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CHARACTERISTICS OF GEM OF
THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should he aware of the
potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration.

Given the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible
to high market volatility than securities traded on the
Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the
“Directors”) of Flying Financial Service Holdings
Limited (the “Company”) collectively and
individually accept full responsibility, includes
particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”)
for the purposes of giving information with regard
to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of
their knowledge and belief: (i) the information
contained in this report is accurate and complete
in all material respects and not misleading or
deceptive; (i) there are no other matters the
omission of which would make any statement
herein or this report misleading; and (iii) all
opinions expressed in this report have been arrived
at after due and careful consideration and are
founded on bases and assumptions that are fair
and reasonable.
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FINANCIAL HIGHLIGHTS MBHE

° The Company and its subsidiaries °
(collectively, the “Group”) recorded a
turnover of approximately RMB15,002,000
for the nine months ended 30 September
2020, representing a decrease of
approximately 84.4% as compared to
approximately RMB96,036,000 for the
corresponding period in 2019.

o Loss attributable to owners of the Company o
for the nine months ended 30 September
2020 amounted to approximately
RMB245,201,000, (2019: profit of
approximately RMB23,574,000).

° Basic loss per share of the Company (the °
“Share”) for the nine months ended 30
September 2020 amounted to RMB14.16
cents (2019: earnings per share RMB1.36
cents).

° The board of Directors (the “Board”) does °
not recommend the payment of interim
dividend for the nine months ended 30
September 2020 (2019: nil).
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THIRD QUARTERLY RESULTS

The Board is pleased to announce the unaudited
condensed consolidated results of the Group
for the nine months ended 30 September 2020
together with the comparative unaudited figures

F=FEXE

for the corresponding periods in 2019 as follows:

EETEMAERLEEBEC

ZFNA=ZTHLENEANRESE
CACLEESSE S
BN REELLBEFUT ¢

BE-ZE-hLF

CONDENSED CONSOLIDATED RS ERER
STATEMENT OF COMPREHENSIVE
INCOME
For the nine months ended 30 September 2020 B = EE S A=+ HiIFAEA
Three months ended Nine months ended
30 September 30 September
BEAR=TAL={EA BEAR=TRLAEA
2020 2019 2020 2019
ZBIBE | “E-pfF | ZBIBE | CE-aE
(Unaudited) | (Unaudited) |  (Unaudited) | (Unaudited)
(REER) | (REBR) | (REBR) | (REER)
Notes RMB'000 RMB'000 RMB'000 RMB'000
mE | AR%Tn | ARETR | AR%TR | ARETx
Revenue [ B 3 6,133 11,060 15,002 96,036
Other income/(expense), net Bt N/ (B EE 3 494 849 1,013 5,262
Employee benefit expenses EERAEX (6,770) (11,624) (19,750) (38,656)
Other administrative expenses ~ EM{TBBI % (8,127) (12,097) (19,754) (44,929)
Fair value changes in financial ~ RAFE ABRH
assets at fair value through SHEEZLTE
profit or loss 28 (130,430) 3,408 (211,533) 15,613
Changes in loss allowance on émﬂé%ﬁﬁﬁﬁéf 28
financial assets (9,001) - (19,087) 10,452
Equity-settled share-based NEREERDAREY
payments E - (442) - (1,934)
Finance costs Bﬁ%ﬁﬂi 4 (268) (1,916) (955) (6,792)
(Loss)/profit before income tax ~ BRATE 8B KAl
expense (E8) /&7 5 (147,989) (10,762) (255,064) 35,052
Income tax credit/(expense)  FrEBESR/ (B%) 6 494 442 8,115 (11,047)
(Loss)/profit for the period Hm (58) /5 (147,495) (10,320) (246,949) 24,005
Other comprehensive income A2 ENE
Items that may be reclassified ~ HATHEFIEZRE
subsequently to profit or loss: ~ §93EE
- Exchange differences on -BEBNEBNE
translating foreign operation ~ REH 60 2,789 (130) 3,673
Total comprehensive income Hh2ENELE
for the period (147 435) (7,531) (247,079) 21,678
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Three months ended Nine months ended
30 September 30 September
BENB=TRL={EA BEAAZTALAER
2020 2019 2020 2019
ZECEE | CZ-AF | ZEZEE | ZE-NE
(Unaudited) | (Unaudited) (Unaudited) | (Unaudited)
(REER) | (REBR) | (REBR) | (REER)
Notes RMB'000 RMB'000 RMB'000 RMB'000
Mt | ARETR | ARETR | AR®TR | ARETR
(Loss)/profit for the period T E R EESR
attributable to: (8) /&H
Owners of the Company VONGE 2= (146,049) (8,919) (245,201) 23,574
Non-controlling interests FRRER (1,446) (1,401) (1,748) 431
(147,495) (10,320 (246,949) 24,005
Tatal comprehensive income NI EFEESRZE
for the period attributable to: WEaE
Owners of the Company VNG 2N (145,989) (6,130) (245,331) 27,247
Non-controlling interests FRRER (1,446) (1,401) (1,748) 43]
(147,435) (7,531) (247,079) 21,678
(Losses)/earnings per Share R (58) /B 8
- Basic (RMB cents) -BER(ARES) (8.43) (0.52) (14.16) 1.36
- Diluted (RMB cents) -BE(ARED) (8.43) (0.52) (14.16) 1.36
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
THIRD QUARTERLY RESULTS

AEERERREF=FE
RIEMEE

GENERAL INFORMATION

The Company is an exempted company with
limited liability incorporated in the Cayman
Islands on 4 May 2011. The registered office of
the Company is Cricket Square, Hutchins Drive,
P.0. Box 2681, Grand Cayman KY1-1111, the
Cayman Islands. The principal place of business
of the Company is located at Room 1309, Mirror
Tower, 61 Mody Road, Tsim Sha Tsui, Kowloon,
Hong Kong. The Company’s shares (“Shares”)
have been listed on the GEM of the Stock
Exchange since 7 May 2012.

The Group, comprising the Company and its
subsidiaries, currently engages in investment
in property development projects, operation of
financial services platform, provision of entrusted
loan, pawn loan and other loan services, financial
consultation services, and finance lease and
factoring services mainly in the People’s Republic
of China (“PRC” or “China”).

In the opinion of the Directors, the immediate
and ultimate holding company of the Company
is Ming Cheng Investments Limited, a limited
liability company incorporated in the British
Virgin Islands.

—REHR
ARARDR-_ZE——FHAMA
THERBEAMRIAERR
BREMEDE o NA AR P
= & A Cricket Square, Hutchins
Drive, P.0O. Box 2681, Grand
Cayman KY1-1111, the Cayman
Islands e R AT E B E B
BBNERDEEEC] FTE
FAVI309F c A AT RM (R
BHE=Z——FHAAtRAER
Bt FTGEM £ 7 ©

AEE(BEARARARENRE D
A)BEAEERPEARLAE
THhEDRERENEBRRR
B -2ESRRETYE RHEE
TEX HEERRAMBERR
% MEEEREARBERASR
RARIEPRAS ©

ESAR AR EANEERRR
ZRABBARREBRAT (—
BN B AR R BN
BREERT) °
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The Group’s unaudited condensed consolidated
financial statements have been prepared
in accordance with applicable disclosure
requirements set out in the GEM Listing Rules
and Hong Kong Financial Reporting Standards
(“HKFRSs"”), which collective terms include
all applicable individual HKFRSs, Hong
Kong Accounting Standards (“HKAS”) and
Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA™).

The accounting policies used in the preparation
of the Group’s unaudited condensed consolidated
results are consistent with those adopted in the
Group’s audited financial statements for the year
ended 31 December 2019.

All HKFRSs effective for the accounting periods
commencing from 1 January 2020 and relevant
to the Group, have been adopted by the Group
in the preparation of the Group’s unaudited
condensed consolidated results. The adoption
of these new and revised HKFRSs did not result
in significant changes to the Group’s results and
financial position.

The Group has not applied the new HKFRSs that
have been issued but are not yet effective. The
Group has already commenced an assessment of
the impact of these new HKFRSs but is not yet
in a position to state whether these new HKFRSs
would have a material impact on its results of
operations and financial position.

All significant transactions and balances among
the companies comprising the Group have been
eliminated on consolidation.

Flying Financial Service Holdings Limited EB&BREIZRARA
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REVENUE AND OTHER INCOME/(EXPENSE), 3.

NET

Revenue, which is also the Group’s turnover,

represents the income from its principal activities.

