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CHARACTERISTICS OF GEM OF
THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration.

Given the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may he more susceptible
to high market volatility than securities traded on the
Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the
“Directors”) of Flying Financial Service Holdings
Limited (the “Company”) collectively and
individually accept full responsibility, includes
particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”)
for the purposes of giving information with regard
to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of
their knowledge and belief: (i) the information
contained in this report is accurate and complete
in all material respects and not misleading or
deceptive; (ii) there are no other matters the
omission of which would make any statement
herein or this report misleading; and (iii) all
opinions expressed in this report have been arrived
at after due and careful consideration and are
founded on bases and assumptions that are fair
and reasonable.
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FINANCIAL HIGHLIGHTS

The Company and its subsidiaries
(collectively, the “Group”) recorded a
turnover of approximately RMB96,036,000
for the nine months ended 30 September
2019, representing a decrease of
approximately 48.6% as compared to
approximately RMB187,006,000 for the
corresponding period in 2018.

Profit attributable to owners of the Company
for the nine months ended 30 September
2019 amounted to approximately
RMB23,574,000, representing a decrease
of approximately 28.9% as compared to
approximately RMB33,165,000 for the
corresponding period in 2018.

Basic earnings per share of the Company
(the “Share”) for the nine months ended
30 September 2019 amounted to
RMB1.36 cents (nine months ended 30
September 2018: RMB1.92 cents).

The board of Directors (the “Board”)
does not recommend the payment of any
interim dividend for the nine months
ended 30 September 2019 (nine months
ended 30 September 2018: nil).
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THIRD QUARTERLY RESULTS

The Board is pleased to announce the unaudited
condensed consolidated results of the Group
for the nine months ended 30 September 2019
together with the comparative unaudited figures
for the corresponding periods in 2018 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE
INCOME

For the nine months ended 30 September 2019

B=FEXE

EEeMASHAEERE "2
—NEAB=1 B 1t BB BRE
ERERSRALE BE-2 N\
FERBNREERLBRBETOT

SRS EEBER

BE—F-NFANA=FHILNEA

Three months ended Nine months ended
30 September 30 September

BENA=THL=MA BEMAZTHLENER

Notes

2019 2018 2019 2018

“E-nE | ZE-N\E | ZEB-AF | ZE-)N\E
(Unaudited) | (Unaudited) (Unaudited) | (Unaudited)
(REER) | (REEK) | (REER) | (REER)

RMB'000 RMB'000 RMB'000 RMB'000

Mz | ARMTR | ARBTR | ARRTR | ARBTR

Revenue g 3
Other income/(expense), net A/ (BX) 38 3
Employee benefit expenses EERAMER
Administrative expenses THEX
Fair value changes in financial AT B ABEMN
assets at fair value through PHEEZATE
profit or loss 25
Changesin loss allowance on S REEFEREED
financial assets
Equity-settled share-based NEREERMAERL
payments ok
Share of result of a joint venture  BEfE—FAERAz£E
Finance costs AR 4

11,060 18,992 96,036 187,006

849 b47 5,262 (769)
(11,624) (16,786) (38,656) (51,201)
(12,097) (18,308) (44,929) (61,504)

3,408 - 15,613 -
- - 10,452 -
(442) (1,444) (1,934) (10,681)
- 687 - 5,687
(1,916) (7,736) (6,792) (16,415)

Profit/(loss) before income tax ~ BRETE B X ARl /
expense (B8) 5
Income tax credit/(expense) FighEe/ (BX) 6

(10,762) (24,048) 35,052 52,063
442 1,821 (11,047) (23,833)

Profit/(loss) for the period Bradl/ (E8)

Other comprehensive income At 2EhE
Items that may be reclassified ~ HETaEH 2 B2 EH
subsequently to profit or loss: ~ #V78H
- Exchange differences on -RERNERNE
translating foreign operation ~ REH

(10,320) (22,227) 24,005 28,230

2,189 (4,588) 3,673 2,110

Total comprehensive income Br2EREER
for the period

(7,531) (26,815) 21,678 30,340

2 Flying Financial Service Holdings Limited B £RBEERER QT



Three months ended
30 September
BEAB=THL=fA

Nine months ended
30 September
BENB=TRHIENEA

2019 2018 2019 2018
“E-0F | ZE-N\F | ZB-0F | ZE-N\E
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REER) | (REER) | (REER) | (REBER)
Notes RMB'000 RMB'000 RMB'000 RMB'000
hE | AR%Tn | AR%Tn | AR%TR | AR%TR
Profit/(loss) for the period AT & HEGSRER,/
attributable to: (F8) .
Owners of the Company KAAEEA (8,919) (20,608) 23574 33,165
Non-controlling interests FERER (1,401) (1,619) 431 (4,935)
(10,320) (22,227) 24,005 28,230
Total comprehensive income AIEAEESAZER
for the period attributable to: AR
Owners of the Company NG 2PN (6,130) (25,196) 21,241 35,275
Non-controlling interests FERER (1,401) (1,619) 431 (4,935)
(7,531) (26,815) 21,678 30,340
Earnings/(losses) per Share SRER/ (B8 8
- Basic (RMB cents) -ER(AK%2) (0.52) 1.19) 1.36 1.92
- Diluted (RMB cents) -BE(AR¥D) (0.52) 1.19) 1.36 1.92

Third Quarterly Report 2019 —E— W FE=SERE 3



NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
THIRD QUARTERLY RESULTS

4

GENERAL INFORMATION

The Company is an exempted company with
limited liability incorporated in the Cayman
Islands on 4 May 2011. The registered office of
the Company is Cricket Square, Hutchins Drive,
P.0. Box 2681, Grand Cayman KY1-1111, the
Cayman Islands. The principal place of business
of the Company changed from Room 801A and
8078, 8/F, Tsim Sha Tsui Centre, 66 Mody Road,
Tsim Sha Tsui, Kowloon, Hong Kong to Room
1309, Mirror Tower, 61 Mody Road, Tsim Sha
Tsui, Kowloon, Hong Kong with effect from 10
July 2019. The Shares have been listed on the
GEM of the Stock Exchange since 7 May 2012.

The Group, comprising the Company and its
subsidiaries, currently engages in investment
in property development projects, operation of
financial services platform, provision of entrusted
loan, pawn loan and other loan services, financial
consultation services, and finance lease and
factoring services mainly in the People’s Republic
of China (“PRC” or “China”).

In the opinion of the Directors, the immediate
and ultimate holding company of the Company
is Ming Cheng Investments Limited, a limited
liability company incorporated in the British
Virgin Islands.
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The Group’s unaudited condensed consolidated
financial statements have been prepared
in accordance with applicable disclosure
requirements set out in the GEM Listing Rules
and Hong Kong Financial Reporting Standards
(“HKFRSs”), which collective terms include
all applicable individual HKFRSs, Hong
Kong Accounting Standards (“HKAS”) and
Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”).

The accounting policies used in the preparation
of the Group’s unaudited condensed consolidated
results are consistent with those adopted in the
Group’s audited financial statements for the year
ended 31 December 2018.

All HKFRSs effective for the accounting periods
commencing from 1 January 2019 and relevant
to the Group, have been adopted by the Group
in the preparation of the Group’s unaudited
condensed consolidated results. The adoption
of these new and revised HKFRSs did not result
in significant changes to the Group’s results and
financial position.

The Group has not applied the new HKFRSs that
have been issued but are not yet effective. The
Group has already commenced an assessment of
the impact of these new HKFRSs but is not yet
in a position to state whether these new HKFRSs
would have a material impact on its results of
operations and financial position.

All significant transactions and balances among
the companies comprising the Group have been
eliminated on consolidation.

2.
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6

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

HKFRS 16 Leases

HKFRS 16 replaces HKAS 17 Leases and related
interpretations. The new standard introduces a
single accounting model for lessees. For lessees
the distinction between operating and finance
leases is removed and lessees will recognise right-
of-use assets and lease liabilities for all leases
(with optional exemptions for short-term leases
and leases of low value assets). HKFRS 16 carries
forward the accounting requirements for lessors
in HKAS 17. Lessors will therefore continue to
classify leases as operating or financing leases.

HKFRS 16 is effective for annual periods
beginning on or after 1 January 2019. The Group
applies the simplified transition approach and will
not restate comparative amounts for the year prior
to first adoption.

Based on a preliminary assessment, the standard
will affect primarily the accounting for the Group’s
operating leases. The Group’s office leases are
currently classified as operating leases and the
lease payments are recognised as an expense on
a straight-line basis over the lease term. Under
HKFRS 16 the Group needs to recognise and
measure a liability at the present value of the
future minimum lease payments and recognise a
corresponding right-of-use asset for these leases.
The interest expense on the lease liability and
depreciation on the right-of-use asset will be
recognised in profit or loss. The Group’s assets
and liabilities will increase and the timing of
expense recognition will also be impacted as a
result.

