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Bo.
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FINANCIAL HIGHLIGHTS

The Company and its subsidiaries
(collectively the “Group”) recorded a
turnover of approximately RMB2,510,000
for the three months ended 31 March
2020, representing a decrease of
approximately 94.2% as compared with
the corresponding period in 2019.

Loss attributable to owners of the
Company for the three months ended 31
March 2020 amounted to approximately
RMB27,896,000 (2019: profit of
approximately RMB18,379,000).

Basic loss per share of the Company for
the three months ended 31 March 2020
amounted to RMB1.61 cents (2019:
earnings per share RMB1.06 cents).

The board of Directors (the “Board”) does
not declare the payment of an interim
dividend for the three months ended 31
March 2020.
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FIRST QUARTERLY RESULTS

The Board is pleased to announce the unaudited
condensed consolidated results of the Group for
the three months ended 31 March 2020 together
with the comparative unaudited figures for the
corresponding period in 2019 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE
INCOME

For the three months ended 31 March 2020
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Three months ended 31 March
BE=A=+—-HL=@A
2020 2019
e £5 ZE-NF
(Unaudited) (Unaudited)
(REER) (REER)
Notes RMB'000 RMB’000
Wi AR¥T R AR®T T
Revenue I & 3 2,510 42975
Other income, net Hi A FE 3 24 2,033
Employee benefit expenses EERFIFAX (6,383) (13,217)
Other administrative expenses HinfTHAX (4,686) (12,615)
Fair value changes in financial assets & A FEF ABEN
at fair value through profit or loss tREEATEEZY (17,153) 11,521
Loss allowance on financial assets TREEBERE (2,842) -
Equity-settled share-based DEREERDAER
payments 2 - (928)
Finance costs B R RN 4 (330) (2,597)
(Loss)/profit before income tax BRETEHB X Al
expense (E518) /&7 5 (28,860) 27,172
Income tax expense FrisBimx 6 (20) (5,873)
(Loss)/profit for the period | (E8) aF (28,880) 21,299
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Three months ended 31 March
BE=-A=1t-HL={EA

2020 2019
—E-EE —E-NE
(Unaudited) (Unaudited)
(REER) (REERZ)
RMB'000 RMB’000
AR%TR ARBTR
Other comprehensive income Hth 2 &
ltems that may be reclassified HETRERPEZ
subsequently to profit or loss: BRNER
— Exchange differences on - BNEBBREN
translating foreign operations B 5 E 5 (2,452) 2,733
Total comprehensive income for the period £/ 2 Ui 2 58 (31,332) 24,032
(Loss)/profit for the period attributable to: A T~ FE4L HA
(B1]) &7
Owners of the Company NNGIE 2PN (27,896) 18,379
Non-controlling interests FERER (984) 2,920
(28,880) 21,299
Total comprehensive income UTMEEHAZE
for the period attributable to: W% .
Owners of the Company ADRERA (30,348) 21,112
Non-controlling interests AR (984) 2,920
(31,332) 24,032
(Loss)/earnings per share B (E58E) /B
- Basic (RMB cents) -EX(AR%SD) 1.61 1.06
~ Diluted (RMB cents) -5 (ARED) 1.61 1.06
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FIRST QUARTERLY RESULTS

1.

4

GENERAL INFORMATION

The Company is an exempted company with
limited liability incorporated in the Cayman
Islands on 4 May 2011. The registered office of
the Company is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111, the
Cayman Islands. The principal place of business
of the Company is located at Room 1309, 13/F,
Mirror Tower, 61 Mody Road, Tsim Sha Tsui,
Kowloon, Hong Kong. The Company’s shares
(“Shares”) have been listed on the GEM of the
Stock Exchange since 7 May 2012.

The Group, comprising the Company and its
subsidiaries, currently engages in investment
in property development projects, operation
of financial services platforms, provision of
entrusted loan, pawn loan and other loan services,
financial consultation services, and finance lease
and factoring services mainly in the People’s
Republic of China (“PRC” or “China”).

In the opinion of the Directors, the immediate
and ultimate holding company of the Company
is Ming Cheng Investments Limited, a limited
liability company incorporated in the British
Virgin Islands.

Flying Financial Service Holdings Limited B BREIERERE DT
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The Group’s unaudited condensed consolidated
financial statements have been prepared
in accordance with applicable disclosure
requirements set out in the GEM Listing Rules
and Hong Kong Financial Reporting Standards
(“HKFRSs”), which collective terms include
all applicable individual HKFRSs, Hong
Kong Accounting Standards (“HKASs”), and
Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA").

The accounting policies used in the preparation
of the Group’s unaudited condensed consolidated
results are consistent with those adopted in the
Group’s audited financial statements for the year
ended 31 December 2019.

All HKFRSs effective for the accounting periods
commencing from 1 January 2020 and relevant
to the Group, have been adopted by the Group
in the preparation of the unaudited condensed
consolidated results. The adoption of these new
and revised HKFRSs did not result in significant
changes to the Group’s results and financial
position.

The Group has not applied the new HKFRSs that
have been issued but are not yet effective. The
Group has already commenced an assessment of
the impact of these new HKFRSs but is not yet
in a position to state whether these new HKFRSs
would have a material impact on its results of
operations and financial position.

All significant transactions and balances among
the companies comprising the Group have been
eliminated on consolidation.
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6

REVENUE AND OTHER INCOME, NET 3.

Revenue, which is also the Group’s turnover,
represents the income from its principal activities.
Revenue and other income for the three months
ended 31 March are as follows:

W 55 2 B A Wk A R R

Wz (FAAEERNE R BFR
BEEEXBHBRA -BE=A
=t—HLE=EANKERK A
WAWT

Three months ended

31 March
BEZ=A=+-—H
IE=@A
2020 2019
—ECEF —E-hF
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
RMB’000 RMB’000
AR¥F ARET T
Revenue W =
Investment income from ZBREREBRE
investments in property Y E XL EIEYE!
development projects through IR EWA
limited partnerships - 22,965
Financial consultation services Bt 75 B 18 AR A U A
income 1,912 10,675
Platform services income T ERBEWA 500 7,696
Interest income F B A 90 1,331
Finance lease services income RERERZEWA 8 308
2,510 42,975
Other income, net HAur A F 58
Bank interest income RITR B WA 6 428
Interest income from investments R&FI B UL A - 945
Other income Hug A 18 660
24 2,033
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4.

FINANCE COSTS 4.

Bt 7 R A

Three months ended

31 March
BEZ=HA=1+—H
IE=@A
2020 2019
—EB-%F | —F-NF
(Unaudited) (Unaudited)
(REEER) (REEERZ)
RMB’000 RMB’000
AR¥ TR AR®T T
Effective interest on corporate NAREZER
bonds Tl B - 1,562
Interest on bank borrowings IRITERFE 193 760
Interest on lease liabilities HEEBEFNE 137 275
330 2,597

(LOSS)/PROFIT BEFORE INCOME TAX EXPENSE 5.

(Loss)/profit before income tax expense is arrived
at after charging/(crediting):

BRPTSBLBA X AT (B1]) &

BRETISFIBA S AT (B518) &R T3
BMBR (GEA) THSIERE
2

Three months ended

31 March
BEZE=A=+—H
IE=1EAR
2020 2019
—E-ER —E-NEF
(Unaudited) (Unaudited)
(REEX) (REEZ)
RMB’000 RMB’000
AR®T AR®T T
Auditor’s remuneration REETEN & 237 221
Depreciation of property, M- BEREHE
plant and equipment e 336 368
Depreciation of leasehold assets HHEBERE 953 1,467
Fair value changes in financial BRAFEFABRN
assets at FVTPL TREEQAFEEE 17,153 (11,521)
Amortisation of intangible assets  E & = #H - 825
Employee benefit expenses EERAMMAX (B
including directors’ remuneration ZEZH )
Salaries and wages HFerRIE 5,580 11,119
Pension scheme contributions ERBEHEIHK
— Defined contribution plans —EEEHREE 803 2,098
6,383 13,217
Equity-settled share-based UREREERDAER
payment expense PANENF2 - 928
Operating lease charges in respect #JELEEHEML
of properties 46 229
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6.