Revenue and other income/(expense), net for

the three months and nine months ended 30

R E A (B) B8

Wi (T RAEEWE R R
BEEXEBHURA -BE-ZT=
ZFENRA=Z+HLE=EAKRAE
AHE R EMBA (FX) %

September 2020 are as follows: BEAOT -
Three months ended Nine months ended
30 September 30 September
BEABZTHL=EA BEAR=TRLANEA
2020 2019 2020 2019
ZBIBE | “E-pfF | ZBIBE | CE-aE
(Unaudited) | (Unaudited) (Unaudited) | (Unaudited)
(RESER) | (REBR) | (REBR) | (REER)
RMB'000 RMB'000 RMB'000 RMB'000
ARETR | ARETR | AR%TR | ARETR
Revenue g3
Investment income from BRERABRE
investments in property RMI%ERER
development projects HREMA
through limited partnerships - - - 48,964
Financial consultation BEERRERA
Services income 441 4,483 5,617 27,136
Platform services income FaREHWA 5,024 5,580 6,873 15,759
Interest income =U/ON 666 922 2,494 2,890
Finance lease services income  BERERBRA 2 75 18 1,287
6,133 11,060 15,002 96,036
Other income/(expense), net ~ EAWA/ (B%) B8
Bank interest income RITFIEWA 3 217 10 1,071
Interest income from investments & FIE KA = 504 - 2,061
Gain on disposal of property,  HENE  BERR
plant and equipment EBHekE - _ _ 703
Government subsidies B 387 - 862 -
QOthers it 104 128 141 1,337
494 849 1013 5,262
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4. FINANCE COSTS 4. B 75 R A

Three months ended Nine months ended
30 September 30 September
BZAA=THL={ERA BEAA=THLAER
2020 2019 2020 2019

Zg8E | “§E | SPIEE | Cggf
(Unaudited) | (Unaudited) (Unaudited) |  (Unaudited)
(REER) | (REBR) | (REBR) | (REER)

RMB'000 RMB'000 RMB'000 RMB'000
ARETT | ARBTR | ARETR | ARETR

Effective interest on TEEFERAE
corporate bond - 1,035 - 3,808
Interest on bank borrowings BITEZFE 216 656 598 2,170
Interest on lease liabilities REGEANE 72 225 357 814
288 1,916 955 6,792

5. (LOSS)/PROFIT BEFORE INCOME TAX EXPENSE 5. MRETEHBIX AT (B518) aF

(Loss)/profit before income tax expense is arrived MRATS BB AT (B518) A D
at after charging/(crediting): BN (ER) THEBERE
2
Three months ended Nine months ended
30 September 30 September
BEAB=TAL={EA BEAB=THILAEA
2020 2019 2020 2019
SEIRE | ZE-NE | ZBIERE | ZE-qE
(Unaudited) | (Unaudited) |  (Unaudited) | (Unaudited)
(REER) | (REBR) | (REBR) | (REBR)
RMBOOO | RVBO00 |  RWBOOD | RWB'000
ARETR | AR®TR | AR®TR | ARETn
Auditor's remuneration e Ll - 198 1,804 756
Depreciation of property, plant ¥ « BERRBNE
and equipment 136 258 2,248 920
Depreciation of leasehold assets  HEEEINE 283 1,222 2,176 4,19
Fair value changes in BATE ABER
financial assets of FVTPL SREEL
(as defined below) AVEZE
(EZETX) 130,430 (3,408) 211,533 (15,613)
Amortisation of intangible assets EF/& & B - 825 - 2476
Employee benefit expenses EERAAS (BF
(including directors’ EEN2)
remuneration)
Salaries and wages eRIE 6,309 9,951 18,262 32,949
Pension scheme contributions B4R 3t 2l
- Defined contribution plans ~ — B33l 461 1,673 1,488 5,707
6,770 11,624 19,750 38,656
Equity-settled share-based NEREERMHAET
payment expense ZSER - 442 - 1,934
Operating lease charges in NELERERS
respect of properties 606 67 831 636
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INCOME TAX CREDIT/(EXPENSE) 6. FrigBiiEe (Bx%)
Three months ended Nine months ended
30 September 30 September
BEAA=TAL=MAA BEAR=TRLANEA
2020 2019 2020 2019
ZBIBE | “E-pfF | ZBIBE | CE-aE
(Unaudited) | (Unaudited) (Unaudited) | (Unaudited
(RESER) | (REBR) | (REBR) | (REER)
RMB'000 RMB'000 RMB'000 RMB'000
ARETR | ARETR | AR%TR | ARETR
PRC Enterprise Income Tax hELEMEH
- Current period -BhHE (120) (881) (116) 10,831
~ Over-provision in the -BAEE
prior year BERE (374) (214) (7,999) (24)
Hong Kong Profits Tax BENER
- Current period -EHHH - - = -
(494) (1,095) (8,115) 10,807
Withholding tax BAOH - 859 - 859
Deferred tax BB - (206) - (619)
Income tax (credit)/expense ek (%) /Bx (494) (442) (8,115) 11,047

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdictions in which members of the Group are
domiciled and operated.

Enterprise Income Tax (“EIT”) arising from the
PRC for the period was calculated at 25.0%
(nine months ended 30 September 2019:
25.0%) of the estimated assessable profits
during the period. According to the EIT law,
the taxable income of an enterprise shall be the
total revenue of such enterprise, deducted by
any non-assessable revenue, exempted revenue,
other deductions and amount of offsetting any
accumulated losses.

Hong Kong Profits Tax is calculated at 16.5%
(nine months ended 30 September 2019:
16.5%) on the estimated assessable profits for
the period. No provision for Hong Kong Profits
Tax has been made as the Group did not have
assessable profits during the nine months ended
30 September 2020 (nine months ended 30
September 2019: nil).
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DIVIDEND 7.

The Board resolved not to declare an interim
dividend for the nine months ended 30
September 2020 (2019: nil).

(LOSSES)/EARNINGS PER SHARE 8.

(a) Basic (loss)/ earnings per share

The calculation of basic loss per share
for the nine months ended 30 September
2020 is based on the loss attributable to
owners of the Company of approximately
RMB245,201,000 (2019: profit of
approximately RMB23,574,000) and the
weighted average number of approximately
1,731,433,000 (2019: approximately
1,731,433,000) ordinary shares during
the nine months ended 30 September
2020.

(b) Diluted (loss)/earnings per share

For the purposes of calculation of the
diluted (loss)/earnings per share, the
convertible bonds are assumed to have
been fully converted into ordinary shares,
the number of shares that would have
been issued assuming the exercise of the
share options less the number of shares
that could have been issued at fair value
(determined as the average market price
per share for the period) for the same total
proceeds is the number of shares issued
for no consideration. The resulting number
of shares issued for no consideration is
included in the weighted average number
of ordinary shares as the denominator for
calculating diluted earnings per share.

The diluted (loss)/earnings per share is the
same as basic (loss)/earnings per share
for the nine months ended 30 September
2020 and 2019 as the shares issuable in
respect of the outstanding share options
have an anti-dilutive effect on the basic
earnings per share.
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9. UNAUDITED CONSOLIDATED STATEMENTS 9.