Flying Financial Service Holdings Limited EE<RBHEIERER LT
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REVENUE AND OTHER INCOME/(EXPENSE), 3. WEREMEA S (BX) B4
NET

Revenue, which is also the Group’s turnover, Wz (AR EEMNE XL 5
represents the income from its principal activities. REFZEBENBRA - BEZZ
Revenue and other income/(expense), net for —hWERA=Z+TRLE=ZEAKRN
the three months and nine months ended 30 BAMKEREMEA (FAX)
September 2019 are as follows: FREMT
Three months ended Nine months ended
30 September 30 September
BEAAZtHLE=MA BENAZTHLAER
2019 2018 2019 2018

“B-0F | SE-0\F | ZEB-AF | CEOAR
(Unaudited) | (Unaudited) (Unaudited) | (Unaudited)
(RBBH) | (REBR) | (REER) | (REER)

RMB'000 RMB'000 RMB'000 RMB'000
ARETR | ARETR | AR®TR | AR¥ETR

Revenue g
Investment income from ZREREBRE
investments in property RMERRER
development projects HRERA
through limited partnerships - - 48,964 112,000
Financial consultation HERRERA
SErvices income 4,483 10,983 21,136 51,828
Platform services income LA RBUA 5,580 6,259 15,759 18,813
Interest income MEBA 922 1,236 2,890 2,557
Finance lease services income  RERERBUYA 75 514 1,287 1,808
11,060 18,992 96,036 187,006
Other income/(expense), net Bl A/ (%) B8
Bank interest income RITAMERA 217 58 1,071 108
Interest income from investments  REFI S WA 504 152 2,061 938
Gain on disposal of a subsidiary  HEMBA AW - - - 132
Gain on disposal of property, ~ HENE  BERR
plant and equipment iRl e - - 793 -
Impairment of financial assets ~ REER Az £
at amortised cost EENE - - - (2,223)
QOthers Hft 128 337 1,337 276
849 h47 5,262 (769)
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4.

8

FINANCE COSTS

4. B % B A<

Three months ended Nine months ended
30 September 30 September
BENAZTHL=EER BENA=THLENEA
2019 2018 2019 2018
“E-hE | ZE-N\E | ZE-AF | ZE-N\E
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(R&ER) | (REER) | (REER) | (REER)
RMB'000 RMB'000 RMB'000 RMB'000
ARETR | ARETR | ARETR | AR%ETR
Effective interest on convertible R EHERFIE
bonds - 4,333 - 12,514
Effective interest on PEERERAE
corporate bond 1,035 - 3,808 -
Interest on bank borrowings RITEFAE 656 413 2,170 911
Interest on lease liabilities HEEBERNE 225 - 814 -
Interest on other borrowings B ERFIE - 2,990 . 2,990
1,916 7,736 6,792 16,415

PROFIT BEFORE INCOME TAX EXPENSE

Profit before income tax expense is arrived at after

5.  BRFTEHAXAIEFN
BRPTS BB AR R &R T

charging: DIBIEBIER .
Three months ended Nine months ended
30 September 30 September
BEAA=THL={EA BEAAZTHLENER
2019 2018 2019 2018
“B-nF | ZB-\E | ZB-AF | “E-N\E
(Unaudited) | (Unaudited) |  (Unaudited) | (Unaudited)
(REEH) | (REBR) | (REER) | (REFH)
RMB'000 RMB'000 RMB'000 RMB'000
ARETR | AR®TR | ARETR | ARET:R
Auditor's remuneration Tk 198 165 756 1,076
Depreciation of property, plant 1% - BERRENE
and equipment 258 440 920 1,498
Depreciation of leasehold assets HEEENE 1,22 - 4,196 -
Fair value changes in BATETABEN
financial assets of FVTPL tREEY
(as defined below) AYERY
(EBRTX) 3,408 - 15,613 -
Amortisation of intangible assets EJY & & B 825 825 2476 2,476
Employee benefit expenses EERMNR: (BF
(including directors’ EEME)
remuneration)
Salaries and wages HenIE 9,951 13,948 32,949 43,296
Pension scheme contributions Bk 53l
- Defined contribution plans ~ — EE A F 5T 2l 1,673 2,838 5,707 7,905
11,624 16,786 38,656 51,201
Equity-settled share-based NERESERDAER
payment expense AL {5 442 1,444 1,934 10,681
Operating lease charges in NELERERT
respect of properties 67 3,270 636 7,349

Flying Financial Service Holdings Limited B £RBEERER QT




6. INCOME TAX CREDIT/(EXPENSE) 6. FrsBiER, (BA%)
Three months ended Nine months ended
30 September 30 September
BENR=THL={A BEAE=THLNER
2019 2018 2019 2018
“E-0F | ZE-N\F | ZE-0F | BN\
(Unaudited) | (Unaudited) (Unaudited) | (Unaudited)
(xEEH) | (REBR) | (REER) | (REFHR)
RMB'000 RMB'000 RMB’'000 RMB'000
AEBTR | ARBTR | AR%®TR | ARBTR
PRC Enterprise Income Tax mECEREH
- Current period -EHHE (881) (1,615) 10,831 24,629
~ (over)-provision in the -BEEE
prior year (%) &1E (214) - (24) (177)
Hong Kong Profits Tax EARTIEH
- Current period -BaHE - - - -
(1,095) (1,615) 10,807 24,452
Withholding tax BHIH 859 - 859 -
Deferred tax BLHE (206) (206) (619) (619)
Income tax (credit)/expense FiEH (ER) /Bx (442) (1,821) 11,047 23,833

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdictions in which members of the Group are
domiciled and operated.

Enterprise Income Tax (“EIT”) arising from the
PRC for the period was calculated at 25.0%
(nine months ended 30 September 2018:
25.0%) of the estimated assessable profits
during the period. According to the EIT law,
the taxable income of an enterprise shall be the
total revenue of such enterprise, deducted by
any non-assessable revenue, exempted revenue,
other deductions and amount of offsetting any
accumulated losses.

Hong Kong Profits Tax is calculated at 16.5%
(nine months ended 30 September 2018:
16.5%) on the estimated assessable profits for
the period. No provision for Hong Kong Profits
Tax has been made as the Group did not have
assessable profits during the nine months ended
30 September 2019 (nine months ended 30
September 2018: nil).

REBERAEBERERTRA
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Frig%t -
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10

DIVIDEND 7.

The Board does not recommend the payment of
any interim dividend for the nine months ended
30 September 2019 (nine months ended 30
September 2018: nil).

EARNINGS/(LOSSES) PER SHARE 8.

@ Basic earnings per share

The calculation of basic earnings per
share for the nine months ended 30
September 2019 is based on the profit
attributable to owners of the Company of
approximately RMB23,574,000 (2018:
approximately RMB33,165,000) and the
weighted average number of approximately
1,731,433,000 (nine months ended
30 September 2018: approximately
1,731,433,000) ordinary shares during
the nine months ended 30 September
20109.

(b) Diluted earnings per share

The Company has two categories of dilutive
potential ordinary shares: convertible
bonds and share options. For the purposes
of calculation of the diluted earnings per
share, the convertible bonds are assumed
to have been fully converted into ordinary
shares, and the net profit is adjusted to
eliminate the interest expense less the
tax effect. For the share options, the
number of shares that would have been
issued assuming the full exercise of the
share options less the number of shares
that could have been issued at fair value
(determined as the average market price
per share for the period) for the same total
proceeds is the number of shares issued
for no consideration. The resulting number
of shares issued for no consideration is
included in the weighted average number
of ordinary shares as the denominator for
calculating diluted earnings per share.

The actual computation of diluted earnings
per share has not taken into account the
conversion of the Company’s outstanding
convertible bonds since to do so would
result in an increase in earnings per share.
The diluted earnings per share is the same
as basic earnings per share for the nine
months ended 30 September 2019 and
2018 as the shares issuable in respect of
the outstanding share options have an anti-
dilutive effect on the basic earnings per
share.

Flying Financial Service Holdings Limited EE<RBHEIERER LT
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9.

UNAUDITED CONSOLIDATED STATEMENTS
OF CHANGES IN EQUITY

9.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is an experienced financial services
provider with expertise in designing and offering
different financial products for its customers.
The Group’s customers included small property
developers or entities with land parcels looking
for financing to fund their development projects.
With the Group’s capital base, solid experience
and network in the financial services market
and its knowledge accumulated over the years
over the operating environment of the property
development market, the Group expanded
its business from “financing of property
development projects” into “investment in
property development projects” in 2015, and
since then, the property investment segment
became one of the key business segments of
the Group. In this segment, the Group, as fund
provider (equity financing) and also as provider of
financial consultation services, partners with other
investors and business operators with expertise in
real estate development to form joint ventures to
undertake property development projects.