8

INCOME TAX EXPENSE

FrE®imx

Three months ended

31 March
BEZE=A=+-—H
IE=@A
2020 2019
—ECEF —E-hEF
(Unaudited) (Unaudited)
(REEX) (REEE)
RMB’000 RMB’000
ARMT T ARET T
PRC Enterprise Income Tax FREIBEMEH
— Current period —ZNEffE 20 6,079
— Prior years -BEFE - -
Hong Kong Profits Tax BEEAFEBM
— Current period — 7N HA [ - -
20 6,079
Deferred tax IR FERIE - (206)
20 5,873

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdictions in which members of the Group are
domiciled and operated.

Enterprise Income Tax (“EIT"”) arising from
the PRC for the period was calculated at 25%
(2019: 25%) of the estimated assessable profits
during the period. According to the EIT law,
the taxable income of an enterprise shall be the
total revenue of such enterprise, deducted by
any non-assessable revenue, exempted revenue,
other deductions and amount of offsetting any
accumulated tax losses.

Hong Kong Profits Tax is calculated at 16.5%
(2019: 16.5%) on the estimated assessable
profits for the period. No provision for Hong Kong
Profits Tax has been made as the Group did not
have assessable profits during the three months
ended 31 March 2020 (2019: nil).

Flying Financial Service Holdings Limited B BREIERERE DT
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DIVIDENDS

The Board resolved not to declare an interim
dividend for the three months ended 31 March
2020 (2019: nil).

(LOSS)/EARNINGS PER SHARE

@

®)

Basic (loss)/earnings per share

The calculations of basic loss per share
for the three months ended 31 March
2020 is based on the loss attributable to
owners of the Company of approximately
RMB27,896,000 (2019: profit of
approximately RMB18,379,000) and the
weighted average number of approximately
1,731,433,000 (2019: 1,731,433,000)
ordinary shares during the three months
ended 31 March 2020.

Diluted (loss)/earnings per share

For the purposes of calculation of the
diluted (loss)/earnings per share, the
number of shares that would have been
issued assuming the exercise of the
share options less the number of shares
that could have been issued at fair value
(determined as the average market price
per share for the period) for the same total
proceeds is the number of shares issued
for no consideration. The resulting number
of shares issued for no consideration is
included in the weighted average number
of ordinary shares as the denominator for
calculating diluted (loss)/earnings per
share.

The diluted (loss)/earnings per share is
same as basic earnings per share for the
three months ended 31 March 2020 and
2019 as the shares issuable in respect of
the outstanding share options have an anti-
dilutive effect on the basic earnings per
share.
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9.

10

UNAUDITED CONSOLIDATED STATEMENTS 9. AREBERGEERZEHR
OF CHANGES IN EQUITY

Non-controlling Total
Attributable to the owners of the Company interests equity
RRRREAEL FEhER BHER
Fair value
through other
Statutory Exchange ~ Share option  comprehiensive Retained
Share capital ~ Share premium  Merger reserve Teserve Teserve Teserve  income reserve earnings Total
BATEFA
Efh2E
RE  RAEE  AHEE  teRE  ERBE  BRERE  UWERE  REEA ]
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AB%TR  ARMTT ARMTR AR%Tn ARETx ARETR ARETn ARMTn ARETn ARMTR ARETR
For the three months HZ-Z-%F
ended 31 March 2020 ZB=+-H
=R
At 1 January 2020 W-8-%F
-B-A 142,004 217,853 116,659 51,199 2132 28013 (9,664) 196,655 145,451 1,778 151,229
Profitfor the period BRER - - - - - - - (27,89%) (27,89) (984) (28,880)
Exchange differences  SNERBER
on franslating EiZE
foreign operation - - - - (2,452) - - - (2,452) - (2,452)
Total comprehensive BhRENRLE
income for the period - - - - (2452) - - (27,896) (30,348) (984) (31,332)
Equity-settled share-based  SVEREERRE
transactions AR5 - - - - - - - - - - -
At 31 March 2020 ZECER
ZA=t-A 142,004 217,853 116,659 51,199 280 2,013 (9,664) 168,759 715,103 10,794 125,897
For the three months HECE-NE
ended 31 March 2019 =B=1-R
t={8R
At1 January 2019 RZB-1E
-f-A 142,004 217,853 116,659 51,199 6,815 32,039 384 869,111 1,436,064 37,101 1,473,165
Profit for the period Braf - - - - - - - 18379 18379 2,920 21,299
Exchange differences  S/NEBBER
on translating ERZE
foreign operation - - - - 2733 - - - 2733 - 2733
Total comprehensive Bh2ENELE
income for the period - - - - 2733 - - 18379 21,112 2920 24,032
Equitysettled share-based  HUEREERHE
iransactions PR - - - - - 916 - - 916 - 916
At 31 March 2019 RZB-NF
=E=1-R 142,004 217,853 116,659 51,199 9,548 32,955 384 887490 1458092 40,021 1,498,113
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group has been committed to developing
itself as an influential real estate financial service
provider in China and has been putting great
efforts in providing financial services to the real
estate sector for many years. Leveraging on our
experience and expertise in serving as leading
real estate developers, our service coverage
has been expanded to developers of different
scales. We are honored to be able to fulfill the
business needs of our business partners and
support their continuous growth. During the
period under review, the Group focused on the
development of pipeline property development
projects and provided services to our partners
with our experiences and technologies through
our financial service platform. Our core customer
base continued to expand. We strived to mitigate
compliance risks and reduce operating costs
of the Group through business transformation,
in order to maintain stable growth and retain
our strengths during the downward cycle of the
industry.

During the period under review, the operation and
performance of the Group had been impacted
and faced unprecedented challenges, including
the China-USA trade war and the outbreak of
coronavirus disease (COVID-2019) (“COVID-19").
The Group’s operation has been affected in certain
ways due to the travel restrictions, maintain social
distancing and quarantine measures in connection
with the outbreak of COVID-19 epidemic, as the
Group is taking all practicable measures to cope
with the potential transmission of COVID-19 by
striving for the highest caution standard to protect
the health and safety of our staff, our business
partners and our customers.
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INVESTMENT IN PROPERTY DEVELOPMENT
PROJECTS

The Group’s “investment in property development
projects” segment was an extension of the Group’s
financial solution provider business, leveraging on
its experience in the financial services industry
and also its understanding of the operational
environment of the real estate industry via
the provision of financial services to property
developers of various sizes and other players along
the real estate development value chain or their
stakeholders in prior years.

Investment in property development projects
was the main source of revenue of the Group in
the past few years. In this segment, the Group’s
business and revenue mainly include investment
income and financial consultation services
income.

Since 2018, regulatory authorities have tightened
real estate policies to curb asset bubbles and
prevent financial risks and the principle of
“houses are for living in, not for speculation” (&
EFRK) has become the core direction of public
opinion of the industry. The real estate industry
highly relies on assets and the application of
financial instruments and is materially affected
by the policies. In 2019, the real estate industry
decelerated. In the fourth quarter of 2019, the
real estate industry recorded a negative growth
rate in saleable area, which has put serious
downward pressure on the industry. In order to
cope with the impact of the cyclical down trend
of the real estate industry, the Group focused on
the development of pipeline property development
projects in 2019. The Group explored other
business opportunities along the business
value chain and aimed to control business risks
with prudent operation through reducing cash
expenditure relating to investment.
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As at the date of this report, most of the pipeline
property development projects which the Group
has invested in are located in Shenzhen and
Dongguan city; both of them are cities in Greater
Bay Area. The other property development projects
of the Group are also located in Guangdong and
other provinces. In light of the locations of the
property development projects and anticipated
strong growth of gross economic product of China
in next few years, the Group believes that these
projects could generate stable and fair returns to
the Group in the years ahead.