OF CHANGES IN EQUITY

REBEGSEERDR

Non-
controlling
interests
Attributable to owners of the Company FER Total
ADARAARE  §:] 28
Fair valug
through
ofher  Retained
Share  comprehensive  eamings/
Share Share Merger  Staory  Exchange option income  (Accumulated
capital ~ premium esenve resene. Teserve Tesenve fesene. losses) Total
ROTE
HARHE
2ENE RERH/
Bx  BRHER  ofEE  iRER  EXGR BREER HER (MR &5
(Unaudited) ~ (Unaudted) ~ (Unaudted) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
(REFH) (REFH) (REEK) (RERK) (REER) (REEK) (REER) (REER) (REER) (REER) (REED)
RMBOO0  RMBIOO0  RMBOOO  RMB'OO0  RMBOOO  RMBO0  RMB'OO0  RMB'0O0  RMB'OO0  RMB'0O0  RMB'0OO
ARBTR ARSTR ARBTR ARMTR ARMTR ARMTR ARMTR ARMTR ARRTR AR%TR AR%TR
At 1 January 2020 R-2-2£-5-R 142004 217853 116,659 51,19 2132 2013 (9664) 19,655 745,451 11,778 751,229
Loss for the period Bhia = = = S - (45200) (245200 (1748) (246,949
Other comprehensive income: BRb2ERE
for the period - - - - (130) - - = (130) = (130)
Total comprehensive income Bh2EYELE
for the period - - - = (130) = - (45201 (245331) (1,748)  (247,079)
At 30 September 2020 R-B-ZENAZTE 142004 217853 116,659 51,19 2,602 2013 (9664)  (48546) 500,120 10030 510,150
At 1 January 2019 R=%-1E-5-R 142004 217853 116,659 51,199 6,815 32,039 384 869111 1436064 37001 1473165
Profit for the period Bmighl - - - - - - - 2574 2574 31 24,005
Other comprehensive income: Bhif2aua
for the period - - - 3673 - - - 3673 - 3673
Total comprehensive income Bh2ENELER
for the period - - - 3673 - - 23574 2,41 431 21678
Equitysettled share-based transactions  WEREERHEEE RS - - - - 1962 - - 1962 - 1962
As at 30 September 2019 RZF-NENEZTH 142004 217853 116,659 51,199 10,488 34001 384 892685 1465273 37532 1,502,805
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group has been committed to developing
itself as an influential real estate financial service
provider in China and has been putting great
efforts in providing financial services to the real
estate sector for many years. Leveraging on our
experience and expertise in serving as leading
real estate developers, our service coverage
has been expanded to developers of different
scales. We are honored to be able to fulfill the
business needs of our business partners and
support their continuous growth. During the
period under review, the Group focused on the
development of pipeline property development
projects and provided services to our partners
with our experiences and technologies through
our financial service platform. Our core customer
base continued to expand. We strived to mitigate
compliance risks and reduce operating costs
of the Group through business transformation,
in order to maintain stable growth and retain
our strengths during the downward cycle of the
industry.

During the period under review, the operation and
performance of the Group had been impacted and
the Group had faced unprecedented challenges,
including the China-USA trade war and the
outbreak of coronavirus disease (“COVID-19").
The Group’s operation has been affected in
certain ways due to the travel restrictions, social
distancing and quarantine measures in connection
with the outbreak of COVID-19, as the Group has
been taking all practicable measures to cope with
the potential transmission of COVID-19 by striving
for the highest caution standard to protect the
health and safety of our staff, business partners
and customers.
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Investment in Property Development Projects

The Group’s “investment in property development
projects” segment was an extension of the Group'’s
financial solution provider business, leveraging on
its experience in the financial services industry
and also its understanding of the operational
environment of the real estate industry via
the provision of financial services to property
developers of various sizes and other players along
the real estate development value chain or their
stakeholders in prior years.

Investment in property development projects
was the main source of revenue of the Group in
the past few years. In this segment, the Group’s
business and revenue mainly include investment
income and financial consultation services
income.

Since 2018, regulatory authorities have tightened
real estate policies to curb asset bubbles and
prevent financial risks and the principle of
“houses are for living in, not for speculation” (&
{£F %) has become the core direction of public
opinion of the industry. The real estate industry
highly relies on assets and the application of
financial instruments and is materially affected
by the policies. In 2019, the real estate industry
decelerated. In the fourth quarter of 2019, the
real estate industry recorded a negative growth
rate in saleable area, which has put serious
downward pressure on the industry.
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In the first half of 2020, with the impact of the
outbreak of COVID-19 in the PRC, the majority of
the construction and sale activities of the Group’s
property development projects were suspended
and/or postponed. As a result, revenue from the
Group’s investments in property development
projects recorded a significant decline during
the period under review and, due to the expected
delay in the cashflow derived from the sale
activities of the Group’s property development
projects and the less than expected repayment to
be received from the limited partnerships arising
from certain disposal of the equity interests in
project companies, a significant fair value loss of
the relevant property investment projects was also
recorded during the period under review. In order
to cope with the impact of the cyclical downtrend
of the real estate industry, the Group focused on
the development of pipeline property development
projects in 2020. For the period under review,
there was no investment income generated from
the property development projects of the Group.
The Group explored other business opportunities
along the business value chain and aimed to
control business risks with prudent operation
through reducing cash expenditure relating to
investment.

As at the date of this report, most of the pipeline
property development projects which the Group
has invested in are located in Shenzhen and
Dongguan city; both of them are cities in Greater
Bay Area. The other property development projects
of the Group are also located in Guangdong and
other provinces. In light of the locations of the
property development projects and the anticipated
strong growth of gross economic product of China
in the next few years, the Group believes that
these projects could generate stable and fair
returns to the Group in the years ahead.
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Fin-tech Platform

In 2020, the Group has put great effort in
transforming its internet finance business
segments and cooperated with internet small
loan companies to develop internet small loan
business. The service of our financial technology
service platform, “[E B &l #7 ", was expanded to
cover more property developers. Leveraging on
our experience and expertise of serving leading
property developers, we have fulfilled the business
needs of many partners and enabled the industry
for further development. The financial technology
service platform has established comprehensive
business process and technology system covering
customer acquisition, risk identification, risk
assessment, loan distribution channel, payment
channel and big data analysis through cooperating
with Tencent Cloud and other licensed institutions.
Business needs of our partners can be fulfilled
through quick access to the technologies. The
platform facilitates asset-light operation with low
risk through technology services and consolidates
the position of the Group as a real estate financial
service provider and its original aspiration to grow
with core customers during the downward cycle of
the industry.

With the impact of COVID-19, however,
restrictions in travelling have greatly slowed down
the communication and cooperation with potential
customers, which hindered the development of
the financial service platform and affected the
financial performance of this segment.
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Provision of Loan Services, Financial
Consultation Services and Finance Lease
Services

Under these two business segments, the
Group provides short-term and long-term
financial consultation services, entrusted loans,
pawn loans and other loans to borrowers and
financial institutions. The Group also provides
long-term finance lease services. The Group
tailored different types of financial products
for its customers depending on their individual
circumstances and funding needs in order to
resolve the financing needs of the customers.

Cost Reduction and Internal Control

To cope with the industry downward of its
principal business, the Group continued to
focus on reducing its costs and strengthening
its internal control. Through optimising human
resources and streamlining organisational
structure of the Group, the operation efficiency
and per capita efficiency were further enhanced.
In addition, the Group refined its business
operation and improved its rules and regulations
after assessment and supervision of the internal
control of various business segments. Our internal
control system was improved through supervising
the implementation of remedial measures for the
loopholes found during our inspection.
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FINANCIAL REVIEW
Revenue

For the nine months ended 30 September 2020,
the Group recorded a turnover of approximately
RMB15 million, representing a decrease of
approximately 84.4% from approximately RMB96
million for the corresponding period of last year,
primarily due to the effects of development
progress of property projects and sales cycle.

In terms of revenue breakdown, revenue from
financial consultation services for the year
under review amounted to approximately
RMB5.6 million, representing a decrease of
approximately 79.3%. Revenue from financial
service platforms amounted to approximately
RMB6.9 million, representing a decrease of
approximately 56.4%. Revenue from loan
services, finance leasing and factoring services,
amounted to approximately RMB2.5 million for
the period under review, representing a drop of
approximately 39.9%.
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Finance Costs

During the period under review, interest expenses
of the Group decreased by approximately 85.9%
to RMB955,000 from RMB6,792,000 for the
corresponding period of last year, which mainly
comprised the redemption of the corporate bonds
in 2019.

Other Income, Net

The Group’s other income, net mainly comprised
bank interests, investment income and
government subsidies.

Administrative and Employee Benefit Expenses

Administrative and employee benefit expenses
of the Group mainly comprised salaries and
employee benefits, rental expenses, and
marketing and advertising fees. In the period
under review, administrative and employee
benefit expenses of the Group decreased by
approximately 52.7% to approximately RMB39.5
million, which was due to the tightened control of
relevant expenses.
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Fair Value Changes in Financial Assets

Investments in the property development projects
through limited partnerships and the assets-
backed securities of the Group are stated at fair
value and classified as financial assets at fair
value through profit or loss. The changes in fair
values of approximately RMB211.5 million mainly
represented fair value loss of the investments
in the property development projects during the
period under review.

In particular, two limited partnerships in which
the Group is one of the limited partners have
disposed of their respective equity interests
in two project companies in recent months
due to the expected continuous delay in the
construction and sale activities of the relevant
property development projects. Based on the
latest information available to the management of
the Group, it is estimated that the repayment to
be received from the limited partnerships arising
from such disposals would be significantly less
than that originally expected by the Group. As
such, a further fair value loss of approximately
RMB143 million is recognised for the relevant
property development projects during the third
quarter of 2020.