The business expansion in 2015 into “investment
in property development projects” broadened the
Group’s business and realised the concept of a
“combination of investment and financing (% &t
& & —)". The investment business could offer
the Group a higher annualised return and greater
security over its investment and financing as
compared to traditional financial products.
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The Group adhered to its business strategy of
providing loan and making investment, with
the core importance to maintain the security of
principal. The Group focused mainly on corporate
customers and selected leading partners to work
with. Positioning as a real estate financial service
provider, it is fortunate for the Group to continue
to be able to cooperate with leading partners and
to maintain a prudent business strategy despite
the changes in macroeconomic environment. As
at 30 September 2019, we had 22 investment
projects, including 5 projects that the Group
had withdrawn upon their completion. We paid
more attention to the development of pipeline
projects in order to remain resilient during
the consolidation of the real estate market in
China. On the other hand, the Group’s financial
service platforms focused on the development
of upstream and downstream business of the
real estate business chain. In accordance with
government policy, we provided loans to support
the supply side of real economy and the consumer
financing sector.

Investment in Property Development Projects

The Group’s “investment in property development
projects” segment was an extension of the
Group’s financial solution provider business
leveraging on its experience in the financial
services industry and also its understanding of the
operational environment of the real estate industry
via provision of financial services to property
developers of various sizes and other players along
the real estate development value chain or their
stakeholders in prior years.
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The Group invests in property development
projects with potential, and also with both risk and
return which the Group considers acceptable and
also beneficial to the Group and its shareholders
as a whole. The Group would consider its cashflow
and financial position before deciding whether
it will invest into any project or the size of the
investment of the Group in any particular project
irrespective of the intended return of the relevant
project, in order to retain sufficient cashflow
for the Group’s general operating and business
development purposes and also to allow a balance
allocation of the Group’s resources to retain
sufficient cashflow for the development of the
Group’s business in its other segments, as the
Group would require capital for funding its loans
and other financial solutions to be provided to
customers.

Investment in property development projects is
our main source of revenue. As at the date of
this report, most of the property development
projects which the Group has invested in are
located in Shenzhen and Dongguan city; both of
them are cities in the Greater Bay Area and are
expected to experience strong growth in gross
domestic product in the years ahead. The other
investments projects of the Group are also located
in Guangdong and other provinces, the economies
of which are also expected to grow. In light of the
locations of the property development projects,
the Group believes that these projects could
generate stable and fair returns to the Group in
the years ahead. As at 30 September 2019, the
fair value of investment in property development
held by the Group amounted to approximately
RMB1,189 million.

14

REBRERED - AEBR AR
fERERAEZEHAEERAER
REBANNYRERER - K&
BEREREREMEEB I
ERBNRERER - BEBARE
liﬁé/)luiﬁﬂjﬁﬂjﬁ)ﬂ: ’ ﬁ'ﬁT\Eﬁ*ﬁ
EEENEHRE®R  UMREZHE
EmERN-REEREHER
BRAEEERFEIE  LURE
EHARERERREAEEH M H
E3 R $EI#$E§$@HE1
TEFPHNERRAMES AR R

MERRAEREZRENWRANE
BRR - BERKERY  NEH
RENAMBDYWRBEREELRR
YRRz IRHREBRE™
BHARRBFNBERNEERERR
YR -AEENHMIRERB
REREREMED  BHZEE
MREBTRER - EmRYEER
HEMNVE  AKEMEERREEF
ZEHBBANERTRIBE TS
MER BE—Z—AFHLA=T
B AEESEENYRERREN
NFEHOARELIBOBEE T -

Flying Financial Service Holdings Limited B £RBEERER QT



Fin-Tech Platforms

In 2019, the Group further enhanced its financial
technology platform through cooperation with
internet small loan platform. Through the big
data risk control system provided by the Group’s
financial technology platform, the multi-party
management interface was developed, including
features such as ordering, contracting, debt
transfer management and data statistics tracking.

In view of the tightening regulatory environment
in the PRC in relation to internet finance platform
business, the management of the Group has
become more cautious about the development
of its financing intermediary business, which
includes its internet finance platform. While the
Group has strived to reform its operation of the
internet finance platform in accordance with the
local regulations, the regulatory environment in
this regard remains uncertain in future. As such,
the Group has gradually downscaled its financing
intermediary business recently. The management
of the Group expects that impairment adjustments
in relation to the relevant goodwill and intangible
assets may be required, which may materially and
adversely affect the results of the Group for the
year ending 31 December 2019. However, the
above financial impact in relation to impairment
allowance to the Group is based on the preliminary
assessment by the management of the Group only,
and has not been confirmed or reviewed by the
auditors of the Company.

Other fin-tech platforms of the Group continue to
generate platform service income and financial
consultancy service income through its risk
control module, big data technology such as face
recognition, bio-detection and credit rating to
prevent deception.
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Provision of loan services, financial consultation
services, finance lease and factoring services

Under these two business segments, the Group
provides short-term and long-term financial
consultation services, entrusted loans, pawn
loans and other loans to borrowers and financial
institutions. The Group also provides long-term
finance lease and short-term factoring services.
The Group tailored different types of financial
products for its customers depending on their
individual circumstances and funding needs
in order to resolve the financing needs of the
customers.

Internal Control

To cope the expanding business, the Group should
strengthen its internal control. During the period
under review, the Group continued to streamline
its business operation and to improve its internal
rules policies after assessment and supervision of
the internal control of various business segments.
The Group’s internal control system was improved
through remedial measures for the loopholes
found during its inspection.

In general, the real estate market was under
higher pressure of the austerity measures and
the significant impact of cyclical downtrend.
However, the Group managed to maintain its
stable development by leveraging its strong
cooperation with leading property developers in
China amid the unfavourable environment. The
Group’s remarkable achievement was a result of
the dedication of all its staff members.
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FINANCIAL REVIEW

Revenue

For the nine months ended 30 September 2019,
the Group recorded a turnover of approximately
RMB96.0 million, representing a decrease
of approximately 48.6% from approximately
RMB187.0 million for the corresponding
period of last year, primarily due to the effects
of development progress of property projects
and sales cycle. Profit margin for the period
attributable to the owners of the Company
increased approximately 24.5% for the period
under review as compared to approximately
17.7% for the corresponding period of last year
Increase in profit margin was mainly contributed
by the fair value change of the investments of
property development projects held by the Group
and tightening cost control during the period
under review.
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In terms of revenue breakdown, revenue from  UX ABR#4H - [B 8 5 X B 75 B8 R AR
financial consultation services for the year under KW AEEBNAREE27.1EETT
review amounted to approximately RMB27.1 TERHNA47.6% RERYERREE
million, representing a decrease of approximately BWANAAREBIO0OBE T
47.6%, while revenue from investment in TE%#56.3% ° RREFE WA
property development projects was approximately #HABAR¥1I5.8BE T TRY
RMB49.0 million, representing a decrease of 16.2% - EEEHIN  BEREHE
approximately 56.3%. Revenue from financial EBE¥ > PREEHEEK €%
service platforms amounted to approximately EIAZHEHRERFEREBRAL
RMB15.8 million, representing a decrease of BARMA2EHET WP 43% -
approximately 16.2%. Revenue from finance

leasing and factoring services, which involved

direct leasing business and sale and leaseback

that focused on the real estate construction

sector, amounted to approximately RMB4.2

million for the period under review, representing a

decrease of approximately 4.3%.

Revenue Breakdown

L ONGEE

4.3%

51.0%

B Investment in property development projects Financial consultation services
RERNYEERER B 75 R T AR %S

M Financial service platforms M Others
TRRBFE H A,
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Finance Costs

During the period under review, interest expenses
of the Group decreased by approximately 58.6%
to RMB6.8 million from RMB16.4 million for the
corresponding period of last year, which mainly
comprised the redemption of the convertible
bonds in 2018.

Other Income/(Expense), Net

The Group’s other income/(expense), net mainly
comprised bank interests, investment income and
gain on disposal of property, plant and equipment.

Administrative and Employee Benefit Expenses

Administrative and employee benefit expenses
of the Group mainly comprised salaries and
employee benefits, rental expenses, and
marketing and advertising fees. In the period
under review, administrative and employee
benefit expenses of the Group decreased by
approximately 25.9% to approximately RMB83.6
million, which was due to the tightened control of
relevant expenses.

Fair Value Changes in Financial Assets

Investments in the property development projects
through limited partnerships and the assets-
backed securities of the Group are stated at fair
value and classified as financial assets at fair
value through profit or loss. The changes in fair
values of approximately RMB15.6 million mainly
represented fair value gain of the investments
in the property development projects during the
period under review.
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Profit Attributable to the Owners of the Company

During the period under review, profit attributable
to the owners of the Company decreased by
approximately 28.9% to approximately RMB23.6
million from approximately RMB33.2 million for
the corresponding period of last year, which was
primarily due to effects of development progress
of property projects and sales cycle.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2019, the Group’s bank
balances and cash amounted to approximately
RMB5.6 million (31 December 2018:
approximately RMB138.8 million), and the
Group’s borrowings amounted to approximately
RMB19.4 million (31 December 2018:
approximately RMB139.3 million). The gearing
ratio representing the total borrowings of the
Group divided by the total assets of the Group as
at 30 September 2019 was approximately 1.2%
(31 December 2018: 8.0%).