FIN-TECH PLATFORM

In 2019, in view of the tightening regulatory
environment, the financial service platform
business of the Group ceased operation in the
fourth quarter of 2019. The Group has put great
effort in transforming its internet finance business
segments and cooperated with internet small
loan companies to develop internet small loan
business. The service of our financial technology
service platform, “BE B &L £ ", was expanded to
cover more property developers. Leveraging on
our experience and expertise of serving leading
property developers, we have fulfilled the business
needs of many partners and enabled the industry
for further development. The financial technology
service platform has established comprehensive
business process and technology system covering
customer acquisition, risk identification, risk
assessment, loan distribution channel, payment
channel and big data analysis through cooperating
with Tencent Cloud and other licensed institutions.
Business needs of our partners can be fulfilled
through quick access to the technologies. The
platform facilitates asset-light operation with low
risk through technology services and consolidates
the position of the Group as a real estate financial
service provider and its original aspiration to grow
with core customers during the downward cycle of
the industry.
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PROVISION OF LOAN SERVICES, FINANCIAL
CONSULTATION SERVICES, FINANCE
LEASE SERVICES

Under these two business segments, the
Group provides short-term and long-term
financial consultation services, entrusted loans,
pawn loans and other loans to borrowers and
financial institutions. The Group also provides
long-term finance lease services. The Group
tailored different types of financial products
for its customers depending on their individual
circumstances and funding needs in order to
resolve the financing needs of the customers.

COST REDUCTION AND INTERNAL CONTROL

To cope with the industry downward of its
principal business, the Group continued to
focus on reducing its costs and strengthening
its internal control. Through optimising human
resources and streamlining organisational
structure of the Group, the operation efficiency
and per capita efficiency were further enhanced.
In addition, the Group refined its business
operation and improved its rules and regulations
after assessment and supervision of the internal
control of various business segments. Our internal
control system was improved through supervising
the implementation of remedial measures for the
loopholes found during our inspection.

REERRTE - MBE—RS
BLEHE R

REZMERB DR AEERE
RAREBEBRAEHNREEM
BERBRE - ZEER HEER
REMER - REBTREMERIR
EHERS - AEBREBEFFEA
BRARESER  BREFEHEH
TEEENEHER  UBREF
FIBEFR o

A Bl R A 9 B 42
BERIEXEBITERTIT AEEH#
BUHDR B A MR BEES
Fo-AEEBEBANEREBMA
BRBENEAAE KEMEAES
MEMAEGHEE - B ZFET
HAEE R T BEEBREAILE
FIETHIGNES  HEERE
REHENMERRBETTENA
B HEANKESFIRELR
WHRATESE  tMERRAIE
EHMBERTT °

14 Flying Financial Service Holdings Limited B BREIERERE DT



FINANCIAL REVIEW
Revenue

For the three months ended 31 March 2020,
the Group recorded a turnover of approximately
RMB2.5 million, representing a decrease of
approximately 94.2% from approximately
RMB43.0 million for the corresponding period
of last year, primarily due to the effects of
development progress of property projects and
sales cycle.

In terms of revenue breakdown, revenue from
financial consultation services for the year
under review amounted to approximately
RMB1,912,000, representing a decrease of
approximately 82.1%. Revenue from financial
service platforms amounted to approximately
RMB500,000, representing a decrease of
approximately 93.5%. Revenue from finance
leasing and factoring services, which involved
direct leasing business and sale and leaseback
that focused on the real estate construction
sector, amounted to approximately RMB8,000 for
the period under review, representing a drop of
approximately 97.4%.

Finance Costs

During the period under review, interest expenses
of the Group decreased by approximately 87.3%
to RMB330,000 from RMB2,600,000 for the
corresponding period of last year, which mainly
comprised the redemption of the corporate bonds
in 2019.

Other Income, Net

The Group’s other income, net mainly comprised
bank interests and investment income.
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Administrative and Employee Benefit Expenses

Administrative and employee benefit expenses
of the Group mainly comprised salaries and
employee benefits, rental expenses, and
marketing and advertising fees. In the period
under review, administrative and employee
benefit expenses of the Group decreased by
approximately 57.2% to approximately RMB11.1
million, which was due to the tightened control of
relevant expenses.

Fair Value Changes in Financial Assets

Investments in the property development projects
through limited partnerships and the assets-
backed securities of the Group are stated at fair
value and classified as financial assets at fair
value through profit or loss. The changes in fair
values of approximately RMB17.1 million mainly
represented fair value loss of the investments
in the property development projects during the
period under review.

Profit Attributable to the Owners of the Company

During the period under review, loss attributable
to the owners of the Company amounted to
approximately RMB27.9 million (2019: profit
of approximately RMB18.4 million) which was
primarily due to effects of development progress
of property projects and sales cycle.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 31 March 2020, the Group’s bank balances
and cash amounted to approximately RMB4.9
million (at the end of 2019: approximately
RMB17.0 million) and the Group’s borrowings
amounted to approximately RMB13.8 million
(at the end of 2019: approximately RMB14.4
million). The gearing ratio representing the total
borrowings of the Group divided by the total assets
of the Group was approximately 1.7% (2019:
1.7%).

As at 31 March 2020, investment properties of
the Group with an aggregate carrying amount of
approximately RMB49.1 million were pledged
for banking facilities (31 December 2019:
approximately RMB49.1 million).

The Directors considered that, in the foreseeable
future, the Group will have sufficient working
capital to meet its financial obligations in full
when they fall due. In the period under review, the
Group did not use any financial instruments for
hedging purposes.

BUSINESS OUTLOOK

Looking forward to 2020, the real estate
industry seeks for a balanced development
under constraints and adheres to the principle of
“houses are for living in, not for speculation (&
£ ). The general overheating prevention
framework of region-specific regulatory policies
may sustain for a longer period. Under the severe
impact of the COVID-19, downward pressure
of the economy has prompted the government
to adopt stimulus policies. As the central bank
has recently implemented various measures to
strengthen the liquidity of capital assets, it is
expected that the economy will rebound. To cope
with the cyclical change of the real estate market,
the Group will act more prudently to improve
operation efficiency and to deleverage. In 2020,
the Group will further develop its business of the
three segments below.
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Further Development of Existing Property
Development Projects

The results of the Group in the past has proven
the profitability of its investment in property
development business. However, due to the
industrial cycle, the Group will focus on the
development of its existing projects in the coming
year so as to secure a higher safety margin for
its business operation. The Group will explore
business needs of property development projects
and seek business opportunities from the business
value chain, including supply chain factoring
business and financing consultation services. In
addition, with diversified financing channels, the
Group will strengthen its cash flow and minimize
cash expenses for investments. To ensure that
operating risk will be controllable in the counter
cycle, the Group will adopt a more prudent
operating model and seek merger, acquisition and
disposal opportunities for existing projects amid
industry growth and changes, so as to achieve a
higher capital return.

The property development projects previously
invested by the Group mainly concentrated in the
Greater Bay Area. In light of the special economic
policies in such area, the increase in investment
amount will reflect in the assets price of the area.
Other property development projects of the Group
are located in Guangdong and other provinces.
Negative economic growth is expected in such
provinces due to the impact of the COVID-19.
However, based on the current economic stimulus
measures and investment plans of the state
and local governments, economic indicators are
expected to achieve a turnover in the second half
of 2020 and economic growth will also reflect on
the price of bulk assets. As such, it is anticipated
that the value of existing investment in property
development projects of the Group will be realized
in a fair manner in 2020.
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Provision of Supply Chain Factoring and
Financial Consultation Services

In 2020, we will proactively expand our supply
chain factoring and financial consultation
business. With an aim to acquire quality
customers, customized financial arrangements
will be introduced to meet the investment or
finance requirements of target customers.
Currently, we have liaised with certain potential
partners and have entered into business
negotiation. Under the transition of economic
cycle, it is expected that the income of the
supply chain factoring and financial consultation
business will further increase in the coming
financial year.