(Loss)/Profit Attributable to the Owners of the
Company

During the period under review, loss attributable
to the owners of the Company amounted to
approximately RMB245.2 million (2019: profit
of approximately RMB23.6 million) which was
primarily due to effects of development progress
of property projects and sales cycle.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2020, the Group’s bank
balances and cash amounted to approximately
RMB7.4 million (at the end of 2019:
approximately RMB17.0 million) and the Group’s
borrowings amounted to approximately RMB16.5
million (at the end of 2019: approximately
RMB14.4 million). The gearing ratio representing
the total borrowings of the Group divided by the
total assets of the Group was approximately 2.7%
(2019: 1.7%).

As at 30 September 2020, investment properties
of the Group with an aggregate carrying amount
of approximately RMB49.1 million were pledged
for banking facilities (31 December 2019:
approximately RMB49.1 million).

The Directors considered that, in the foreseeable
future, the Group will have sufficient working
capital to meet its financial obligations in full
when they fall due. In the period under review, the
Group did not use any financial instruments for
hedging purposes.

BUSINESS OUTLOOK

Looking forward to 2020, the real estate
industry seeks for a balanced development
under constraints and adheres to the principle of
“houses are for living in, not for speculation (&
{£F4#)”. The general overheating prevention
framework of region-specific regulatory policies
may sustain for a longer period. Under the severe
impact of the COVID-19, downward pressure
of the economy has prompted the government
to adopt stimulus policies. As the central bank
has recently implemented various measures to
strengthen the liquidity of capital assets, it is
expected that the economy will rebound. To cope
with the cyclical change of the real estate market,
the Group will act more prudently to improve
operation efficiency and to deleverage. In 2020,
the Group will further develop its business of the
three segments below.
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Further Development of Existing Property
Development Projects

The results of the Group in the past has proven
the profitability of its investment in property
development business. However, due to the
industrial cycle, the Group will focus on the
development of its existing projects in 2020 so as
to secure a higher safety margin for its business
operation. The Group will explore business
needs of property development projects and
seek business opportunities from the business
value chain, including supply chain factoring
business and financing consultation services. In
addition, with diversified financing channels, the
Group will strengthen its cash flow and minimize
cash expenses for investments. To ensure that
operating risk will be controllable in the counter
cycle, the Group will adopt a more prudent
operating model and seek merger, acquisition and
disposal opportunities for existing projects amid
industry growth and changes, so as to achieve a
higher capital return.

The property development projects previously
invested by the Group mainly concentrated in the
Greater Bay Area. In light of the special economic
policies in such area, the increase in investment
amount will reflect in the assets price of the area.
Other property development projects of the Group
are located in Guangdong and other provinces.
Negative economic growth is expected in such
provinces due to the impact of the COVID-19.
However, based on the current economic stimulus
measures and investment plans of the state
and local governments, economic indicators are
expected to achieve a turnover in the second half
of 2020 and ahead and economic growth will also
reflect on the price of bulk assets. As such, it is
anticipated that the value of existing investment
in property development projects of the Group will
be realized in a fair manner in the years ahead.
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Provision of Supply Chain Factoring and
Financial Consultation Services

In 2020, we will proactively expand our supply
chain factoring and financial consultation
business. With an aim to acquire quality
customers, customised financial arrangements
will be introduced to meet the investment or
financing requirements of target customers.
Currently, we have liaised with certain potential
partners and have entered into business
negotiation. Under the transition of economic
cycle, it is expected that the income of the
supply chain factoring and financial consultation
business will further increase in the coming
financial years.

Enhancement of Fin-tech Capabilities Output

Capitalising on years of practical experience
in serving leading property developers and
technological achievements, our fin-tech platform
will provide technological services and system
services to target customers, so as to facilitate
industry empowerment and to consolidate the
Group’s market position as a real estate financial
service provider. The Group will accompany its
core customers in times of downward industry
cycle and achieve mutual growth. Moreover, by
utilising the transformation of internet finance
platform, the Group will further cooperate with
the internet small loan platform and jointly
develop internet small loan business. Adhering
to the development principle of compliance, the
Group will ensure stable and healthy operation of
the platform and provide comprehensive online
finance solutions for credit business of its target
customers.

The Group will continue to increase its investment
in technological research and development and
develop systemic solutions for no-contact services
to satisfy the business needs of end-users arising
from changes of consuming habits.
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Conclusion

In view of the economic and industrial cyclical
characteristics, as well as the operational
strategies and the resource allocation adopted by
the Group, it is expected that revenues generated
from each of business segments of the Group will
be more even, which, in a long run, enable the
Group to cope with the economic and industrial
cyclical volatilities more effectively and bring
steady returns for its shareholders.

On the other hand, the Group will continue
to adhere to the principles of “authorisation
management and priority management” to
improve its internal management efficiency.
The Group will attach more importance to the
compliance management to ensure the smooth
transformation of the internet financial business.
In addition, in order to cope with the cyclical
impact of the industry and improve profitability,
the Group will promote the awareness of cost
control and improve cash flow management
and employee efficiency to achieve higher
profitability.
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MAJOR INVESTMENTS

During the nine months ended 30 September
2020, as one of the ordinary and usual course of
business of the Group, the Group continued to
invest in property development projects through
investments in certain limited partnerships, which
engaged in business of property development in
PRC.

The Group held investments in property
development projects classified as financial
assets at fair value through profit and loss
(“financial assets at FVTPL") of approximately
RMB413,896,000 as at 30 September 2020,
which individually constituted 10% or more of the
total amount of the financial assets at fair value
(including financial assets at FVTPL and financial
assets at fair value through other comprehensive
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Dividend
received
Fair value from the
gain/(loss) investment
Fair value/ for the for the % to total
carrying  nine months  nine months amount of
amount as at ended ened financial
Expire Land size of Costof 30 September 30 September 30 September assets %10
Description of investments Location date the project investment 2020 2020 2020  atfairvale  total assets
K HE
R -%3-%F Z3-%F
ZEC%F hBStTE ABASTE GRATE
ABZTE  EAEAK  EAEAK itEZ
L] BOTE/ AV RE  SMEE  (BEE
RE#T % ERAS iithEE RERA BEE kit/ (BB  FERE AEESR Al
RMB'000 RMB'000 RMB'000 RMB'000
?H ARBIR  ARBTR ARBTR  ARBTR
Investment in Partnership_ Bao'an District, 2021 19323 35,000 74,936 (13,653) - 16.5% 125%
Shenzhen_1604 Shenzhen
RRIEBER 1604088 RITERE  2021%
Investment in Partnership_ Wuhua District, 2022 101,798 47,789 90,953 (53,461) - 20% 15.1%
Kunming 1701 Kunming
RERRBLEI0IMRE BEFEZEE  202f%
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As at 30 September 2020, for the remaining 11
investments in property development projects, the
ranges of:

— their fair values individually ranged from nil to
approximately RMB44,347,000;

— percentage to total amount of the financial
assets of fair value individually ranged from nil
to approximately 9.8%;

— percentage to total assets individually ranged
from nil to approximately 7.4%.

Looking ahead, the Board is of the view that
as a result of the PRC’s economy’s relatively
rapid growth and greater demand for commodity
housing in the first and second-tier cities, the
real estate industry is expected to maintain a
momentum of long-term development given its
indispensable role in the national economy.
On the other hand, with the control measures
such as region-specific regulatory policies and
category-specific guidance implemented by the
government, the real estate market is expected
to see its development pace slow down for
adjustment, which intensifies market segregation
and accelerates consolidation of enterprises.