As at 30 September 2019, investment
properties of the Group with carrying amount of
approximately RMB48.3 million were pledged
for banking facilities (31 December 2018:
investment properties and bank deposits of the
Group with an aggregate carrying amount of
approximately RMB48.3 million and RMB77.0
million, respectively).

The Directors considered that, in the foreseeable
future, the Group will have sufficient working
capital to meet its financial obligations in full
when they fall due. In the period under review, the
Group did not use any financial instruments for
hedging purposes.
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BUSINESS OUTLOOK

Going forward, the government economic policy
will remain to curb the development of asset
bubble to prevent financial crisis. On the positive
side, the government has adopted policies to
support small and medium private enterprises by
reducing taxes and charges, which will stabilise
the economy and trigger a rebound. To cope with
the cyclical change of the real estate market, the
Group will act prudently to improve cash flow and
gearing ratio. In the future, the Group will further
develop its business of the four segments below.

Investment in Property Development Projects

The Group’s business has successfully
transformed from a financial services and
solutions provider to a hybrid business model with
a “combination of investment and financing (&

aa-).

When looking at the successful development of
the Group’s property investment segment since
2015, the Group believes the joint venture
business model for property development projects
enables property developers to enjoy broader and
more affordable funding and land resources and
the model is becoming increasingly receptive
within the property development industry, thereby
providing more investment opportunities for the
Group. While the Group believes its funding
resources, ability to source land parcels, expertise
in partnering with other fund providers and
designing different financial products makes the
Group a valued joint venture partner for property
development projects; the Group also highly
values the close business relationships with its
business partners and the mutual trust cultivated
among them, without which the Group believes
cannot contribute to the successful growth of this
segment of the Group’s business.
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The Group will focus on major tier-1 and tier-2
cities with strong demand and select projects at
prime locations to secure higher expected rate of
return and recover capital investment. Some of the
previous investment projects are about to launch
for sale and realise profit to the Group.

The Group will also strengthen its risk control
target to increase average project revenue; and will
target to broaden its business cooperation with
more reputable property developers for potential
development projects.

Provision of Loan Services and Financial
Consultation Services

In 2019, we will develop our financial
consultation business in a prudent manner by
strengthening our relationship with long-term
customers. Customised financial arrangements
will be introduced to meet the investment or
finance requirements of customers. After the
latest austerity measures, it is expected that
more investment opportunities will be available
in the second half of the year and our financial
consultation business will see further growth.

Fin-Tech Platforms

With the development of the financial technology
industry, the Company will gradually increase its
investment in technology and professional talent
training of its staff, and enhance the development
of the comprehensive solutions such as channel
compliance and risk control to be provided to its
clients through its fin-tech platforms.
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Finance Lease and Factoring

After three years of development, our finance
lease business has expanded to cover the finance
lease of construction equipment and has secured
a strong foothold in the market. Looking forward,
based on the strong foundation of our existing
business, the Group will introduce new products
for various market segments to increase the
revenue of finance lease business.

Conclusion

While the investment in property development
projects will generate returns for the Group,
the Group’s other operating segments are also
expected to grow in the coming years. Unless
there are suitable investment opportunities which
offers better return, similar or more moderate risk
profile which makes the Group considers more
beneficial to the Group and its shareholders as a
whole to allocate or redeploy greater portion of its
capital to the potential investment projects than
its other operating segments, the Group expects
that the proportion between the revenue to be
generated from its four operating segments would
gradually become more balanced.

On the other hand, the Group will further
enhance its internal control under the principles
of “authorisation management and priority
management” to improve the management and
operation efficiency. The Group will promote the
awareness of cost control in respect of the finance
lease business. Cash flow management and cost
control will also be strengthened to improve
our profitability. In addition, a more attractive
incentive scheme will be introduced for existing
business segments to encourage the cooperation
and dedication of all our staff to achieve the
business goals of the Group for the year.
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MAJOR INVESTMENTS

During the nine months ended 30 September
2019, as one of the ordinary and usual course of
business of the Group, the Group continued to
invest in property development projects through
investments in certain limited partnerships, which
engaged in business of property development in
{0

The Group held investments in property
development projects classified as financial
assets at fair value through profit and loss
(“financial assets at FVTPL"”) of approximately
RMB1,189,217,000 as at 30 September 2019,
which individually constituted 10% or more of the
total amount of the financial assets at fair value
(including financial assets at FVTPL and financial
assets at fair value through other comprehensive
income) as at 30 September 2019 and

TERE
HE-Z-AFAA=TALAE
AR AEEHE-RAEEKB
BRERREL TETEESNE
RREBHNERGBLEMERE
WEBRRER -

RZZE-AWFNLA=1TH x&HE
REDERRAVEFARRZE
MEE ([RAFEFABR TR
BEEDNYEBERBERENAR
#1,189,217,000 ¢ - 1& 5l 4 B 1Y
“E-NFEAAZTHNRATE
B EMEERRE (BERLATE
sFABRcERMERERRATPER
AHMEZHEKRZ 2 EMEE) 10%
FULREREBR=ZZE-NFN

represented 5% or more of the total assets of the B =+ HHBEES% R L - 5F15
Group as at 30 September 2019. Further details &R T X :
are set out below:
Dividend
received
Fair value from the
gainf(loss)  investment
Fair value/ for the forthe  %tototal
camying  nine months  ning months  amount of
Saleable amount as at ended ended  financial
Land size of argas of Cost of 30 September 30 September 30 September assets %to
Description of investments Location Expiredate  theproject  the project  investment 2019 2019 19 atfairvalue total assets
HE Bz
B ZE-0E ZE-nf
Z2-7F ABZTR ARZTR  HRLVE
ABETRE LABAK  EABAN it
L AN WATE/  ATE RE SHEE (HEE
REfd B ERAS THER THEER  RERA BEE hi/(BR) FERS SEEAM  BAM
m? m’  RMB'0O0  RMB'OO0  RMB'000  RMB'000
¥hr ¥rk ARETn ARETR ARETR ARETR
Investment in Partnership_ Longgang District, 2020 21,533 92,251 60,000 167,95 hA25 - 13.2% 10.3%
Shenzhen_1601 Shenzhen
RRYGELRI60I0RE  FITEEE 2020%
Investment in Partnership_ Bao'an District, 2021 19,323 95,704 35000 226,865 9,255 - 17.8% 13.9%
Shenzhen_1604 Shenzhen
RRIeBLEl600RE RUTERE  2021F
Investment in Partnership_ Wuhua District, 2022 101,798 743861 47789 273,010 1,584 20,000 21.4% 16.8%
Kunming_1701 Kunming
\RBRBLEIINAE BHHIZE N0
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As at 30 September 2019, for the remaining 14
investments in property development projects, the
ranges of:

— their fair values individually ranged
from approximately RMB13,813,000 to
RMB76,759,000;

— percentage to total amount of the financial
assets of fair value individually ranged from
approximately 1.1% to 6.0%;

— percentage to total assets individually ranged
from approximately 0.8% to 4.7%.

Looking ahead, the Board is of the view that
as a result of the PRC’s economy’s relatively
rapid growth and greater demand for commodity
housing in the first and second-tier cities, the
real estate industry is expected to maintain a
momentum of long-term development given its
indispensable role in the national economy.
On the other hand, with the control measures
such as region-specific regulatory policies and
category-specific guidance implemented by the
government, the real estate market is expected
to see its development pace slow down for
adjustment, which intensifies market segregation
and accelerates consolidation of enterprises.

BEZZ-NAFNABE=1H " Rk
I4ATEYRERAENRESLER !

- BRAAFENTFHOARE
13,813,000t Z AR
76,759,000 7T ;

— ERMERAFEFEZEHME
EREADLNTFHNLI%E
6.0% ;

- EREREEBILENFHN
0.8%&E4.7% -

REXRR  EZGRBTELES
REFEHBERER  ME—8Kk=
BEHTHERHRIMESR  EHE
TEEALEIRNELERER
HERNS N -5 —FHH  BER
REBRBERMD BIEEERE
Bt EREMENSERERRE
SREAAR > MBETS2E
IRBERES o
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The Group had invested in property development
projects (including urban redevelopment projects)
in, among others, Shenzhen, Dongguan, Fujian,
Xiangyang, Wuhan, Kunming, Guangdong and
Chongqging. The Group will closely monitor
the changes of policies and market dynamics
in different places and adjust the investment
direction and strategies of the Group in
accordance with the characteristics of different
places and projects in due time. The Group is
actively looking for investment and development
opportunities of Guangdong-Hong Kong-Macao
Greater Bay Area and is committed to bringing
the underlying value of the urban redevelopment
projects, with a view to securing the returns to the
shareholders of the Company.