Enhancement of Fin-tech Capabilities Output

Capitalizing on years of practical experience
in serving leading property developers and
technological achievements, our fin-tech platform
will provide technological services and system
services to target customers, so as to facilitate
industry empowerment and to consolidate the
Group’s market position as a real estate financial
service provider. The Group will accompany its
core customers in times of downward industry
cycle and achieve mutual growth. Moreover, by
utilizing the transformation of internet finance
platform, the Group will further cooperate with the
internet small loan platform and jointly develop
internet small loan business. Adhering to the
development principle of compliance, the Group
will ensure the stable and healthy operation of
the platform and provide comprehensive online
finance solutions for credit business of its target
customers.

The Group will continue to increase its investment
in technological research and development and
develop systemic solutions for no-contact services
to satisfy the business needs of end-users arsing
from changes of consuming habits.
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Conclusion

In view of the economic and industrial cyclical
characteristics as well as the operational
strategies and the resource allocation adopted by
the Group, it is expected that revenues generated
from each of business segments of the Group will
be more even, which, in a long run, enable the
Group to cope with the economic and industrial
cyclical volatilities more effectively and bring
steady returns for its shareholders.

On the other hand, the Group will continue
to adhere to the principles of “authorization
management and priority management” to
improve its internal management efficiency.
The Group will attach more importance to the
compliance management to ensure the smooth
transformation of the internet financial business.
In addition, in order to cope with the cyclical
impact of the industry and improve profitability,
the Group will promote the awareness of cost
control and improve cash flow management
and employee efficiency to achieve higher
profitability.

Fin-tech Platform

In the coming year, we will operate in a prudent
manner and maintain a low bad debt rate of
the fin-tech platform. The Company will seek
to secure more business through internet small
loan platform to optimize its product portfolio by
developing into three segments, namely housing
mortgage, personal loan and corporate loan.
On the other hand, with our existing fin-tech
platform, we will further expand our business to
cover supply chain factoring so as to increase the
business volume by providing enhanced services
to corporate customers.
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Finance Lease Services

After three years of development, our finance
lease business has expanded to cover the finance
lease of construction equipment and has secured
a strong foothold in the market. Looking forward,
based on the strong foundation of our existing
business, the Group will introduce new products
for various market segments to increase the
revenue of finance lease business.

Conclusion

While the investment in property development
projects will generate returns for the Group,
the Group’s other operating segments are also
expected to grow in the coming years. Unless
there are suitable investment opportunities which
offers better return, similar or more moderate risk
profile which makes the Group considers more
beneficial to the Group and its shareholders as a
whole to allocate or redeploy greater portion of its
capital to the potential investment projects than
its other operating segments, the Group expects
that the proportion between the revenue to be
generated from its four operating segments would
gradually become more balanced.

On the other hand, the Group will further
enhance its internal control under the principles
of “authorization management and priority
management” to improve the management and
operation efficiency. The Group will promote the
awareness of cost control in respect of the finance
lease business. Cash flow management and cost
control will also be strengthened to improve
our profitability. In addition, a more attractive
incentive scheme will be introduced for existing
business segments to encourage the cooperation
and dedication of all our staff to achieve the
business goals of the Group for the year.
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MAJOR INVESTMENTS

During the three months ended 31 March 2020,
as one of the ordinary and usual course of
business of the Group, the Group continued to
invest in property development projects through
investments in certain limited partnerships, which
engaged in business of property development in
PRC.

The Group held investments in property
development projects classified as financial
assets at fair value through profit and loss
(“financial assets at FVTPL"”) of approximately
RMB571,368,000 as at 31 March 2020, which
individually constituted 10% or more of the
total amount of the financial assets at fair value
(including financial assets at FVTPL and financial
assets at fair value through other comprehensive
income) as at 31 March 2020 and represented
5% or more of the total assets of the Group as at
31 March 2020. Further details are set out below:
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Description of investments Location date the project investment 2020 2020 2020  atfairvalue total assets
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Investment in Partnership_ Longgang District, 2020 21533 60,000 99,116 (4,600) - 15.3% 12.0%
Shenzhen_1601 Shenzhen
RRYGHLEI0IMAE RITEEE 20008
Investment in Partnership_ Bao'an District, 2021 19,323 35,000 82,822 (5,767) - 12.8% 10.1%
Shenzhen_1604 Shenzhen
WRIEBLE1604MRE RITEZE  2021F
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As at 31 March 2020, for the remaining 13
investments in property development projects, the
ranges of:

— their fair values individually ranged from nil to
approximately RMB49,749,000;

— percentage to total amount of the financial
assets of fair value individually ranged from nil
to approximately 7.7 %;

— percentage to total assets individually ranged
from nil to approximately 6.0%.

Looking ahead, the Board is of the view that
as a result of the PRC’s economy’s relatively
rapid growth and greater demand for commodity
housing in the first and second-tier cities, the
real estate industry is expected to maintain a
momentum of long-term development given its
indispensable role in the national economy.
On the other hand, with the control measures
such as region-specific regulatory policies and
category-specific guidance implemented by the
government, the real estate market is expected
to see its development pace slow down for
adjustment, which intensifies market segregation
and accelerates consolidation of enterprises.

The Group had invested in property development
projects (including urban redevelopment projects)
in, among others, Shenzhen, Dongguan, Fujian,
Xiangyang, Wuhan, Kunming, Guangdong and
Chongging. The Group will closely monitor
the changes of policies and market dynamics
in different places and adjust the investment
direction and strategies of the Group in
accordance with the characteristics of different
places and projects in due time. The Group is
actively looking for investment and development
opportunities of Guangdong-Hong Kong-Macao
Greater Bay Area and is committed to bringing
the underlying value of the urban redevelopment
projects, with a view to securing the returns to the
shareholders of the Company.
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DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 31 March 2020, the interests of the
Directors and chief executive of the Company in
the Shares, underlying Shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (Cap. 571 of the Laws of
Hong Kong) (the “SFO”)) which were required
to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short
positions which they were taken or deemed to
have under such provisions of the SFO), or were
required pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or were
required, pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules, to be notified to the Company
and the Stock Exchange were as follows:
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INTERESTS IN THE SHARES

I RERfozZER

Number of Shares held (Note 1)

BEROEE HiZ1)

Approximate
Interest of percentage of
Beneficial Interest of controlled shareholding
Name of Director interest spouse corporation Total  inthe Company
RADFRFRM
BEEfE Enfks REEz IBELEER H BB
(%)
Mr. Zheng Weijing 40,630,202 - 367,739,567 408,369,769 23.59

BERLE (Note 2)

(Hit2)

Notes: Bt -

1.  These represent the Director’s long 1. REZEEARDPIHTE ©

position in the Shares.

2. These Shares are held in the name of Ming

Cheng Investments Limited, a company

wholly-owned by Mr. Zheng Weijing.