The Group had invested in property development
projects (including urban redevelopment projects)
in, among others, Shenzhen, Dongguan, Wuhan,
Kunming, Guangdong and Chongging. The Group
will closely monitor the changes of policies and
market dynamics in different places and adjust
the investment direction and strategies of the
Group in accordance with the characteristics of
different places and projects in due time. The
Group is actively looking for investment and
development opportunities of Guangdong-Hong
Kong-Macao Greater Bay Area and is committed
to bringing the underlying value of the urban
redevelopment projects, with a view to securing
the returns to the shareholders of the Company.
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DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2020, the interests of the
Directors and chief executive of the Company in
the Shares, underlying Shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (Cap. 571 of the Laws of
Hong Kong) (the “SFO”)) which were required
to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short
positions which they were taken or deemed to
have under such provisions of the SFO), or were
required pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or were
required, pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules, to be notified to the Company
and the Stock Exchange were as follows:

() INTERESTS IN THE SHARES

EERFETHRAERK
7 HEROEES 2R
KRB

RZZBEZFEAA=1+H  ALFH
BEERFETHAERAQAARE
HEEE (EEREBEAES71
ERSRBERN (EERPEKRK
1) EEXVER) 2 B2 - FHEERR M &
BHETHEEARBEESERBEKRM
EXVEE TR S EBAERLTR
GRS (BREREESRES
ERHIERKEEREAEEZ
BERAE) FREZBEFRPER
558 352 16 IR E B R AR FR ik
ZEREMZEDS  HREGEM £
FHAI$5.46 F 55.67 14 Fr it 78 &1
SARNARBEIFF2EREOT :

() REGzZES

Number of Shares held (Vote 1)

BEROHAE W1

Approximate
Interest of percentage of
Beneficial Interest controlled shareholding
Name of Director interest of spouse corporation Total  inthe Company
. \ _ RELTRE
BEpg BRER BEEE SELEER ax  pEREL
(%)
Mr. Zheng Weijing 40,630,202 - 367,739,567 408,369,769 23.59

ER (Note 2)

(Hit2)

Notes: htat

1.  These represent the Director’s long 1. REREERBROPHEA -

position in the Shares.
2. These Shares are held in the name of Ming

Cheng Investments Limited, a company
wholly-owned by Mr. Zheng Weijing.
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(I

INTERESTS IN THE UNDERLYING () AIEERGzER
SHARES
Approximate
percentage of
Capacity/ shareholding in
Name of Director Nature of interest Number of underlying Shares the Company
RAARER
Bspg LT0g :1:3: HERGHE MBNEAL
Long position Short position
#E "e
(Note) (%)
(Hizt)
Mr. Zheng Weijing Beneficial owner 2,020,000 - 0.12
BEREE BREAA
Mr. Zhang Gongjun Beneficial owner 10,400,000 - 0.60
RAGRE BEREAA
Ms. Guo Chanjiao Beneficial owner 10,400,000 - 0.60
BEFLT ERBEEA
Dr. Vincent Cheng Beneficial owner 860,000 - 0.05
BEREEL BHERA
Mr. Leung Po Hon Beneficial owner 860,000 - 0.05
REELE BEREAA
Dr. Miao Bo Beneficial owner 860,000 - 0.05
HkEL ERBEA

Note: Being unlisted physically settled share

options to acquire ordinary Shares, further

details of which are set out in the section

headed “Share Option Scheme” below.

Wit ABEEBRNFELTE
MEHBRE E-FH
BERT XBRESE ]
—Hfie
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() INTERESTS IN ASSOCIATED

Iy HREEIE-ERELSHAE

CORPORATION - ERE£HER®BE RODERDE 2 EH
PR~ & (GUANGDONG HUIJIN PAWN
STOCK COMPANY LIMITED¥)
Approximate
percentage of
Name of Director Nature of interest Equity interest equity interest
RAER
EEpg EatE RAER EEER
(%)
Mr. Zheng Weijing Interest of controlled RMB71,240,000 70.53

BEFEE

corporation (Note)

LR (2)

Note: Such registered capital was contributed
by EMEEEE AR D E (Huilian
Assets Management Company Limited*)
(“Huilian Assets Management”). & Il
BEREZHERAE (Shenzhen Zhihui
Investment Consulting Company Limited*)
(“Shenzhen Zhihui”) was interested in
72% of the entire equity interest of Huilian
Assets Management. Shenzhen Zhihui was

owned as to 45% by Mr. Zheng Weijing.

Save as disclosed above, as at 30 September
2020, none of the Directors or chief executive of
the Company had any interests or short positions
in the Shares, underlying Shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short
positions which he/she was taken or deemed to
have under such provisions of the SFO) or which
was required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein,
or pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules to be notified to the Company and
the Stock Exchange.

AER#71,240,000 7T

Hiat  ZETMERDHERE
EEEARAR (EBHE
EEE)EE - RITE
EREZHABRAA (TR
JIBEDREEHREES
HARAERMNT2% o F
JIBEREERTERE
45% I RESR ©

BREXWEEN RZBE-ZTFAhH
B=1+H8 AABRESREETH
AEEN AN TS EEAEEE
E(EXREFRBE KRGS XV
2B HERORESTEEE
RIBRERPERAIEXVIETR
SHEMAMERD B R 2
AR (BERERES KBS KM
BRI EESRAREZEER
KA RARIEEF R EERHIZE 352
1R IR E A SR 2R Pl 2 B 52
ZREHZHAE  RARIEGEM LR
Bl#546 E £ 5671 BHMEAD
ARBRZERIAR -
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 September 2020, so far as is known
to the Directors, the following persons (other
than the Directors and chief executives of the
Company) had an interest or short position in the
Shares and underlying Shares as recorded in the
register required to be kept by the Company under
Section 336 of the SFO:

() INTERESTS IN THE SHARES

FERREEMALTRESG
REBROTFESERAR

REBZZEFAA=1H BES
A THAL (RARESREER
THRABRRIN R R AR5
THEEERBRREZ SR BERK
PIZE 336 RMEAR DB FENER

MrERSIAR -

 REROENER

Number of Shares held (Vore )

KERBEE WE1)
Interest of
Beneficial Interest of Security controlled Approximate
Name of Shareholder Interest spouse interest ~ corporation Total percentage
REEH/ % ERER [ 4 FHEE THEEER &t BhEs
(%)
Ming Cheng Investments Limited 367,739,567 - - - 367,739,567 21.24
HRREERLR (Note 2)
(it2)
Ms. Zhang Chushan - 408,369,769 - - 408,369,769 2359
FERLt (Note 3)
(i3)
Sino-Africa Resources Holdings 255,676,042 - - - 255,676,042 14.77
Limited (Note 4)
EERERARAR (Hit4)
Peace Bloom Limited 145,429,087 - - - 145,429,087 8.40
BEERLT (Note 5)
(Hit3)
Upsoar Limited 155,518,650 - - - 155,518,650 8.98
ARERLA (Note 6)
(fite)
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Number of Shares held (Vote 7)

KERBEAHHL)
Interest of

Beneficial Interest of Security controlled Approximate

Name of Shareholder Interest spouse interest ~ corporation Total percentage

REER/#% BiER Efgs BiER RELEER @t BNESH

(%)

Mr. Huang Xiguang - - - 255,676,042 255,676,042 1477
L (Note 4)
(i4)

Mr. Hu Jinxi 22,200,000 - - 145,429,087 167,629,087 9.68
HeE%E (Note 5)
(i5)

Ms. Fu Shanping - - - 155518650 155,518,650 8.98
BETLt (Notz 6)
(Hi6)

Kimberland Credit Limited - - 408,369,769 - 408,369,769 23.59

SEERERRAA (Note 7)
(f7)

Mr. Shi Andong - - - 408,369,769 408,369,769 2359
BERAE (Note 7)
(Wi7)
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Notes:

These represent the corporation’s/person’s
long position in the Shares.

Ming Cheng Investments Limited is a
company wholly-owned by Mr. Zheng
Weijing.

Ms. Zhang Chushan is the spouse of Mr.
Zheng Weijing. By virtue of the provisions
of Part XV of the SFO, Ms. Zhang Chushan
is deemed to be interested in all the
interests in which Mr. Zheng Weijing is
interested or deemed to be interested in.

Sino-Africa Resources Holdings Limited
is a company wholly-owned by Mr. Huang
Xiguang.

Peace Bloom Limited is a company wholly-
owned by Mr. Hu Jinxi.

Upsoar Limited is a company wholly-owned
by Ms. Fu Shanping.

Based on the notices of disclosure of
interests filed by each of Kimberland
Credit Limited and Mr. Shi Andong on
23 January 2020, these long positions in
the Shares are held by Kimberland Credit
Limited which is directly wholly-owned
by Mr. Shi Andong. Under the SFO, Mr.
Shi Andong is deemed to be interested
in these long positions in Shares held by
Kimberland Credit Limited.