EVENT AFTER THE REPORTING
PERIOD

In view of the tightening regulatory environment
in the PRC in relation to internet finance platform
business, the Group has gradually downscaled
its financing intermediary business recently.
The management of the Group expects that
impairment adjustments in relation to the relevant
goodwill and intangible assets may be required,
which may materially and adversely affect the
results of the Group for the year ending 31
December 2019. However, the above financial
impact in relation to impairment allowance to the
Group is based on the preliminary assessment by
the management of the Group only, and has not
been confirmed or reviewed by the auditors of the
Company.

26

REENREREEER R=
BE EF RE -E# -BREK
EESHNYEXREEE  BEE
HIEE - AEBESEVBEIE M
HRZBUENTESBE  RESHE
AMEE NS ERARKNEED
REFOAMEKE - AEBEEES
REBRAREENREZRES N
ROBEEZRENEREEE A
N2 B R R SR [E 4] o

BEHWRER

ERNTEEHMATHEToEBHNE
EREBE  AKELHREL R
BMEPNEFNRE - AEEERE
EBEAREERERETLEEF
HRERE AR AEEREC
E-NE+ZA=+—HLFEMN
REREARTRZE - R - BER
ERFEUARBENYBEEERE
RASEEERBNALS T EEE
DESRR A B ERNEFR -
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2019, the interests of the
Directors and chief executive of the Company in
the Shares, underlying Shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (Cap. 571 of the Laws of
Hong Kong) (the “SFO”)) which were required
to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short
positions which they were taken or deemed to
have under such provisions of the SFO), or were
required pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or were
required, pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules, to be notified to the Company
and the Stock Exchange were as follows:

()  INTERESTS IN THE SHARES

RZZB-AFNRA=Z1+H F2RFH
EERFERTHRAERARARE
M EE (EEREBEMFES7]
SEEZRPERD (RERAERK
Bl 1) SEXVER) 2 7~ HEAR D K
BETHEBAREREZRHPERHM
EXVERE TR MASEARD AR
Bz Em (BRERERES R
ERPIEBRIEFIRAEERTZ
BERXR)  IREFEZRAE K
Pl 56 352 15 R E A FC SR -2 IR P ik
2Bz s IRBEGEM L
HRBIEL46 EE5.67RATALAR
SARRARBRT2ERMT

0 HEROzZES

Number of Shares held (Vote 1)

BERGHE WZ1)

Approximate
Interest of percentage of
Beneficial Interest controlled shareholding
Name of Director interest of spouse corporation Total  inthe Company
\ RADTER
EEfS Bnkn REEE SEiEER s WENESL
(%)
Mr. Zheng Weijing 40,630,202 367,739,567 408,369,769 23.59

BRREE (Note 2)

(Wit2)

Notes: B -

1. These represent the Director’s long 1. REREERROPNER o

position in the Shares.

2. These Shares are held in the name of Ming
Cheng Investments Limited, a company
wholly owned by Mr. Zheng Weijing.

2. BEBRALHRREER
ARMEERE (— R
MRS 2 ERA N A
) e
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INTERESTS IN THE UNDERLYING

() REBERGZER

SHARES
Approximate
percentage of
Capacity/ shareholding in
Name of Director Nature of interest Number of underlying Shares the Company
REDBER
BB 5/ BHEME HERGHE NBNEDL
Long position Short position
#R 73]
(Note) (%)
(Hizt)
Mr. Zheng Weijing Beneficial owner 2,530,000 - 0.15
BERE4E EREEA
Mr. Zhang Gongjun Beneficial owner 11,600,000 - 0.67
RARTE EREEA
Ms. Guo Chanjiao Beneficial owner 11,600,000 - 0.67
DEFuL ERERA
Dr. Vincent Cheng Beneficial owner 1,040,000 - 0.06
BREELT ERERA
Mr. Leung Po Hon Beneficial owner 1,040,000 - 0.06
REERL ERBERA
Dr. Miao Bo Beneficial owner 1,040,000 - 0.06
EREL ERBERA

Note: Being unlisted physically settled share
options to acquire ordinary Shares, further
details of which are set out in the section
headed “Share Option Scheme” below.

—Hf e
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(1) INTERESTS IN ASSOCIATED

Iy REBZE-ERESHE

CORPORATION - ERE S HER G A ROBERD A\ ZE®
PR 2~ B (GUANGDONG HUIJIN PAWN
STOCK COMPANY LIMITED?)
Approximate
percentage of
Name of Director Nature of interest Equity interest equity interest
RAHER
EERE BRME RAER BHBEAH
(%)
Mr. Zheng Weijing Interest of controlled RMB71,240,000 70.53

BERLE

corporation (Note)

REEEER (W)

Note: Such registered capital was contributed
by EBEEEEEBR DA (Huilian
Assets Management Company Limited*)
(“Huilian Assets Management”). ;& 3l
BEREZFABMR QT (Shenzhen Zhihui
Investment Consulting Company Limited*)
(“Shenzhen Zhihui”) was interested in
72% of the entire equity interest of Huilian
Assets Management. Shenzhen Zhihui was

owned as to 45% by Mr. Zheng Weijing.

Save as disclosed above, as at 30 September
2019, none of the Directors or chief executive of
the Company had any interests or short positions
in the Shares, underlying Shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short
positions which he/she was taken or deemed to
have under such provisions of the SFO) or which
was required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein,
or pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules to be notified to the Company and
the Stock Exchange.

AR® 71,240,000 T

Bat - 2EAMEARTHERE
EEERRAA ([EHE
EEE]DEIE - FYTHHE
EREFAERAA (TR
NEE) BEEBREES
BRRAEZNT72% ° &
YNEELRBERTEES
45% M R ©

BREMEEEN  R=ZF-NIFh
A=Z1+H XRAESHEETH
ABBER AR N 7 s AR EE
(E& R & RPE IR XVER)
2R HERONESTHERER
RIBEZRBERGIEXVEBE 7R
8 7 B AN AN 1 B R Bt 3 P sz AR AR
Eadlke (BEREIRSFRAE
ROIEBRRLEFRRAER 2
BmRRR) IRE T HFRPERA
SE352R R E AT HRIE XK 2
B ERIXR - HAREGEM
R RIS 46 EED.67RAH
SERRARBRTZBEIKE ©
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 September 2019, so far as is known
to the Directors, the following persons (other
than the Directors and chief executives of the
Company) had an interest or short position in the
Shares and underlying Shares as recorded in the
register required to be kept by the Company under
Section 336 of the SFO:

()  INTERESTS IN THE SHARES

FERRREMALRRA
RAEBROPNERIIXR

RZZB-NFHLA=+H BES
FRED TOIANE (RRABEEREE
TTHRABRRIN) RIRD R AR B R 2
PR AN RIEE Z RPERK
PIE 336 IFRMEAR R A FEMNERT
AV ERSIXR

N HEROWEDS

Number of Shares held (Vore /)

RERDHA W]

Interest of
Beneficial Interest of Security controlled Approximate
Name of Shareholder Interest spouse interest corporation Total percentage
RREH/ 15 Bifn AT $5 #5En SEEEER @it BRESH

(%)

Ming Cheng Investments Limited 367,739,567 -

REREERAA (Note 2)
(Hiz2)

Ms. Zhang Chushan - 408,369,769

RERat (Note 3)

(H3)

Sino-Africa Resources Holdings 255,676,042 -
Limited (Note 4)
hEERERERAF (Hit4)

Peace Bloom Limited 145,429,087 -
REERAT (Note 5)
(Hiz5)

Upsoar Limited 155,518,650 -
ARERLT (Note 6)
(Hiit6)

- - 367,739,567 21.24
- - 408,369,769 23.59
- - 255,676,042 1477
- - 145429,087 840
- - 155,518,650 8.98
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Number of Shares held (Vore )

KERBHA Hi1)
Interest of
Beneficial Interest of Security controlled Approximate
Name of Shareholder Interest spouse interest corporation Total percentage
REEE/ 14 EnER [AEL a1 #5EE TEiEER it BRESH
(%)
Mr. Huang Xiguang - - - 255,676,042 255,676,042 14.77
EStEE (Notz 4)
(Hit4)
Mr. Hu Jinxi 22,200,000 - - 145,429,087 167,629,087 9.68
HeERE (Note 5)
(Hit5)
Ms. Fu Shanping - - - 155,518,650 155,518,650 8.98
EEfzt (Not 6)
(Hit6)
Notes: K1t :
1. These represent the corporation’s/person’s 1. REKZEE ALTREH

long position in the Shares.

2. Ming Cheng Investments Limited is a
company wholly owned by Mr. Zheng
Weijing.

3. Ms. Zhang Chushan is the spouse of Mr.
Zheng Weijing. By virtue of the provisions
of Part XV of the SFO, Ms. Zhang Chushan
is deemed to be interested in all the
interests in which Mr. Zheng Weijing is
interested or deemed to be interested in.

4. Sino-Africa Resources Holdings Limited
is a company wholly owned by Mr. Huang
Xiguang.

b. Peace Bloom Limited is a company wholly

owned by Mr. Hu Jinxi.

