZ-f
v —A-A hA=+A
iz A WAL B Bwfrte BAXH WAL
Employees in aggregate 17 December 2015 21,000,000 - - (8,000,0000 13,000,000
Z=Eh) “Z-3E+ZA+EA
15 January 2018 18,120,000 - - (15,540,000) 2,580,000
“Z-)\f-R+%A
Sub-total 39,120,000 - - (23,540,0000 15,580,000
et
Advisors in aggregate 17 December 2015 6,000,000 - - - 6,000,000
ERfast “Z-1E+A+tH
15 January 2018 4,680,000 - - (3,120,000 1,560,000
ZZ-\E-R+2H
Sub-total 10,680,000 - - (3,120,000 7,560,000
INst
Total 74,340,000 - - (41,160,000 33,180,000
L)

No share options were cancelled during the nine BE_E_-_—FHAB=+HIEAE
months ended 30 September 2021. B R R 8 o
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PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities during the nine
months ended 30 September 2021.

CORPORATE GOVERNANCE

As disclosed the announcement of the Company
dated 19 November 2020, Mr. Leung Po Hon
resigned as an independent non-executive Director
of the Company. He also ceased to act as the
chairman of the remuneration committee, and
the member of each of the audit committee and
the nomination committee of the Board with
effect from 19 November 2020. Following the
resignation of Mr. Leung, the Company deviated
from A.5.1 of the code provisions set out in the
Corporate Governance Code (the “Code”) as set
out in Appendix 15 to the GEM Listing Rules, as
the nomination committee of the Board did not
comprise a majority of independent non-executive
Directors as members.

On 1 March 2021, the Company appointed Mr.
Hsu Tawei as an independent non-executive
Director, the chairman of the remuneration
committee and a member of each of the audit
committee and nomination committee of the
Board. The Company then re-complied with the
requirements under A.5.1 of the Code.

The Board is of the view that the Company has
met the code provisions set out in the Corporate
Governance Code (the “Code”) as set out in
Appendix 15 to the GEM Listing Rules, except for
the deviation from the code provision of A.2.1 of
the Code.

fBE - HESER EhEs

BE_Z_—FhA=+HILNE
B BEXARHHEEAREAR
BO- - HEXBOAABEA LS
o

EEER

WIMARB AR S _EF+—
BTHhBRAEFIKE  REEKL
EREXRABDBIUIFATEEH
Bo-RIFABREIESEHFNES
EEFURBREEERIERESR
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EE FTNEETEITREUKRERZS
EERIRHEZEEREANRE -H
B ARAFIEEMRETASEASL.1
REVFRRE ©

EFZERR FARENEGEME
MR R &R+ AR R R ER TR
(T<FRI) 8FIRIFRIRSE > (R BE
STRIZSFRMRSCEA.2. 115
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CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Pursuant to the code provision A.2.1 of the Code,
the roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual. From 1 January 2021 to
25 March 2021, Mr. Zheng Weijing acted as both
the chairman and the chief executive officer of the
Company. Mr. Zhang Gongjun has acted as both
the chairman and the chief executive officer of the
Company since 26 March 2021. As of the date of
this report, the roles of the chairman and the chief
executive officer of the Company are not separate
and both are performed by Mr. Zhang Gongjun.
The Company is in the process of identifying
a suitable person to act as the chief executive
officer and shall make the announcement as
and when appropriate. Since the Directors meet
regularly to consider major matters affecting the
operations of the Company, the Directors consider
that this structure will not impair the balance of
power and authority between the Directors and the
management of the Company and believe that this
structure will enable the Company to make and
implement decisions promptly and efficiently.

The Company will continue to review its corporate
governance practices in order to enhance its
corporate governance standard, to comply with the
increasingly tightened regulatory requirements and
to meet the rising expectations of shareholders
and investors.
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CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct
regarding securities transactions by Directors on
terms no less exacting than the required standard
of dealings set out in Rules 5.48 to 5.67 of
the GEM Listing Rules. The Company has also
made specific enquiry of all Directors and the
Company was not aware of any non-compliance
with the required standard of dealings and its
code of conduct regarding securities transactions
by Directors during the nine months ended 30
September 2021.

COMPETING INTERESTS

None of the Directors, controlling shareholders of
the Company and their respective close associates
(as defined in the GEM Listing Rules) had any
interests in any business which compete or may
compete with the business of the Group or any
other conflicts of interest which any person may
have with the Group as at 30 September 2021.

FRESRETESRBZ
Fr=Sill
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AUDIT COMMITTEE

The audit committee of the Company (the
“Audit Committee”) comprises a total of three
members, namely, Dr. Vincent Cheng (Chairman),
Dr. Miao Bo and Mr. Hsu Tawei, all of whom are
independent non-executive Directors. The Group's
unaudited condensed consolidated results,
results announcement and half-year report for
the nine months ended 30 September 2021
have been reviewed by the Audit Committee. The
Board is of opinion that the preparation of such
financial information complied with the applicable
accounting standards, the requirements under the
GEM Listing Rules and any other applicable legal
requirements, and that adequate disclosures have
been made.

By order of the Board
Flying Financial Service Holdings Limited
Zhang Gongjun
Chairman and Chief Executive Officer

Hong Kong, 8 November 2021

As at the date of this report, the executive
Director is Mr. Zhang Gongjun (Chairman and
Chief Executive Officer); and the independent
non— executive Directors are Dr. Vincent Cheng,
Dr. Miao Bo and Mr. Hsu Tawel.

This report will remain on the “Latest Company
Announcements” page of the GEM website (www.
hkgem.com) for at least 7 days from the date of
its publication and on the website of the Company
(www.flyingfinancial.hk).
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