BiEE -

REZEEALTRRHD
HEER e

ARREBRAFHBE
RELERERER -

REMZ T ABEREE
R - REESFRHE
R EE XV FPEY R SR E -
REMZ THREBREBE
REEHEERBRRRA
BEAEEO ARSI
ok 3

HEERERBIRAFH
ERKEEDERS -

BREBRATHBESESL
EEERR -

ASERARBEBEFL
TE2EHER -

RELHERFEERRAR
REZRELEZANR=-F
—EF-AZt+=HEE
NEZHREBRA  ZER
RN EREAREE
ERABEAE MEEE
FEARAAHEBZRL
CEEZEHRES  RER
ERBEGY BERE
EWRAREEREESR
RABFAEORG P LT
BREEER -
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(I INTERESTS IN THE UNDERLYING

(I AIEERGzER

SHARES
Approximate
percentage of
Capacity/ Number of shareholding in
Name of Shareholder Nature of interest underlying Shares the Company
5t/ RAEADFERH
REHH BEiHE HERGHE BHES
Long position  Short position
#eE KE
(%)
Ms. Zhang Chushan Interest of spouse 2,020,000 - 0.12
REMuL T ifEER (Note)
(Hi#t)

Note: Ms. Zhang Chushan is the spouse of Mr.
Zheng Weijing. By virtue of the provisions
of Part XV of the SFO, Ms. Zhang Chushan
is deemed to be interested in all the
interests in which Mr. Zheng Weijing is
interested or deemed to be interested in.

Save as disclosed above, as at 30 September
2020, there was no person who had any interest or
short position in the Shares or underlying Shares
as recorded in the register required to be kept by
the Company under Section 336 of the SFO.

Bt RBEMELZ T ABEREE
MEE - REFEZRHE
1R B 58 XV EB B IR ST RE -
REMZ T HRRAREBE
RAEEHEERDRRRS
BEAESO ARSI
Bk o

BEXFRBEEN R-B-BF
RASTE  EEALREH R
B P A RIS 5 R IR
%336 R EARBERD ARE
roB R MR RAR o
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SHARE OPTION SCHEME

The Company has adopted a share option scheme
(the “Share Option Scheme”) pursuant to the
written resolution of the shareholders of the
Company on 20 December 2011 for the purpose
of providing incentives or rewards to the eligible
participants for their contribution to the Group
and/or enabling the Group to recruit and retain
high-calibre employees and attract human
resources that are valuable to the Group.

Details of the Share Option Scheme are as follows:

1. PURPOSE OF THE SHARE OPTION
SCHEME

As incentive or rewards to eligible
participants for their contribution to the
Group.

2.  ELIGIBLE PARTICIPANTS OF THE
SHARE OPTION SCHEME

Any eligible employee (whether full-time
or part-time, including any executive
Director), any non-executive Director, any
shareholder, any supplier and any customer
of the Company or any of its subsidiaries
or any entity in which any member of the
Group holds any equity interest, and any
other party having contribution to the
development of the Group.

BREE

BREADARRR-ZF——F+=
BZtTHWEERZR  FA2aK
m—TEBRAERT 8 ([T E D)
UEHEERSEERAEEFN
ZERGETRBIRER FER
SESGUBERRESEZEER
REIHAEEBREZNADER °

BRESTEFBOT
1. BRESEHZE®N

EREERZHEERLTEE
FrEERIZ RBRNRE -

2. BREGBZEENRSREE

RO RHEEMHE AR HA
SEEMARERRAFEEMR
BzEMNERZEMNSER
BE (TREBIRE - 81
EMITES) - EAFEHIT
B EURE - EAHERS
RAEFAEF  UREAEER
REMRZ ZEMHMBAL -
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TOTAL NUMBER OF SHARES
AVAILABLE FOR ISSUE UNDER

THE SHARE OPTION SCHEME AND
PERCENTAGE TO THE ISSUED SHARE
CAPITAL AS AT THE DATE OF THIS
REPORT

173,143,250 shares (approximately 10%
of the total issued share capital as at the
date of this report).

MAXIMUM ENTITLEMENT OF EACH
PARTICIPANT UNDER THE SHARE
OPTION SCHEME

Not exceeding 1% of the issued share
capital of the Company for the time being
in any 12-month period. Any further grant
of options in excess of such limit must
be separately approved by the Company’s
shareholders in general meeting.

THE PERIOD WITHIN WHICH THE
SHARES MUST BE TAKEN UP UNDER
AN OPTION

A period (which may not expire later than
10 years from the date of offer of that
option) to be determined and notified by the
Directors to the grantee thereof.

THE MINIMUM PERIOD FOR WHICH
AN OPTION MUST BE HELD BEFORE IT
CAN BE EXERCISED

Unless otherwise determined by the
Directors, there is no minimum period
required under the Share Option Scheme
for the holding of an option before it can be
exercised.

Flying Financial Service Holdings Limited EB & BREIERERAF

RBBRESTETHREKTZ
I 4 B AE R A RS B
ERITRAZBD

173,143,250 IR 7 (FEER
AIE RO BITRAEEE
#10%) °

E2RERBBRETET
BRTZRDEE LR

FMEA+ =@ A BB BB
RAEREBITRAZ1% -
BAKERNEME-SE
REARMBAZEEARARE
RBRRARE LZEHE -

LEARBEREIBRO 2
HARR

HHESEERBHARA
ZHR BT EERBRES
WEHRBSTHFREMR -

TEBREMXAFARBR
Bz REHR

BRIFESZERE  BREST
B 0 48 47 7 1T (£ 08 IR AE AT &
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THE AMOUNT PAYABLE ON
APPLICATION OR ACCEPTANCE OF
THE OPTION AND THE PERIOD WITHIN
WHICH PAYMENTS OR CALLS MUST
OR MAY BE MADE

A remittance in favour of the Company
of HK$1.00 on or before the date of
acceptance (which may not be later than 21
days from the date of offer).

THE BASIS OF DETERMINING THE
EXERCISE PRICE

Being determined by the Directors and
being not less than the highest of:

a. the closing price of the Shares as
stated in the Stock Exchange’s daily
quotations sheet on the date of offer;

b. the average closing price of the
Shares as stated in the Stock
Exchange’s daily quotations sheets for
the five business days immediately
preceding the date of offer; and

c. the nominal value of the Shares.

RSN R A 2 K
B URSAHTFHRE
EHAZHE

REREBR 28 (FTEER
BENEHRBFA22IAES
1.OOBITFART -

BETEEZEE

HESEE ETSERTS

BEZBEE

a. EBENEAROREAR
BRBEXRATZWD
&

b. EBEZYNEHALEE
(AR TEH
WMEXRAAFEHIRT
B, &

c. RHEE-
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9. THE REMAINING LIFE OF THE SHARE
OPTION SCHEME

The Scheme is valid and effective for a
period of 10 years commencing on 20
December 2011 (being the date of adoption
of the Share Option Scheme).

On 17 December 2015, options to subscribe
for an aggregate of 76,000,000 shares of the
Company have been granted by the Company to
the existing Directors, employees and advisors of
the Group under the Share Option Scheme; 30%
of share options have an exercise period from 1
June 2016 to 19 December 2021 (“Share Option
1"); 30% of share options have an exercise period
from 1 June 2017 to 19 December 2021 (“Share
Option 2”); and the remaining share options
have an exercise period from 1 June 2018 to 19
December 2021 (“Share Option 3”). All share
options are subject to the fulfillment of relevant
profit targets by the Company, as set out below,
and share options shall not be vested if any of the
profit targets is failed to be met.

9. BRETESRT AR

HEp-F-——f£+-A=+
A (DR MRS 82 5)
B ERERRER o

RZE—EHF+ZA+tH > &2
FREERETESOAEEREE
£ EERERARHERE 74
HEE AN T 76,000,000 BRIR1D ©
HAp30%ERENTERA_-T

/\$/\FJ 51_7 —ﬂ5—|—_
A+hB TEREND  30%8E%
ENTERAE-S—tE~A—H
BEE--FE+-A+hA(BR
BN RSETERENTESS
—E-N\FERA-HEZE=_—F
TZAT+hABTEREND -8
BREASAQATENEHEFAE
(T XE) A AES > ik
HERBEBANBEE BRETS
FLUEB

36 Flying Financial Service Holdings Limited EB & BREIERERAF



Details of the specific categories of options are as S EHERIBREFBUOT -
follows:

Date of grant ~ Vesting date Exercise period Exercise price  Vesting conditions
RERE BERE fl:E: TRE BERL
HK$
B
2015 Share 17 December 31 May2016 1 June 201610 1.046  Profit after income tax (but before share-
Option 1 2015 19 December 2021 based payment expenses) according to the

audited consolidated financial statement
of the Company for the year ended 31

December 2015
“EB-1f  ZB-1F  ZE-R3E  ZE-AERA-0Z REANIEE_E-1FT-B=1-H
BRE| TZATEA EA=+-B ZBZ-EftZATRA LEENSERGAUEERE RAER

(ERMRREA5ER) R -

- Equalto or more than RMB35 million,
100% of 2015 Share Option 1 shall
be vested:;
BERASRARKIDEEL UE
FE-E-LERREINL00%;

- Equal to or more than RMB25 million
but less than RMB35 million, 50% of
2015 Share Option 1 shall be vested;
and
RERIZMARE 2D BELEIR
ARE3EER BEHR-3-1
ERREIM50% R

- Less than RMB25 million, no 2015
Share Option 1 shall be vested.