ZERMUARRERR
DA (—RABPERELESR
EREENLA NERE
Ao
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INTERESTS IN THE UNDERLYING

() RERERSGzER

SHARES
Approximate
percentage of
Capacity/ shareholding in
Name of Director Nature of interest Number of underlying Shares the Company
RARTHR
EEpe 91/ EmitE REROEE L F RN
Long position Short position
#e ®E
(Note) (%)
(Hit)
Mr. Zheng Weijing Beneficial owner 2,530,000 - 0.15
BEREE ERERA
Interest in controlled - - 1.16
corporation
RELEER
Mr. Zhang Gongjun Beneficial owner 11,600,000 - 0.67
YN ERERA
Ms. Guo Chanjiao Beneficial owner 11,600,000 - 0.67
FEELL ERERA
Dr. Vincent Cheng Beneficial owner 1,040,000 - 0.06
HEREL ERERA
Mr. Leung Po Hon Beneficial owner 1,040,000 - 0.06
REELE ERERA
Dr. Miao Bo Beneficial owner 1,040,000 - 0.06
BEREL ERERA

Note: Being unlisted physically settled share
options to acquire ordinary Shares, further
details of which are set out in the section
headed “Share Option Scheme” below.
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() INTERESTS IN ASSOCIATED
CORPORATION-EREE£HERHBE
R A 7] (GUANGDONG HUIJIN PAWN
STOCK COMPANY LIMITED*)

Name of Director Nature of interest

) REBEIE-ERE£HE
BREOERATZERS

Approximate
percentage of

Equity interest equity interest

e $

EEpng BaME RAEzR BROEDH
(%)

Mr. Zheng Weijing Interest of controlled RMB71,240,000 70.53

corporation (Note)

BEREE REEERER (ffat)

Note: Such registered capital was contributed
by EBEEEEBR AT (Huilian
Assets Management Company Limited™)
(“Huilian Assets Management”). ;# 3l i
BHEREZHAABR QT (Shenzhen Zhihui
Investment Consulting Company Limited*)
(“Shenzhen Zhihui”) was interested in
72% of the entire equity interest of Huilian
Assets Management. Shenzhen Zhihui was
owned as to 45% by Mr. Zheng Weijing.

Save as disclosed above, as at 31 March 2020,
none of the Directors or chief executive of the
Company had any interests or short positions in
the Shares, underlying Shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short
positions which he/she was taken or deemed to
have under such provisions of the SFO) or which
was required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein,
or pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules to be notified to the Company and
the Stock Exchange.

AR 71,240,000

Rt  ZEEMERTIRERE
EEERARAT (TEH:
EEENIE - RITE
EREFHBRIE (R
NEE) HREMEEE

YEERBEREEESR
45% Ky FEER ©

BREMIEEN  RZBZZF=
A=Z+—H ARAESHERT
BA EREN A QB S E AR AE R
EE(ERREZRBMEMRAIZEXV
) 2B - HEROREFTER
RIRIERE 25 R A E R B 5E XVERSE 7
R8oBEHMEAR DT REER T2
@R R (BERERZ R AERM
BRRXEFIERER ZRER
KR HARIERE 5 K & IR 58 352
R R E RS RZIRFT L 2 & iE
ZRERIAR - FRIBEGEM LR
BI55.46 2 E5.67REMNEARD
BN P2 R SRR
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 March 2020, so far as is known to the
Directors, the following persons (other than the
Directors and chief executives of the Company)
had an interest or short position in the Shares
and underlying Shares as recorded in the register
required to be kept by the Company under Section
336 of the SFO:

()  INTERESTS IN THE SHARES

FERRRHEMALTRRAD
RAEBERGDFNERIXR

RZEZEF=RA=+—H BE
EfA - THAL (RATESERE
ZITHAERIN) R0 R ABRER 5
RIEEREE S RHAERHIZE 336
R EECBRERDNARTFNER
M EER AR

) RROzER

Nurmber of Shares held (Vote /)

RERREE (W71
Interest of
Beneficial Interest of Security controlled Approximate
Name of Shareholder Interest spouse interest corporation Total percentage
REER/ 15 ERER (46T 3 #5ER RELEER it BAEAM
(%)
Ming Cheng Investments 367,739,567 - - - 367,739,567 21.24
Limited (Note 2)
REREERAT (Hit2)
Ms. Zhang Chushan - 408,369,769 - - 408,369,769 23.59
RERLL (Note 3)
(Hit3)
Sino-Africa Resources 255,676,042 - - - 255,676,042 14.77
Holdings Limited (Note 4)
TEERERERLE (Hit4)
Peace Bloom Limited 145,429,087 - - - 145,429,087 8.40
REERLT (Notz 5)
(Hit5)
Upsoar Limited 155,518,650 - - - 155,518,650 8.98
ARERLT (Notz 6)
(Ht6)
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Nurmber of Shares held (Vote 7)

RERRYE Wizl
Interest of

Beneficial Interest of Security controlled Approximate

Name of Shareholder Interest spouse interest corporation Total percentage

REEH/#2 BiEs RARR 25ER RELEER it BNED

(%)

Mr. Huang Xiguang - - - 205,676,042 255,676,042 14.77
EfLLE (Note 4)
(Hit4)

Mr. Hu Jinxi 22,200,000 - - 145,429,087 167,629,087 9.68
feE%s (Note 5)
(Hits)

Ms. Fu Shanping - - - 155518650 155,518,650 8.98
BETat (Note 6)
(H6)

Kimberland Credit Limited - - 408,369,769 - 408,369,769 23.59

LREFERRLH (Note 7)
(Hiz7)

Mr. Shi Andong - - - 408,369,769 408,369,769 23.59
BEREE (Note 7)
(Hit7)
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Notes:

30

These represent the corporation’s/person’s long
position in the Shares.

Ming Cheng Investments Limited is a company
wholly-owned by Mr. Zheng Weijing.

Ms. Zhang Chushan is the spouse of Mr. Zheng
Weijing. By virtue of the provisions of Part XV of
the SFO, Ms. Zhang Chushan is deemed to be
interested in all the interests in which Mr. Zheng
Weijing is interested or deemed to be interested
in.

Sino-Africa Resources Holdings Limited is a
company wholly-owned by Mr. Huang Xiguang.

Peace Bloom Limited is a company wholly-owned
by Mr. Hu Jinxi.

Upsoar Limited is a company wholly-owned by
Ms. Fu Shanping.

Based on the notices of disclosure of interests
filed by each of Kimberland Credit Limited and
Mr. Shi Andong on 23 January 2020, these long
positions in the Shares are held by Kimberland
Credit Limited which is directly wholly-owned
by Mr. Shi Andong. Under the SFO, Mr. Shi
Andong are deemed to be interested in these long
positions in the Shares held by Kimberland Credit
Limited.

Flying Financial Service Holdings Limited B BREIERERE DT
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REBRAFHBAEELERSE
e -

ARERAFHBEETFLLE2E
e -

RESERFEERAARER
REEZTER-Z-ZF—A
—T=HEFENERREEAN
ZERODPNEFRHEERREE
BERAREE MEERFER
[RABHEZRELEEZZER
B -REFZRBEMRG R
REEWBAARETAREEAIR
NAFENRDPNFRETES
Rz o



(1) INTERESTS IN THE UNDERLYING

() RERERSGzER

SHARES
Approximate
percentage of
Capacity/ Number of shareholding in
Name of Shareholder Nature of interest underlying Shares the Company
REABFHR
RREE B/ REME EERGHA NBANED L
Long position  Short position
e e
(%)
Ms. Zhang Chushan Interest of spouse 2,530,000 - 0.15
wREMz L [R5 (Note)
(Hrt)
Note: Ms. Zhang Chushan is the spouse of Mr. Zheng Hrat - REMLZ T AEERTLENE

Weijing. By virtue of the provisions of Part XV of
the SFO, Ms. Zhang Chushan is deemed to be
interested in all the interests or short positions in
which Mr. Zheng Weijing is interested or deemed
to be interested in.

Save as disclosed above, as at 31 March 2020,
there was no person who had any interest or short
position in the Shares or underlying Shares as
recorded in the register required to be kept by the
Company under Section 336 of the SFO.

8o IRIBFFRHEHRGIZE XV
IR CRTE  REMZ LT ERA
REEREEBEERIEIRS
BEREGNEEEIREPE
B o

BREXFREIN  RZBZEF=
A=+—8 1\ ALTHRRKRMDHE
RGO HPEBREFE S RAEFRHA
FE 336 KR EARLBEEARDART
WETCMOERIAE
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SHARE OPTION SCHEME

The Company has adopted a share option scheme
(the “Share Option Scheme”) pursuant to the

written resolution of the shareholders of the

Company on 20 December 2011 for the purpose
of providing incentives or rewards to the eligible
participants for their contribution to the Group
and/or enabling the Group to recruit and retain
high-calibre employees and attract human
resources that are valuable to the Group.