6. Upsoar Limited is a company wholly owned
by Ms. Fu Shanping.

TR o

2. HERERRDLFHEE
REEREER -

3. REMLEIAWERELLE
MEE REFHRBPE
1P 56 XV BB B9k SUAR E
REMLZLWESNEE
REEEERDRNBERD
BERSHNRAERTHE
BiES -

4. HFEERERBRATMHA
ERAEERERR -

5. #REBRLTHBEZERL
T2EHEB -

6. HEBERRAAHBEFXL
Tt2EHB -
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() INTERESTS IN THE UNDERLYING Iy REBRRGzZER
SHARES
Approximate
percentage of
Capacity/ Number of shareholding in
Name of Shareholder Nature of interest underlying Shares the Company
5%/ RAED TR
BREH BEtE EEROEE BHEI
Long position  Short position
#e KB
(%)
Ms. Zhang Chushan Interest of spouse 2,530,000 - 0.15
wERLL FofBEs (Note)
(#zt)

Note: Ms. Zhang Chushan is the spouse of Mr.

Riat  REML L BBWERLE

Zheng Weijing. By virtue of the provisions
of Part XV of the SFO, Ms. Zhang Chushan
is deemed to be interested in all the
interests in which Mr. Zheng Weijing is
interested or deemed to be interested in.

MBS RERSRHE
B XV EB RO STIRE
ML L HRBREE
UL o BRI
5 1 0 T R 3 o
Bk -

Save as disclosed above, as at 30 September MREXFIIEEEN RZE—NEF
2019, there was no person who had any interest or NA=1+H  BEKXKADGIRREES
short position in the Shares or underlying Shares FHIEGEHEIIRFEE 2 &M
as recorded in the register required to be kept by BT~ M EE A £+ A BR 10 2 A8 B8 IR 10
the Company under Section 336 of the SFO. FEEEERIRE
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SHARE OPTION SCHEME

The Company has adopted a share option scheme
(the “Share Option Scheme”) pursuant to the
written resolution of the shareholders of the
Company on 20 December 2011 for the purpose
of providing incentives or rewards to the eligible
participants for their contribution to the Group
and/or enabling the Group to recruit and retain
high-calibre employees and attract human
resources that are valuable to the Group.

Details of the Share Option Scheme are as follows:

1.  PURPOSE OF THE SHARE OPTION
SCHEME

As incentive or rewards to eligible
participants for their contribution to the
Group.

2. ELIGIBLE PARTICIPANTS OF THE
SHARE OPTION SCHEME

Any eligible employee (whether full-time
or part-time, including any executive
Director), any non-executive Director, any
shareholder, any supplier and any customer
of the Company or any of its subsidiaries
or any entity in which any member of the
Group holds any equity interest, and any
other party having contribution to the
development of the Group.

3. TOTAL NUMBER OF SHARES AVAILABLE
FOR ISSUE UNDER THE SHARE OPTION
SCHEME AND PERCENTAGE TO THE
ISSUED SHARE CAPITAL AS AT THE
DATE OF THIS REPORT

173,143,250 shares (approximately 10%
of the total issued share capital as at the
date of this report).

BEsTE

REARARRR=ZF——F+=
AZTHNEERZR  AQ TR
m—EBREs S (B RERTE)
UEHSERZHEERAEEEL
ZEMATRBHRER, HEAX
SESGURERRESEZREER
REIBAREEBEZNADEIR ©

BRESTEFRNOT
1. BRESTEZEHN

ERAERZERERTEER
FrEERIZ RBRERE -

2. BREAZSENRZSHRE

2 B S E AR AR 2 A
SEEAKE R RFEEMAR
BzEMEE2ERNSER
BE (TREBIRE - 81
EABANTES) BT
B EAER - EAHER
RIEAZEFE - LIRSS B 3
REMRZ ZEAHEMAL -

3. WREBRESETHRKTZ
R BBERAERARE B
ERITRAZEDL

173,143,250 R 19 (M E R
RIFEHHCBITIRANEAZE
#10%) o

Third Quarterly Report 2019 —E— W FE=SERE 33



34

MAXIMUM ENTITLEMENT OF EACH
PARTICIPANT UNDER THE SHARE
OPTION SCHEME

Not exceeding 1% of the issued share
capital of the Company for the time being
in any 12-month period. Any further grant
of options in excess of such limit must
be separately approved by the Company’s
shareholders in general meeting.

THE PERIOD WITHIN WHICH THE
SHARES MUST BE TAKEN UP UNDER
AN OPTION

A period (which may not expire later than
10 years from the date of offer of that
option) to be determined and notified by the
Directors to the grantee thereof.

THE MINIMUM PERIOD FOR WHICH
AN OPTION MUST BE HELD BEFORE IT
CAN BE EXERCISED

Unless otherwise determined by the
Directors, there is no minimum period
required under the Share Option Scheme
for the holding of an option before it can be
exercised.

THE AMOUNT PAYABLE ON
APPLICATION OR ACCEPTANCE OF
THE OPTION AND THE PERIOD WITHIN
WHICH PAYMENTS OR CALLS MUST
OR MAY BE MADE

A remittance in favour of the Company
of HK$1.00 on or before the date of
acceptance (which may not be later than 21
days from the date of offer).

Flying Financial Service Holdings Limited B £RBEERER QT
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8. THE BASIS OF DETERMINING THE
EXERCISE PRICE

Being determined by the Directors and
being not less than the highest of:

a. the closing price of the Shares as
stated in the Stock Exchange’s daily
quotations sheet on the date of offer;

b. the average closing price of the
Shares as stated in the Stock
Exchange’s daily quotations sheets for
the five business days immediately
preceding the date of offer; and

C. the nominal value of the Shares.

9. THE REMAINING LIFE OF THE SHARE
OPTION SCHEME

The Scheme is valid and effective for a
period of 10 years commencing on 20
December 2011 (being the date of adoption
of the Share Option Scheme).

On 17 December 2015, options to subscribe for
an aggregate of 76,000,000 Shares have been
granted by the Company to the existing Directors,
employees and advisors of the Group under the
Share Option Scheme; 30% of share options
have an exercise period from 1 June 2016 to
19 December 2021 (“Share Option 1”); 30% of
share options have an exercise period from 1 June
2017 to 19 December 2021 (“Share Option 2");
and the remaining share options have an exercise
period from 1 June 2018 to 19 December 2021
(“Share Option 3”). All share options are subject
to the fulfillment of relevant profit targets by the
Company, as set out below, and share options
shall not be vested if any of the profit targets is
failed to be met.

8. EEMTHEEZEE

HESETE ERSER T

BFHZERS

a. ZBXNEBROREXFM
BHBERFARZWH

=Y
1=

b. EBEEBRYNERmOEE
ZHRORBEZFER
REXRMARFHRD
B R

c. ROE{E-

9. BRESTERT ZHR

SEE=F-—F+t=A=+
A (D RAMRE 82 A)
B P MR -

R-ZF—-HF+ZATtH XA
ARBEBERESSOAREREE
£ -EEREEREBRE J&
#5288 76,000,000 )& R 15  H R
0% BHRENITEHRA-ZT—RF
RA—HEZEZ-_—F+ZATHh
B(EREID  30%BRENTT
FHA_ZETZ—tFA—HEZ-Z
——F+ZA+hB (BEREID
RATERENTERA=Z—N
FRA-HEZZE=-—F1+=A
+hB (BREI] - FEBRE
BAFERQBIENEBERERNEZ (W
TXF#E) BFUEE @ fREEER
EBRERFEERE BREASTUR

==

o
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Details of the specific categories of options are as 45 EERIBEREFEFOT -
follows:

Date of grant  Vesting date Exercise period Exercise price  Vesting conditions
it A H FEAH Gl TEE BEAL
HK$
BT
2015 Share 17 December 31 May2016 1 June 2016 to 1.046  Profit after income tax (but before share-
Option 1 2015 19 December 2021 based payment expenses) according to the

audited consolidated financial statement
of the Company for the year ended 31

December 2015:
“%2-1f -E-1F ZE-RF  ZE-RERA-RE REANFBE-E-1E+ZB=1-H
BIRE tZBttR ER=t-H <Z&=-f LEENEERGRUBRE  RIEH
TZBTNH (BRMBRRAAFEL) REF

- Equal to or more than RMB35 million,
100% of 2015 Share Option 1 shall
be vested:

- BERBERARYDEER HIE
FE_S-TEEREINI00%;

- Equal to or more than RMB25 million
but less than RMB35 million, 50% of
2015 Share Option 1 shall be vested;
and

- HERNISRARB25BEREIR
AR¥3BEED HERE-%-1
EERREIN50%; &

- Less than RMB25 million, no 2015
Share Option 1 shall be vested.