- PRAREOEET HRASE=
2-15ERE
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Date of grant ~ Vesting date Exercise period Exercise price  Vesting conditions
REBE BEEH s TRE BEAH
HK$
I
2015 Share 17 December 31 May 2017 1June 2017 to 1,046 Profit after income tax (but before share-

Option 2

2015 19 December 2021

-5 -Z-3E CE-+E “E-tERf-HE

BREI

38

+ZB+tR RAEZ+-F ZE--E+EthA
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based payment expenses) according to the
audited consolidated financial statement
of the Company for the year ended 31
December 2016:
REAQAREZ-5-AETZA=1-A
LEENEBNGEURER BIEH
(BEXMBRANTES) BER

Equal to or more than RMB65 million,
100% of 2015 Share Option 2 shall
be vested;
BERASRARKOSEER  BIE
FE_Z-LEBRENH100%;

Equal to or more than RMB50 million
but less than RMB65 million, 50% of
2015 Share Option 2 shall be vested;
and
BERISRARBS0AERESR
AREOSEER HEBE-5-1
ERRENN50%: Rk

Less than RMB5O million, no 2015
Share Option 2 shall be vested.
SRARBSEER HIBARE=
Z-TERREN-



Date of grant ~ Vesting date Exercise period Exercise price  Vesting conditions
REBE BEEH s TRE BEAH
HK$
A7
2015 Share 17 December 31 May 2018 1 June 2018 to 1,046 Profit after income tax (but before share-
Option 3 2015 19 December 2021 based payment expenses) according to the
audited consolidated financial statement
of the Company for the year ended 31
December 2017:
Z2-Bf ZE-3f ZE-\fF  ZE-N\§RA-HE REALABE-Z-tET-A=T-A
BREN tZAttH EB=t-B ZEZ-EtZAthA LEENEERGAUBER  RFEH

On 15 January 2018, options to subscribe for an
aggregate of 98,000,000 shares of the Company
have been granted by the Company to the existing
directors, employees and advisors of the Group
under the Share Option Scheme; 10% of share
options have an exercise period from 1 June 2018
to 14 January 2023 (“2018 Share Option 1");
20% of share options have an exercise period from
1 June 2019 to 14 January 2023 (“2018 Share
Option 2”); 30% of share options have an exercise
period from 1 June 2020 to 14 January 2023
(“2018 Share Option 3”); and the remaining
share options have an exercise period from 1 June
2021 to 14 January 2023 (“2018 Share Option
47).

(ERMBRREARE ) kg :

- Equal to or more than RMB100
million, 100% of 2015 Share

Option 3 shall be vested:
BERASRAREI00EER « 8
ERB-T-LERBENH100%;

- Equal to or more than RMB8O million
but less than RMB100 million, 50%
of 2015 Share Option 3 shall be
vested; and
BERASRARB0AERESD
RAREI0EER  IABR-%
~REBRENN0%; &

- Less than RMB80 million, no 2015
Share Option 3 shall be vested.
PRARESOEEL IBEEE-
Z-REBREN-

RZE-—NE—B+HHB  &XAF
REBRESGIQNAEERETE
= EERBEEAREBERE U5
HFBE AN T 98,000,000 R AR1D ©
HP10%BRENTEHRA=-Z

—NEXB—HBE=-ZEB=-=H5—F8
+HBE ((ZE-NEBREI] -
20% BIRENTERAE T —HEF
ANB—HEZE-_=F—F+WEH
(ZE2E—N\FEEREI] > 30%8
RENTERAZS=-SFE A —
HE=ZZE-=F—-A+WmA(=%
—NEBREIN] R THBREN
THEPAE-E_—F<A—HEZ
E=F—-At+MB(=Z2—-N\&F
BEIRAEIV]) o
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All share options are subject to the fulfillment of
relevant profit targets by the Company, as set out
below, and share options shall not be vested if any
of the profit targets is failed to be met.

Details of the specific categories of options are as
follows:

Date of grant ~ Vesting date Exercise period

R A% EEAS s

FEBREASAADERERR
FEE (T X8 %5 TR -
HREERBHRTEE  WRE
TETURE -

BERBBRESBOT ¢

Exercise price  Vesting conditions

ik BERE

HK$
B

2018 Share 15 January 31 May 1 June 2018 to
Option 1 2018 2018 14 January 2023

-\ ZE-\f ZB-N\E ZE-N\ERA-HE
BRE -ATER  EA=t-A ZECZE-B1MA

0842 Profit after income tax (but before share-
based payment expenses) according to the
audited consolidated financial statement
of the Company for the year ended 31
December 2017:

RERAREZ-E-tET-A=1-H
EENSERGUERE RAEH
(BROBRAFZER) REH
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Equal to or more than RMB100
million, 100% of 2018 Share

Option 1 shall be vested;
RERASHAREI00EE 8
ERB-3- \EEREIN100%;

Equal to or more than RMB8O million
but less than RMB100 million, 50%
of 2018 Share Option 1 shall be
vested; and
BERASRARKSOEETESD
RARB100EER - HIZEB-F
-NEEREIN50% R

Less than RMB8O million, no 2018
Share Option 1 shall be vested.
SRARYB0EET AIBAGE=
2-N\5BRE



Date of grant ~ Vesting date Exercise period Exercise price  Vesting conditions
REBE BEEH s TRE BEAH
HK$
I
2018 Share 15 January 31 May 1 June 2019 to 0842 Profit after income tax (but before share-
Option 2 2018 2019 14 January 2023 based payment expenses) according to the
audited consolidated financial statement
of the Company for the year ended 31
December 2018:
ZE-\E ZE-f ZE-NF ZE-AERA-HE REALABZ-E-NE+-A=1-R
BRI -ftER  EA=t-8 ZEZZE-A1ME LEENEBNGEURER BIEH

(BRMBRR A f5E ) Rt -

Equal to or more than RMB150
million, 100% of 2018 Share

Option 2 shall be vested:
BERASRAREI0EER A
ERB T \EEREIN100%;

Equal to or more than RMBLOO million
but less than RMB150 million, 50%
of 2018 Share Option 2 shall be
vested; and
BERASRARE 008 ERED
RARB150EER  HIERB-%
-NERREIN50%; R

Less than RMB100 million, no 2018
Share Option 2 shall be vested.
PRAREI0EER HIBERE
“E-\ERREN
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Date of grant

RHAH

Vesting date
BEEH

Exercise period

s

Exercise price  Vesting conditions

B BERK

HKS$
A7

2018 Share

Z2-NF

42

Option 3

BREI

15 January
2018

31 May
2020

“F-\§ ZBCEf
| -ATiEH

TA=t-H

1 June 2020 to
14 January 2023

ZECEERA-AE
“E-CE-A1RA

0.842

Profit after income tax (but before share-

based payment expenses) according to the
audited consolidated financial statement
of the Company for the year ended 31
December 2019:
REALABE-E-NET=A=T-A
LEENEBNGEURER BIEH
(BEXMBRANTES) BER
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Equal to or more than RMB200
million, 100% of 2018 Share

Option 3 shall be vested:
BERASRARE2005ER A
BEB_T-\EERENH100%;

Equal to or more than RMB150 million
but less than RMB200 million, 50%
of 2018 Share Option 3 shall be
vested; and
BERASRARE150EERED
RARB200EER  HIERE-%
—NEBRENN50% ; &

Less than RMB150 million, no 2018
Share Option 3 shall be vested.
SRARBIS0EER ABEER
“E-\ERREN-



Date of grant ~ Vesting date Exercise period Exercise price  Vesting conditions
REBE BEAE s TRE BEAH
HK$
I
2018 Share 15 January 31 May 1 June 2021 to 0842 Profit after income tax (but before share-
Option 4 2018 2021 14 January 2023 based payment expenses) according to the
audited consolidated financial statement
of the Company for the year ended 31
December 2020:
ZE-\E B\ ZBI-F ZEC-ERA-HE RERAREE-E-EET2R=1-8
BREN -ftER  EA=t-8 ZEZZE-A1ME LEENEBNGEURER BIEH

(BRMBRR A f5E ) Rt -

Equal to or more than RMB250
million, 100% of 2018 Share

Option 4 shall be vested:
BERASRARE20EER + 8
EEB_T-)\EBRENH100%;

Equal to or more than RMB200 million
but less than RMB250 million, 50%
of 2018 Share Option 4 shall be
vested; and
BERASRARB 2008 ERED
RARB20EER  HERB-%
~NEERENH50%; R

Less than RMB200 million, no 2018
Share Option 4 shall be vested.
PRARE200EET HIBERE
“E-\FRREN.
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On 31 May 2016, options to subscribe for an
aggregate of 22,800,000 Shares, being 100%
of 2015 Share Option 1, have been vested to the
grantees of the options. On 31 May 2017, options
to subscribe for an aggregate of 19,350,000
Shares of 2015 Share Option 2 have been
vested to the grantees of the options. On 31 May
2018, options to subscribe for an aggregated of
23,200,000 Shares and 9,800,000 Shares of
2015 Share Option 3 and 2018 Share Option
1, respectively have been vested to the grantees
of the options. On 31 May 2019, options to
subscribe for an aggregated of 6,840,000 Shares
of 2018 Share Option 2 have been vested to the
grantees of the options. On 31 May 2020, none
of 2018 Share Option 3 have been vested to the
grantees of the options.