Details of the Share Option Scheme are as follows:

32

PURPOSE OF THE SHARE OPTION
SCHEME

As incentive or rewards to eligible
participants for their contribution to the
Group.

ELIGIBLE PARTICIPANTS OF THE
SHARE OPTION SCHEME

Any eligible employee (whether full-time
or part-time, including any executive
Director), any non-executive Director, any
shareholder, any supplier and any customer
of the Company or any of its subsidiaries
or any entity in which any member of the
Group holds any equity interest, and any
other party having contribution to the
development of the Group.

Bk mEsTEl

BRERARARRR=-Z——F+=
AZTHHNEERER AR AR
m—EBRESTE ((BRERTE )
DEHSERSEERARKEFELY
ZERBTRBIRER LEX
SESUBERRESEZEER
RS AEBBEZNADER °

BRESTEFBUT -
1. BRESSZE®

EREERZRERLTEEH
FiEERIZ RBHEE -

2. BREBAZSENKZSHE

R B HEAEIME A B HA
SEEAAE R RDEFEEMR
BB 2ENSER
BE (TwmERaFRE - 81
ERHTES) ~ EFAEAT
B HARR - EAUHER
REEAZEF  UREAREEE
REMRZ2EMEMAL -
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TOTAL NUMBER OF SHARES
AVAILABLE FOR ISSUE UNDER

THE SHARE OPTION SCHEME AND
PERCENTAGE TO THE ISSUED SHARE
CAPITAL AS AT THE DATE OF THIS
REPORT

173,143,250 shares (approximately
10.0% of the total issued share capital as at
the date of this report).

MAXIMUM ENTITLEMENT OF EACH
PARTICIPANT UNDER THE SHARE
OPTION SCHEME

Not exceeding 1% of the issued share
capital of the Company for the time being
in any 12-month period. Any further grant
of options in excess of such limit must
be separately approved by the Company’s
shareholders in general meeting.

THE PERIOD WITHIN WHICH THE
SHARES MUST BE TAKEN UP UNDER
AN OPTION

A period (which may not expire later than
10 years from the date of offer of that
option) to be determined and notified by the
Directors to the grantee thereof.

THE MINIMUM PERIOD FOR WHICH
AN OPTION MUST BE HELD BEFORE IT
CAN BE EXERCISED

Unless otherwise determined by the
Directors, there is no minimum period
required under the Share Option Scheme
for the holding of an option before it can be
exercised.

BREBRESETHETZ
R BBRAERA®RE B H
ERTRAZEBEDL

173,143,250 & &7 (FHE R
ARIREHHCBITRALLLE
#710.0%) °

E2HEREBERETE T
BRTZROBE LR

RMEA+=EA B BB
RAERCBITRAZ1%
BBk ERNEMNE—-FB
REMESLBAERDTRR
RIRRRE EZEFEALE -

HEARBERERBRS 2
HA PR

HHESFEERBAEARA
ZHIR - ETNSERBERER
WEBREBISTFRRER -

TEBERENLEFEBR
R 2 B 55 H PR

BRIEESZHERE  BRES
2130 F AR E 1T B RE R &
AREBREZREHR -
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THE AMOUNT PAYABLE ON
APPLICATION OR ACCEPTANCE OF
THE OPTION AND THE PERIOD WITHIN
WHICH PAYMENTS OR CALLS MUST
OR MAY BE MADE

A remittance in favour of the Company
of HK$1.00 on or before the date of
acceptance (which may not be later than 21
days from the date of offer).

THE BASIS OF DETERMINING THE
EXERCISE PRICE

Being determined by the Directors and
being not less than the highest of:

a. the closing price of the Shares as
stated in the Stock Exchange’s daily
quotations sheet on the date of offer;

b. the average closing price of the
Shares as stated in the Stock
Exchange’s daily quotations sheets for
the five business days immediately
preceding the date of offer; and

C. the nominal value of the Shares.

THE REMAINING LIFE OF THE SHARE
OPTION SCHEME

The Scheme is valid and effective for a
period of 10 years commencing on 20
December 2011 (being the date of adoption
of the Share Option Scheme).

Flying Financial Service Holdings Limited B BREIERERE DT
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On 17 December 2015, options to subscribe
for an aggregate of 76,000,000 shares of the
Company have been granted by the Company to
the existing directors, employees and advisors of
the Group under the Share Option Scheme; 30%
of share options have an exercise period from 1
June 2016 to 19 December 2021 (“2015 Share
Option 1”); 30% of share options have an exercise
period from 1 June 2017 to 19 December 2021
(“2015 Share Option 2"); and the remaining
share options have an exercise period from 1
June 2018 to 19 December 2021 (“2015 Share
Option 3”). All share options are subject to
the fulfillment of relevant profit targets by the
Company, as set out below, and share options
shall not be vested if any of the profit targets is
failed to be met.

Details of the specific categories of options are as
follows:

Date of grant

Rt B A

Vesting date Exercise period

BEAM T8

R-ZF—HF+=-HA+tH *A
AREBEERESENAEEREE
= -EFEERERBAREERE IS
HFREBEAAF] 76,000,000 IR IR 15 ©
HP30%ERENTERA-Z
—REXA—HEZZE-_—%+=
AthB((=E—RFERE]
0% ERENTERAE = —tF
RNRA—BE=ZE=—F+=ZA+Hh
BHI=Z—hFBREI] K&k
TERENTERA-ZT—N\FX
A—HRZ2=-F-—%+=ZA+NhH
(ZZ=—T0FBEREI] - BB
REBFANTRENEBEFEEZ
(T P& B AIEE » i REE
ENERERANEE  BRETSEST
LR -

BEENBREFBNOT :

Exercise price  Vesting conditions

TEE BERKE
HK$
BT

2015 Share 17 December 31 May 1 June 2016 to
Option 1 2015 2016 19 December 2021
“2-1f “%-1f “E-5% “E-5ExB-HEZ
BRE TZATtH ER=t-B ZEZ-£1ZBtnA

1.046  Profit after income tax (but before share-based
payment expenses) according to the audited
consolidated financial statement of the
Company for the year ended 31 December
2015

REALAAEZ-E-RETZB=1-H
LEENEERGRUBRE  RAEH
(EXABRRONRER) ERA

- Equal to or more than RMB35 million,
100% of 2015 Share Option 1 shall be
vested:

- BERIERAREDEET HER
B-E-TERREIN100%;
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Date of grant Vesting date
RS FEAMN

Exercise period

T8

Exercise price
%8
HK$

BT

Vesting conditions

BRAN

2015 Share 17 December 31 May

Option 2

—E-1E
BRE

36

2015 2017

“E-FF  CZE-tf

+ZA+tH #A=t-H

1June 2017 to
19 December 2021

ZE-+ExB-RZ
ZE-E+ZATAA

1.046
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- Equal to or more than RMB25 million but
less than RMB35 million, 50% of 2015
Share Option 1 shall be vested; and

- BERISRAREDBELEDRA
REBEEN AERB-%-1EE
RREI8950% ; &

- Less than RMB25 million, no 2015 Share
Option 1 shall be vested.

- YWARB2EER HBERE-%
-LERREl

Profit after income tax (but before share-based
payment expenses) according to the audited
consolidated financial statement of the
Company for the year ended 31 December
2016:

RERDABE-Z-RETZA=T-H
LEENEERGRUBRE  RAEH
(EXABRONRER) ERA

- Equal to or more than RMB65 million,
100% of 2015 Share Option 2 shall be
vested;

- BERIERARKOOEET HER
B-Z-nERRENN100%;

- Equal to or more than RMB50 million but
less than RMB65 million, 50% of 2015
Share Option 2 shall be vested; and

- BERASMARES0BEREIRA
RE6SEEL AERE-Z-1ER
REI050%; &

~ Less than RMB50 million, no 2015 Share
Option 2 shall be vested.