- YRARB2BET BIBERE=
Z-1ERRE
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Date of grant  Vesting date Exercise period

Rii A BRAM gL

Exercise price  Vesting conditions

BEAN

2015 Share 17 December 31 May2017 1 June 2017 to
Option 2 2015 19 December 2021

“E-1f C-E-FE CZE-tE -E-tExA-H%
BRI +-BttR EA=t-B <ZE=-%
TZAThA

Third Quarterly Report 2019 —EBE—hEE=ZFEFRE

Profit after income tax (but before share-

based payment expenses) according to the
audited consolidated financial statement
of the Company for the year ended 31
December 2016:

REARREE-E-~"FTZAZT-H

IHEENEERGR DB  RAEH
(EXBRRAHRER) REA

- Equal to or more than RMB65 million,
100% of 2015 Share Option 2 shall
be vested:

- RERASMARKOOEET AE
GE_Z-nERRENN100%;

- Equal to or more than RMB50 million
but less than RMB65 million, 50% of
2015 Share Option 2 shall be vested;
and

- BERASRARBO0BEREIR
ARB6SEER  HERE-%-1
FHEREIH50% R

- Less than RMB50 million, no 2015
Share Option 2 shall be vested.

- YRARBS0BET BIBERE=
Z-nERREl
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Date of grant ~ Vesting date Exercise period Exercise price  Vesting conditions
RiEAS FRAH Gl 1RE BEARL
HK$
A
2015 Share 17 December 31 May2018 1 June 20180 1.046  Profit after income tax (but before share-
Option 3 2015 19 December 2021 based payment expenses) according to the
audited consolidated financial statement
of the Company for the year ended 31
December 2017:
“E-5f  ZE-EfF  ZE-\f  ZE-\ERf-REZ REARREE-F-tFTZA=T-H
RREN tZAttB EA=t-B <ZB=-f% LEENESERGLHBERE  RIAEH

T=RTNH

On 15 January 2018, options to subscribe for
an aggregate of 98,000,000 Shares have been
granted by the Company to the existing directors,
employees and advisors of the Group under the
Share Option Scheme; 10% of share options
have an exercise period from 1 June 2018 to 14
January 2023 (“2018 Share Option 1”); 20% of
share options have an exercise period from 1 June
2019 to 14 January 2023 (“2018 Share Option
2"); 30% of share options have an exercise period
from 1 June 2020 to 14 January 2023 (“2018
Share Option 3”); and the remaining share options
have an exercise period from 1 June 2021 to 14
January 2023 (“2018 Share Option 4”).
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(ERHRRAHRER) KRR

- Equal to or more than RMB100
million, 100% of 2015 Share
Option 3 shall be vested;

- BERASMARBI00EER 8
ERB-Z-TERRENN100%;

- Equal to or more than RMB80 million
but less than RMB100 million, 50%
of 2015 Share Option 3 shall be
vested: and

- BERASMARBROBERESD
RARBI0EET WERB-%
~HERRENIK50%; &

- Less than RMB8O million, no 2015
Share Option 3 shall be vested.

- PRARMSOEEL AIBERE=
S-TEBREN

RZZB-NF—A+HRB ARQFH
REBEREFIQNAEEREE
= EENEERHERE IS
H 52 8% 98,000,000 A% Bz 173 - H
10%BRENTERA=Z-N\F
NA—BEZ-ZE-=F—-H1TW@EH
T=Z-—NFBEREID  20%85
RENITERAE=-Z-NEFRA—
AE-Z-_=f-A+HmAT=F
—)\iﬁﬁﬂﬂfgllj) 30% B R FERY

TEMAE-ZE-ZEFRA-HEZ
i__ﬁ AtTHBE(T=F-N\%F
BREN] KRBT BRERNTER
ATE--FAA-BEZE=Z=
F-A+THOBE(=F-N\FERE
V1) e
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All share options are subject to the fulfillment of

relevant profit targets by the Company, as set out
below, and share options shall not be vested if any
of the profit targets is failed to be met.

Details of the specific categories of options are as

FEBREAGAADERGHE
B2 (0T AR %5 TR -
ik BEE AR BA B 2 - iR
TEFURE -

HEBBIBREFRAOT

follows:
Date of grant ~ Vesting date Exercise period Exercise price  Vesting conditions
Rt A FEAM Gl 1R BREKKE
HK$
BT
2018 Share 15 January 31 May 1 June 2018 to 0.842  Profit after income tax (but before share-
Option 1 2018 2018 14 January 2023 based payment expenses) according to the
audited consolidated financial statement
of the Company for the year ended 31
December 2017:
“E-)N\F “E-N\% “E-)\E “E-\ExB-HE REALREE-S—tET-A=T-H
BRE -ATEB  EB=t-H ZBZZE-ATRA LEENEFR G HBERR  RAEH

(ERBRRAHRER) KEA

- Equal to or more than RMB100
million, 100% of 2018 Share
Option 1 shall be vested;

- BERGSRARBI1008EL 8
EEB-Z-\FRREIR100%;

- Equal to or more than RMB80 million
but less than RMB100 million, 50%
of 2018 Share Option 1 shall be
vested: and

- BERISRARRSOBEREYD
RARBI0EER  AERB-%
-NEEREIN50% &

- Less than RMB8O million, no 2018
Share Option 1 shall be vested.

- YRARE80BEL BIBEER-
2-N\ERREI -
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Date of grant Vesting date
RiEAS FRAH

Exercise period

gL

Exercise price
1%E
HK$

BT

Vesting conditions

BERK

2018 Share 15 January 31 May

ZE-)\F

40

Option 2

BREI

2018 2019

A
-AtER  EZA=t-H

1 June 20190
14 January 2023

ZE-hERA-HE
“E--E-AtMA

0.842

Flying Financial Service Holdings Limited EE<RBHEIERER LT

Profit after income tax (but before share-
based payment expenses) according to the
audited consolidated financial statement
of the Company for the year ended 31
December 2018:

RERNREZ-Z-NFTZA=1-H
LEENEERGHBERR  RAEH
(EXABRAFRER) REA :

- Equal to or more than RMB150
million, 100% of 2018 Share
Option 2 shall be vested;

- BERGERARBI50EET &
ERBE-Z-\FRREIN100%;

- Equal to or more than RMB100 million
but less than RMB150 million, 50%
of 2018 Share Option 2 shall be
vested; and

- BERASMARBI00EE S
RARB150EER  AERB-%
-NEERENNH50%; &

- Less than RMB10O million, no 2018
Share Option 2 shall be vested.

- YRAREI0BET HIBERE
“E-N\FRREN



Date of grant  Vesting date Exercise period Exercise price  Vesting conditions

RiLAH FRAH T8 ikE BEKH
HK$
B
2018 Share 15 January 31 May 1 June 2020 to 0.842  Profit after income tax (but before share-
Option 3 2018 2020 14 January 2023 based payment expenses) according to the

audited consolidated financial statement
of the Company for the year ended 31

December 2019:
—E-0F CR-R BB CRCREAA-AE RERLTBE-E- NGRS 1-B
BREN  -ATER EAS-B  —BoE-AYRE FEENEEREAHHES BHEH

(ERRRAHREX) KRkl

- Equal to or more than RMB200
million, 100% of 2018 Share
Option 3 shall be vested;

- BERGSRARB200EET &
ERR-Z-\FREREIIMN100%;

- Equal to or more than RMB150 million
but less than RMB200 million, 50%
of 2018 Share Option 3 shall be
vested; and

- BERASMARBIS0EE S
RARB200EER  HERB-%
-NEERENH50%; &

- Less than RMB150 million, no 2018
Share Option 3 shall be vested.

- YRAREI50BET HIBERE
“E-N\EEREN-
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Date of grant ~ Vesting date Exercise period Exercise price  Vesting conditions
RiEAS FRAH T8 1RE BEAE
HK$
A7
2018 Share 15 January 31 May 1 June 2021 to 0.842  Profit after income tax (but before share-
Option 4 2018 2021 14 January 2023 based payment expenses) according to the
audited consolidated financial statement
of the Company for the year ended 31
December 2020:
“E-N\§  ZE-\§ ZEZ-F  ZEC i/\ﬂ BE RERNREZE-Z-FFT-A=1-H
RREN -AtiA ﬁﬂE'l'—B “E-=E-At0A FFENEERGE HBRA - RIAEH

On 31 May 2016, options to subscribe for an
aggregate of 22,800,000 Shares, being 100%
of 2015 Share Option 1, have been vested to the
grantees of the options. On 31 May 2017, options
to subscribe for an aggregate of 19,350,000
Shares of 2015 Share Option 2 have been
vested to the grantees of the options. On 31 May
2018, options to subscribe for an aggregated of
23,200,000 Shares and 9,800,000 Shares of
2015 Share Option 3 and 2018 Share Option
1, respectively have been vested to the grantees
of the options. On 31 May 2019, options to
subscribe for an aggregated of 6,840,000 Shares
of 2018 Share Option 2 have been vested to the
grantees of the options.