As at 30 September 2020, the total number of
securities available for issue under the Share
Option Scheme pursuant to its terms was
78,720,000 Shares, representing in aggregate
approximately 4.5% of the Company’s issued
share capital.

R-ZEBE-—REREA=+—8 B
|:|/\22SOOOOOHQH£{QE,JE§EX1’§
(HE—ZE—HAFEREINI00%)
EOERENERARB - E/\_Q
—tFERA=1+—H RE=
—£¢E§HX*EIID/\193SOOOO
B AR 17 B 55 AR RE 2 [0 B8 AR R YRR
}\E%‘EH%ZE—J\EEHE-I-—
Eu*ﬁﬁﬁ_ﬁ hEBERE
|||&wmﬂg _)\ﬁiﬂgﬂﬁglm/\
23,200, 000&&9 800,000 f% &
5 19 18 BE D 10 B IR A MR A
BB EA_i hERRA=+—
B RE-Z-N\EBEREISH
684OOOOHQHQ1§}E’JE§H§HEEWE§
BRENEREARB A:g_ &
ARA=+—H #ME-F-N\FE
BRAE NN Eﬁﬁ%ﬂ&%%%ﬁkﬁ%% °

E(‘——\:—vijlﬁ +H: RIEE
WE*@H%  HIE T AR TH
BHEHA 78,720,000%&’@ B
HIEAR DB BITRALL.5% o

Details of the share options granted under the BHEZZ=ZTFAA=+HILIHE
Share Option Scheme for the nine months ended B > RIBEBRETIR BB RE
30 September 2020 were as follows: WHBAOT
Number of share options
BREHR
Outstanding Outstanding
asat Granted Exercised Lapsed asat
1 January during during during 30 September
Name Date of grant 2020 the period the period the period 2020
R-2-%% R=F=EF
-R-# hEZtA
%3 RERE HATE B B Bk BALTE
Executive Directors
HiEs
M. Zheng Weijing 17 December 2015 1,000,000 - - - 1,000,000
BeRis “E-RETZATLH
15 January 2018 1,530,000 - - (510,000) 1,020,000
“E-\5-ATER
Mr. Zhang Gongjun 17 December 2015 8,000,000 - - - 8,000,000
RAMEE ZE-RETZATLA
15 January 2018 3,600,000 - - (1,200,000) 2,400,000
“5-\§-511A
Ms. Guo Chanjiao 17 December 2015 8,000,000 - - - 8,000,000
il e ZE-RETZATLA
15 January 2018 3,600,000 - - (1,200,000) 2,400,000
“E-\5-ATER
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Number of share options

BREHR
Qutstanding Outstanding
asat Granted Exercised Lapsed asat
1 January during during during 30 September
Name Date of grant 2020 the period the period the period 2020
R-2-%% R-F-EF
-A-R hEZtA
#E RERE HATE B BT Bk AT
Independent non-executive
Directors
BUFHiES
Dr. Vincent Cheng 17 December 2015 500,000 - - - 500,000
e b ZE-RETCATEA
15 January 2018 540,000 - - (180,000) 360,000
“E-\5-ATER
Mr. Leung Po Hon 17 December 2015 500,000 - - - 500,000
2EERE “Z-RETZATtA
15 January 2018 540,000 - - (180,000) 360,000
“E-N\§-ATIR
Dr. Miao Bo 17 December 2015 500,000 - - - 500,000
ERfT “R-RETZATLA
15 January 2018 540,000 - - (180,000) 360,000
“E-\§-ATEH
Sub-total 28,850,000 - - (3,450,0000 25,400,000
it
Employees in aggregate 17 December 2015 25,000,000 - - (3,000,000) 22,000,000
Esast ZE-RETZATLR
15 January 2018 35,730,000 - - (15,090,0000 20,640,000
“E-\§-ATEA
Sub-total 60,730,000 - - (18,090,0000 42,640,000
gt
Advisors in aggregate 17 December 2015 6,000,000 - - - 6,000,000
Emast “E-BETCATEA
15 January 2018 7,020,000 - - (2,340,000) 4,680,000
“E-\5-ATER
Sub-total 13,020,000 - - (2,340,000 10,680,000
gt
;ﬁﬁ' 102,600,000 - - (23,880,0000 78,720,000

No share options were cancelled during the nine EBZZZ-ZFAA=+HILAE
months ended 30 September 2020. B WA -
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PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company'’s listed securities during the nine
months ended 30 September 2020.

CORPORATE GOVERNANCE

The Board is of the view that the Company has
met the code provisions set out in the Corporate
Governance Code (the “Code”) as set out in
Appendix 15 to the GEM Listing Rules, except for
the deviation from the code provision of A.2.1 of
the Code.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Pursuant to the code provision A.2.1 of the Code,
the roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual. Mr. Zheng Weijing acts
as both the chairman and the chief executive
officer of the Company. As of the date of this
report, the roles of the chairman and the chief
executive officer of the Company are not separate
and both are performed by Mr. Zheng Weijing.
The Company is in the process of identifying
a suitable person to act as the chief executive
officer and shall make the announcement as
and when appropriate. Since the Directors meet
regularly to consider major matters affecting the
operations of the Company, the Directors consider
that this structure will not impair the balance of
power and authority between the Directors and the
management of the Company and believe that this
structure will enable the Company to make and
implement decisions promptly and efficiently.
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The Company will continue to review its corporate
governance practices in order to enhance its
corporate governance standard, to comply
with the increasingly tightened regulatory
requirements and to meet the rising expectations
of shareholders and investors.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct
regarding securities transactions by Directors on
terms no less exacting than the required standard
of dealings set out in Rules 5.48 to 5.67 of
the GEM Listing Rules. The Company has also
made specific enquiry of all Directors and the
Company was not aware of any non-compliance
with the required standard of dealings and its
code of conduct regarding securities transactions
by Directors during the nine months ended 30
September 2020.

COMPETING INTERESTS

None of the Directors, controlling shareholders of
the Company and their respective close associates
(as defined in the GEM Listing Rules) had any
interests in any business which compete or may
compete with the business of the Group or any
other conflicts of interest which any person may
have with the Group as at 30 September 2020.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) comprises a total of three members,
namely, Dr. Vincent Cheng (Chairman), Mr.
Leung Po Hon and Dr. Miao Bo, all of whom are
independent non-executive Directors. The Group’s
unaudited condensed consolidated results,
results announcement and half-year report for
the nine months ended 30 September 2020
have been reviewed by the Audit Committee. The
Board is of opinion that the preparation of such
financial information complied with the applicable
accounting standards, the requirements under the
GEM Listing Rules and any other applicable legal
requirements, and that adequate disclosures have
been made.

By order of the Board
Flying Financial Service Holdings Limited
Zheng Weijing
Chairman and Chief Executive Officer

Hong Kong, 12 November 2020

As at the date of this report, the executive
Directors are Mr. Zheng Weijing (Chairman and
Chief Executive Officer), Mr. Zhang Gongjun and
Ms. Guo Chanjiao; and the independent non-
executive Directors are Dr. Vincent Cheng, Mr.
Leung Po Hon and Dr. Miao Bo.

This report will remain on the “Latest Company
Announcements” page of the GEM website
(www.hkgem.com) for at least 7 days from the
date of its publication and on the website of the
Company (www.flyingfinancial.hk).
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