- YWARBNEER HBERE-%
-nEREREN



Dateof grant  Vesting date Exercise period Exercise price  Vesting conditions
RS FEAMN Gl 1RE ERAHK
HK$
BT
2015 Share 17 December 31 May 1 June 201810 1.046  Profit after income tax (but before share-based
Option 3 2015 2018 19 December 2021 payment expenses) according to the audited
consolidated financial statement of the
Company for the year ended 31 December
2017:
“2-1f  ZE-1f  ZE-0\§ ZE-\§xf-HEZ REALNABZ-E-tE+ZB=1-H
EREN tZAttE  RAZt-B ZBZ-FrIATAA tﬁrmW§VﬁAﬁﬁﬁﬁ FRATS B

On 15 January 2018, options to subscribe for an
aggregate of 98,000,000 shares of the Company
have been granted by the Company to the existing
directors, employees and advisors of the Group
under the Share Option Scheme; 10% of share
options have an exercise period from 1 June 2018
to 14 January 2023 (“2018 Share Option 1");
20% of share options have an exercise period from
1 June 2019 to 14 January 2023 (“2018 Share
Option 2"”); 30% of share options have an exercise
period from 1 June 2020 to 14 January 2023
(“2018 Share Option 37); and the remaining
share options have an exercise period from 1 June
2021 to 14 January 2023 (“2018 Share Option
4").

(BRI GARER) &R -

- Equal to or more than RMB100 million,
100% of 2015 Share Option 3 shall be
vested;

- BERASMARR 10068 AER
BE-Z-TEERENH100%;

- Equal to or more than RMB80 million but
less than RMB100 million, 50% of 2015
Share Option 3 shall be vested; and

- BERASMARKOBEREIRA
REI08EL AERE-S-15E
TRREIIIB950% ; ]

- Less than RMB8O million, no 2015 Share
Option 3 shall be vested.

- YRARBOEER  ABERE-%
-hERREN -

R=ZZFB-N\F—-—A+EHB  AAF
REBREFSINAEEBRESE
$ EEREBRLERE TG
/\Flb E%-Z'K/L\\—_l 98 OOO OOO Hiﬂl'fﬁ °
Heh10%BRENTERS T
—NFARA—HEZZE-_=F%—AH
THRA(T=Z2—-N\FBERE]
ZO%Eﬁﬂﬂ‘EE’Jﬁﬁﬂﬂﬁ—ﬁ NEF
= —)\Eﬁﬁﬂx%llj) 30% %
k@%ﬁﬁ%%—w— AV
REZZ-_=F—-A+H@mBE(=%
—AE%&%MD&%T%&%W

1@%%—&——@/\% E|:z|‘_\;:
ﬁ%ﬂxﬁélvj)
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All share options are subject to the fulfillment of
relevant profit targets by the Company, as set out
below, and share options shall not be vested if any
of the profit targets is failed to be met.

Details of the specific categories of options are as

FABREASAAAEREHA
B (T X FH) &5 AEE
MREEERERRFEE  BRE
TRTLURE -

BEEMNBEREFBNOT :

follows:
Dateof grant ~ Vesting date Exercise period Exercise price  Vesting conditions
Rt RS FEAH id 1RE HRRHK
HK$
B
2018 Share 15 January 31 May 1 June 201810 0.842  Profit after income tax (but before share-
Option 1 2018 2018 14 January 2023 based payment expenses) according
to the audited consolidated financial
statement of the Company for the year
ended 31 December 2017:
“2-N\f  ZB-\f ZB-\f ZZ-N\ERA-HE REALFEBE-Z-tEtZAZt-
BRE -ATEA  EA=t-B ZECZE-ATQA AEEENEERGRNBER BRI

B (BERDBRRA AT RER

- Equal to or more than RMB100
million, 100% of 2018 Share Option 1
shall be vested:

- @9‘5?%”2%}}%%100@%73 £l
BEB-E-\ERREIN100% ;

- Equal to or more than RMB80 million
but less than RMB100 million, 50% of
2018 Share Option 1 shall be vested;
and

- HERAENARBBOEETEI R
AR 100BER AERB-F -\
ERREIH50% ; R

- Less than RMB8O0 million, no 2018
Share Option 1 shall be vested.

- PRARKSOEER  AIBERE=
Z-NFEREI
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Dateof grant ~ Vesting date Exercise period Exercise price  Vesting conditions

R A FRAH L TEE ERRHK
HK$
BT
2018 Share 15 January 31 May 1 June 201910 0.842 Profit after income tax (but before share-
Option 2 2018 2019 14 January 2023 based payment expenses) according

to the audited consolidated financial
statement of the Company for the year

ended 31 December 2018:
30§ ZF-0F  CF-0F CE-AFAA-EE RERATBES-NF12AZ1-
BRE -AtEH EA=T-H ZBEZ=£-ATNOA AIEFENRERGRIRRE R

B (EROBRGARFER) BRN

- Equal to or more than RMB150
million, 100% of 2018 Share Option 2
shall be vested:

- BERASHARKI50E8ET 8
ARB-Z-NFRREN100%;

- Equal to or more than RMB100 million
but less than RMB150 million, 50% of
2018 Share Option 2 shall be vested;
and

- BERSSRARKI00EERES
RARBI0FER BERB =%
-NERREIN50%; &

- Less than RMB100 million, no 2018
Share Option 2 shall be vested.

- YRARWI00EER ' ABERE
“E-NEEREN
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Dateof grant ~ Vesting date Exercise period Exercise price  Vesting conditions
R A FRAH gl TRE BERA
HK$
BT
2018 Share 15 January 31 May 1 June 2020 to 0.842 Profit after income tax (but before share-
Option 3 2018 2020 14 January 2023 based payment expenses) according

“E-\E C-E-)\E “ECBE  ZEZZERA-HE

BREN

40

| -A+tER ER=1t-B ZE-=£-F{MmH
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to the audited consolidated financial
statement of the Company for the year
ended 31 December 2019:

REAAAEE-E-NE+ZR=T-

ALEENEERGLHBER AT
B (EROBRGARFER) BRN

Equal to or more than RMB200
million, 100% of 2018 Share Option 3
shall be vested:

BERISRAR 20088 &
AEB-F-NFRREI100%;

Equal to or more than RMB150 million
but less than RMB200 million, 50% of
2018 Share Option 3 shall be vested;
and
BERLISRAREI50EERES
RARB2005E BERB =%
-NERRENN50%; R

Less than RMB150 million, no 2018
Share Option 3 shall be vested.
SRARBI0EER ABERE
“E-NERREN



Dateof grant  Vesting date Exercise period Exercise price  Vesting conditions
R A FRAH M TRE BERA
HK$
BT
2018 Share 15 January 31 May 1 June 2021 to 0.842 Profit after income tax (but before share-

Option 4 2018 2021 14 January 2023

“E-\F ZE-\E -8 CZE--E5f-AF
BREN -BtEA RR=t-H ZEZ=%F-A10A

based payment expenses) according
to the audited consolidated financial
statement of the Company for the year
ended 31 December 2020:

REAAABE-S-2E+-A=1-

ALEENEERGLHBER AT
B (EROBRGARFER) BRN

Equal to or more than RMB250
million, 100% of 2018 Share Option 4
shall be vested:

BERASRARE 25088 8
ARB-T-\FRRENN100%;

Equal to or more than RMB200 million
but less than RMB250 million, 50% of
2018 Share Option 4 shall be vested;
and
BERAERARB2008ETED
RARB250FER BERB =%
-NERREIVAI50% ; R

Less than RMB200 million, no 2018
Share Option 4 shall be vested.
SRARB200EER ABERE
“E-NERREN-

First Quarterly Report 2020 —E-ZFF—FTERE 41



On 31 May 2016, options to subscribe for an
aggregate of 22,800,000 Shares, being 100%
of 2015 Share Option 1, have been vested to the
grantees of the options. On 31 May 2017, options
to subscribe for an aggregate of 19,350,000
Shares of 2015 Share option 2 have been
vested to the grantees of the options. On 31 May
2018, options to subscribe for an aggregated of
23,200,000 Shares and 98,000,000 Shares of
2015 Share Option 3 and 2018 Share Option
1, respectively have been vested to the grantees
of the options. On 31 May 2019, options to
subscribe for an aggregated of 6,840,000 Shares
of 2018 Share Option 2 have been vested to the
grantees of the options.