(ERRRAHRER) RiEd

- Equal to or more than RMB250
million, 100% of 2018 Share
Option 4 shall be vested;

- BERASMARB2508ER 8
ARB-5-N\FERENE100%;

- Equal to or more than RMB200 million
but less than RMB250 million, 50%
of 2018 Share Option 4 shall be
vested; and

- BERASMARB200EEES
RARB20EER  HERB-%
-NEERENH0%; &

- Less than RMB200 million, no 2018
Share Option 4 shall be vested.

- YRARB2008ET HIBERE
“E-N\ERREN-

RIZB—-RFHEA=+—8 #7
088 22,800,000 % B% 19 B9 BB AR
(L E—AFEREIMNI00%)
CRERENERARB - Eé:'%
—+tFHA=+—H ' ARE=
—HEEBREIIS 19,350, ooo
Hﬁﬁﬁfﬁﬁ’ﬂﬂ%ﬂﬁ%emﬁﬁﬂﬂgﬁ’ﬁ%
ANFEEBE - NZBE—N\FHRB=+—
H> Ao J‘ B -—hEERE
NERB=-Z-NFEREISH
23,200,000Hx&9,800,00052131
DEERED OBERENEARAR
% R-ZZE—-hAEHEA=+—8"
RBEB_E-NFEERENIGH
6,840,000&&@5’3&%&%5r?,ﬂﬁ
IREMARATS ©
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As at 30 September 2019, the total number of
securities available for issue under the Share
Option Scheme pursuant to its terms was
104,720,000 Shares, representing in aggregate
approximately 6.0% of the Company’s issued
share capital.

Details of the share options granted under the
Share Option Scheme for the nine months ended

30 September 2019 were as follows:

REZZ2-AFRA=1+H " RiEE
PREEST EIRAR - HIET Al 384T RY
e A 104,720,000 R 15
BHEARDF S HITRAL6.0% °

BEZZE-NFHAA=+HLEIE
B RIBEREST 2R H AV 8 R
BT :

Number of share options
RREXA
Outstanding Outstanding
asat Granted Exercised Lapsed asat
1 January during during during 30 September
Name Date of grant 2019 the period the period the period 2019
R-Z-10F RZB-1F
-A-H AA=1H
23 REAH R BRR Brfk BrxX AT
Executive Directors
yiEs
Mr. Zheng Weijing 17 December 2015 1,000,000 - - - 1,000,000
BERAE “E-RETZRTLA
15 January 2018 1,700,000 - - (170,000) 1,530,000
“%-\§-AT1H
Mr. Zhang Gongjun 17 December 2015 8,000,000 - - - 8,000,000
ROEE “E-RETZATLA
15 January 2018 4,000,000 - - (400,000) 3,600,000
“2-\¥-ATIA
Ms. Guo Chanjiao 17 December 2015 8,000,000 - - - 8,000,000
JEEaL “E-RETCATtA
15 January 2018 4,000,000 - - (400,000) 3,600,000
“2-N\¥-ATEA
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Number of share options

RREXA
Outstanding Outstanding
as at Granted Exercised Lapsed as at
1 January during during during 30 September
Name Date of grant 2019 the period the period the period 2019
RZB-0§ RZB-n§
—-A-H ABZtA
2 RiLAH BA{TE AR Bk BrEX BATE
Independent non-executive
Directors
BUFHTES
Dr. Vincent Cheng 17 December 2015 500,000 - - - 500,000
BEREL “E-RETZATLA
15 January 2018 600,000 - - (60,000) 540,000
“E-\§-ATIA
Mr. Leung Po Hon 17 December 2015 500,000 - - - 500,000
PEERE “E-RETZRATLA
15 January 2018 600,000 - - (60,000) 540,000
“E2-\¥-ATEA
Dr. Miao Bo 17 December 2015 500,000 - - - 500,000
EREL “Z-RETZATLA
15 January 2018 600,000 - - (60,000) 540,000
“E-\E-ATEA
SJuEEtotal 300,000,000 - - (1,150,000) 28,850,000
/ \E
Employees in aggregate 17 December 2015 27,500,000 - - (2,000,000) 25,500,000
Esast “E-RETZRTLA
15 January 2018 54,400,000 - - (17,050,000) 37,350,000
“E2-\¥-ATIA
SJuPT-total 81,900,000 - - (19,050,000) 62,850,000
Advisors in aggregate 17 December 2015 6,000,000 - - - 6,000,000
EEAdt “2-RETZATLA
15 January 2018 7,800,000 - - (780,000) 7,020,000
“E-\E-ATIA
SJuPJ%total 13,800,000 - - (780,0000 13,020,000
Lgtfrl 125,700,000 - - (20,980,000) 104,720,000

No share options were cancelled during the nine

months ended 30 September 2019.

BEZZ-NAFhA=tTHILENE
A WEBRERE -
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PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities during the nine
months ended 30 September 2019.

CORPORATE GOVERNANCE

The Board is of the view that the Company has
met the code provisions set out in the Corporate
Governance Code (the “Code”) as set out in
Appendix 15 to the GEM Listing Rules, except for
the deviation from the code provision of A.2.1 of
the Code as set out below.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Pursuant to the code provision A.2.1 of the Code,
the roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual. Mr. Zheng Weijing acts
as both the chairman and the chief executive
officer of the Company. As of the date of this
report, the roles of the chairman and the chief
executive officer of the Company are not separate
and both are performed by Mr. Zheng Weijing.
The Company is in the process of identifying
a suitable person to act as the chief executive
officer and shall make the announcement as
and when appropriate. Since the Directors meet
regularly to consider major matters affecting the
operations of the Company, the Directors consider
that this structure will not impair the balance of
power and authority between the Directors and the
management of the Company and believe that this
structure will enable the Company to make and
implement decisions promptly and efficiently.

BE  HEEE LHmEs

 EZE-NAFRA=THILENE
A BERRBREEAHELF
BE HEFEOALQTEMLED

XER

EXERR ARFFEGEM L
AR+ AAEERESTA
(Tsp B &5 Ay <p AR S - HE
TXFr5Isr Bl iz 5 BlRXCEE A2.1

& o

ERERITHAR

RIBTRIZFAMREA 2. 11K - =
FERITERBHz2ACEEES - B
TREH—ARRRE - BEREE
RERARABDEFETHAR - BE
AHEBH AR EFERITHA
BRI RESD  THEERT
ERE AR ENREBEAERE
FITHABLERNEERFHEEMHGL
HoHRESEHEXRFRFER
NAEENERBE  HESRAB
ZRBIAEREESTEANFERE
ENESYY IREZREEY
ARR B R R A RO H R EATIR
% o
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The Company will continue to review its corporate
governance practices in order to enhance its
corporate governance standard, to comply
with the increasingly tightened regulatory
requirements and to meet the rising expectations
of shareholders and investors.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct
regarding securities transactions by Directors on
terms no less exacting than the required standard
of dealings set out in Rules 5.48 to 5.67 of
the GEM Listing Rules. The Company has also
made specific enquiry with all Directors, and the
Company was not aware of any non-compliance
with the required standard of dealings and its
code of conduct regarding securities transactions
by Directors during the nine months ended 30
September 2019.

COMPETING INTERESTS

None of the Directors, controlling shareholders of
the Company and their respective close associates
(as defined in the GEM Listing Rules) had any
interests in any business which compete or may
compete with the business of the Group or any
other conflicts of interest which any person may
have with the Group as at 30 September 2019.
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KPR GBERTDEERTER
ReEtXEREE  BIFRUBEE
MWEEREURERRREEEN
HifE

RRESETESRRZ 21T
ATA

RABERMABTHAESETIESF
Z2RTE HIEREDEGEM
FHRAIESA8ES67HRMER
Z 4 FEARKEE - ARXFFE
BEESFHEEERALRE
BRRNBE_ZE-NFhRA=TH
ENEREMERRZHLTFEAR
FRESETRESREZZ2TRSTEA
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) comprises a total of three members,
namely, Dr. Vincent Cheng (Chairman), Mr.
Leung Po Hon and Dr. Miao Bo, all of whom are
independent non-executive Directors. The Group’s
unaudited condensed consolidated results,
results announcement and half-year report for
the nine months ended 30 September 2019
have been reviewed by the Audit Committee. The
Board is of opinion that the preparation of such
financial information complied with the applicable
accounting standards, the requirements under the
GEM Listing Rules and any other applicable legal
requirements, and that adequate disclosures have
been made.

By order of the Board
Flying Financial Service Holdings Limited
Zheng Weijing
Chairman and Chief Executive Officer

Hong Kong, 12 November 2019

As at the date of this report, the executive
Directors are Mr. Zheng Weijing (Chairman and
Chief Executive Officer), Mr. Zhang Gongjun and
Ms. Guo Chanjiao; and the independent non-
executive Directors are Dr. Vincent Cheng, Mr.
Leung Po Hon and Dr. Miao Bo.

This report will remain on the “Latest Company
Announcements” page of the GEM website
(www.hkgem.com) for at least 7 days from the
date of its publication and on the website of the
Company (www.flyingfinancial. hk).
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