As at 31 March 2020, the total number of
securities available for issue under the Share
Option Scheme pursuant to its terms was
100,210,000 Shares, representing in aggregate
approximately 5.8% of the Company’s issued
share capital.

R=B—XETEA=+—0 #7
221 22,800,000 18 18 3 9 B 16
(6 =% — T F W R A1 9 100%)
EOBBRENEEARE R=F
—tFREAS+—R RTRM=
Z-HFERKRAE19,350,000 kK
BUBBHEE BREHEEAR
Fo#—ﬁ—niﬁﬁ:+—a
PRI TR =T — B F WA
K== —)\$E§HX$EI23,2OO,OOO
B B 49 & 98,000,000 B8 B 49 # B
B 8 B O RR AR -
—E-NFREA=+-R BW=
Z-NFEREISE 6,840,000
B R 40 OB AR A 1) AR 0 R
NI E

REZZBZZEF=ZA=1+—-H R
BIREST SRR - HET Al 31T
M 7% &5 # 84 100,210,000 & iz
7 EHERRFAEBITRAY
5.8% °
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Details of the share options granted under the BZEZZE=-TF=ZA=+—HIL=
Share Option Scheme for the three months ended {88 @ RIBERET 2T HWER

31 March 2020 were as follows: ERFRBNOT :
Number of share options
RREHE
Outstanding Outstanding
asat Granted Exercised Lapsed asat
1 January during during during 31 March
Name Date of grant 2020 the period the period the period 2020
R i
32 b 22
-A-A ZRzt-E
e RiLAH R &AT AnEH Bt KN GERL
Executive Directors
#igs
Mr. Zheng Weijing 17 December 2015 1,000,000 - - - 1,000,000
geRss “Z-RFtIATLA
15 January 2018 1,530,000 - - - 1,530,000
“E-\§-ATEH
Mr. Zhang Gongjun 17 December 2015 8,000,000 - - - 8,000,000
ROMREA “E-RETZATLA
15 January 2018 3,600,000 - - - 3,600,000
“E-\§£-ATEH
Ms. Guo Chanjiao 17 December 2015 8,000,000 - - - 8,000,000
JEELL “E-DETZATLA
15 January 2018 3,600,000 - - - 3,600,000
“E-\E-ATEH
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Number of share options

RREHE
Outstanding Outstanding
as at Granted Exercised Lapsed as at
1 January during during uring 31 March
Name Date of grant 2020 the period the period the period 2020
R R
it S 3:: it St 3:
-A-A ZRzt-E
4 RiLAH & AT BnEH Bk LIPS AT
Independent non-
executive Directors
BUkinES
Dr. Vincent Cheng 17 December 2015 500,000 - - - 500,000
BEREL “E-DETZATLA
15 January 2018 540,000 - - - 540,000
“E-\E-ATEH
Mr. Leung Po Hon 17 December 2015 500,000 - - - 500,000
2EERE “E-RETZATEH
15 January 2018 540,000 - - - 540,000
“E-\5-AtIA
Dr. Miao Bo 17 December 2015 500,000 - - - 500,000
HREL “E-RETZATLA
15 January 2018 540,000 - - - 540,000
“E-\5-AtIA
Sub-total 28,850,000 - - - 28,850,000
NGt
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Number of share options

RREHE
Outstanding Outstanding
as at Granted Exercised Lapsed as at
1 January during during uring 31 March
Name Date of grant 2020 the period the period the period 2020
R R
it S 3:: it St 3:
-A-H ZR=1-H
4 RitAH BAAT BnRe Bk LIPS AT
Employees in aggregate 17 December 2015 25,000,000 - - (500,000) 24,500,000
HER “E2-RFtIATLA
15 January 2018 35,730,000 - - (1,890,0000 33,840,000
“E-\§-ATEH
Sub-total 60,730,000 - - (2,390,0000 58,340,000
NGt
Advisors in aggregate 17 December 2015 6,000,000 - - - 6,000,000
Emadt “E-RETZRATLA
15 January 2018 7,020,000 - - - 7,020,000
“E-\§-AT1H
Sub-total 13,020,000 - - - 13,020,000
Nt
Total 102,600,000 - - (2,390,0000 100,210,000
st

No share options were cancelled during the three

months ended 31 March 2020.
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PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities during the three
months ended 31 March 2020.

CORPORATE GOVERNANCE

The Board is of the view that the Company has
met the code provisions set out in the Corporate
Governance Code and Corporate Governance
Report (the “Code”) as set out in Appendix 15 of
the GEM Listing Rules, except for the deviation
from the code provision of A.2.1 of the Code.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Pursuant to the code provision A.2.1 of the Code,
the roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual. Mr. Zheng Weijing acts
as both the chairman and the chief executive
officer of the Company. As of the date of this
report, the roles of the chairman and the chief
executive officer of the Company are not separate
and both are performed by Mr. Zheng Weijing.
The Company is in the process of identifying
a suitable person to act as the chief executive
officer and shall make the announcement as
and when appropriate. Since the Directors meet
regularly to consider major matters affecting the
operations of the Company, the Directors consider
that this structure will not impair the balance of
power and authority between the Directors and the
management of the Company and believe that this
structure will enable the Company to make and
implement decisions promptly and efficiently.
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The Company will continue to review its corporate
governance practices in order to enhance its
corporate governance standard, to comply
with the increasingly tightened regulatory
requirements and to meet the rising expectations
of shareholders and investors.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct
regarding securities transactions by Directors on
terms no less exacting than the required standard
of dealings set out in Rules 5.48 to 5.67 of
the GEM Listing Rules. The Company has also
made specific enquiry of all Directors and the
Company was not aware of any non-compliance
with the required standard of dealings and its
code of conduct regarding securities transactions
by Directors during the three months ended 31
March 2020.

COMPETING INTERESTS

None of the Directors, controlling shareholders of
the Company and their respective close associates
(as defined in the GEM Listing Rules) had any
interests in any business which compete or may
compete with the business of the Group or any
other conflicts of interest which any person may
have with the Group as at 31 March 2020.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) comprises a total of three members,
namely, Dr. Vincent Cheng (Chairman), Mr.
Leung Po Hon and Dr. Miao Bo, all of whom are
independent non-executive Directors. The Group’s
unaudited condensed consolidated results,
results announcement and quarterly report for
the three months ended 31 March 2020 have
been reviewed by the Audit Committee. The
Board is of opinion that the preparation of such
financial information complied with the applicable
accounting standards, the requirements under the
GEM Listing Rules and any other applicable legal
requirements, and that adequate disclosures have
been made.

By order of the Board
Flying Financial Service Holdings Limited
Zheng Weijing
Chairman and Chief Executive Officer

Hong Kong, 15 May 2020

As at the date of this report, the executive
Directors are Mr. Zheng Weijing (Chairman and
Chief Executive Officer), Mr. Zhang Gongjun and
Ms. Guo Chanjiao; and the independent non-
executive Directors are Dr. Vincent Cheng, Mr.
Leung Po Hon and Dr. Miao Bo.

This report will remain on the “Latest Company
Announcements” page of the GEM website
(www.hkgem.com) for at least 7 days from the
date of its publication and on the website of the
Company (www.flyingfinancial.hk).
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